MINUTES OF 127th STATE LEVEL BANKERS' COMMITTEE MEETING (SLBC) FOR THE HALF-YEAR ENDED SEPTEMBER, 2010 HELD ON  22ND DECEMBER, 2010 AT DENA BANK, ASHRAM ROAD, AHMEDABAD                                                               
The above meeting was held on 22nd December, 2010 at 3.00 p.m. at Ahmedabad which was presided over by Shri A.K. Dutt, Chairman, SLBC and Executive Director, Dena Bank.  The meeting was attended by Shri P.K. Parmar, IAS, Chairman, KVIB, Shri K.H. Kanojia, IAS, Secretary & Managing Director, GSCDC, Shri Vinod Rao, IAS, Commissioner, Cottage Industries and Addl. Commissioner, Rural Development, Government of Gujarat, Shri Pradeep Shah, IAS, Addl. Dev. Commissioner, RDD, Government of Gujarat, Shri M.S. Azad, Under Secretary (AC/FI), Finance Department, Ministry of Finance, Government of India, Shri Rajesh Kumar, General Manager, Reserve Bank of India, Dr. B.S. Suran,  General Manager, NABARD, Shri N. Ravi Chandran, General Manager, State Bank of India, Local Head Office, Ahmedabad, Shri Anandilal, General Manager, PS & RRB, Dena Bank, Corporate Office, Shri Y.A. Vohara, Dy. General Manager, Bank of Baroda, GM’s Office, Shri T. Balasubramanian, General Manager, Bank of India, Shri U. Mohapatra, General Manager, Central Bank of India, Shri K. Giridhar Shenoy, General Manager, Corporation Bank, Shri K.C. Bhanoo, General Manager, SIDBI and Shri Mukesh Kumar Jain, General Manager (Gujarat), Dena Bank & Convenor, SLBC and other senior executives from various Banks, Insurance Companies, Financial Institutions, Govt. departments etc.  The list of participants is given in Annexure.
Shri Mukesh Jain, at the outset, extended hearty welcome to Shri A.K. Dutt, who chaired the SLBC meeting for the first time, on behalf of SLBC and on his personal behalf and requested Shri N. Ravi Chandran to present him floral bouquet. He also extended hearty welcome to Shri Azad who represented Ministry of Finance, Government of India and requested Shri Suresh N. Patel, Dy. General Manager to present him floral bouquet. Shri Jain also extended hearty welcome to all other participants at 127th meeting of State Level Bankers' Committee meeting for Gujarat State.

He stated that in today's meeting, the House would review the performance under various key parameters like Deposits, Advances, CD Ratio, Priority Sector advances, Agriculture advances, Weaker Section advances, performance under Service Area Credit Plan and various poverty alleviation and self - employment Central & State Govt. sponsored programmes, SHGs formation, Sakhi Mandals and its credit linkages, issuance of Kisan Credit Cards, etc. for the half-year ended September, 2010.  

He said that it is heartening to mention that Advances to Priority Sector over the quarter June, 2010 have improved and it is above the benchmark of 40%.  He, however, said that the Banks still remained below the stipulated benchmark under Agriculture Sector Advances and Weaker Section Advances.  He informed that the efforts are on for improving the performance under DRI Advances by extending finance under Indira Awas Yojana - DRI loan Scheme.  Convenor Bank of SLBC in collaboration with Rural Development Department, Government of Gujarat convened 2 Special meetings of all  Public Sector Banks, LDMs and APOs (IAY) to review the progress under implementation of IAY - DRI Loan Scheme on 15.11.2010 and 18.12.2010, which has yielded high results, with Gujarat State achieving first position in the Country in implementation of DRI loan scheme under Indira Awas Yojana.  He expressed hope that  periodical review would definitely improve the performance further under DRI loan Scheme - IAY.

He stated that Dena Bank, being Convenor of SLBC earnestly endeavour to convene the SLBC meeting well in time, but on account of late submission of various SLBC statements by Member Banks, Lead District Managers and Govt. departments despite continuous and vigorous follow-up even by writing D.O. letters, the holding of SLBC meeting gets delayed.  He shared with the House that the figures of 5 (Five) Private Sector Banks, (i.e. IDBI Bank, Kotak Mahindra Bank, Indusind Bank, ING Vysya and Yes Bank) have not been received by SLBC despite periodic reminders and telephonic pursuation and therefore the figures of these 5 banks as of March, 2010 have been repeated in the Background papers.  Hence, he once again requested all the Member Banks in general and above 5 banks in particular, Lead District Managers and various Govt. departments for timely submission of the quarterly information to SLBC and also to ensure error-free submission of data.

He invited members to keep visiting SLBC website so as to download various updations and information placed on it from time to time.  He also welcomed suggestions, if any, to make this website more useful.

Shri A.K. Dutt, Executive Director, Dena Bank and Chairman, SLBC in his key-note address said that we have a special guest today Shri M.S. Azad from the Central Government.  This is just indicating that now even the Ministry of Finance, Government of India is very much interested in seeing the growth and different kinds of activities which we the Bankers are performing in different parts of the Country and extended hearty welcome to Shri M.S. Azad.  He also extended warm welcome to all the other participants from Banks, RBI, NABARD and representatives from various Departments of the State Government.

He also stated that prior to this meeting, we had deliberated most of the critical isues which are also agenda items of this meeting in a Small Sub-Committee of SLBC and expressed happiness in informing that the discussions were so lively and effective.

He said that in today’s meeting, the  progress  under Priority Sector, Govt. Sponsored Programmes, etc. would be reviewed and  certain important agenda such as progress in implementation of Financial Inclusion Plan, Strategy to impart skill development to the persons belonging to BPL families under Mission Mangalam project of Govt. of Gujarat and other issues as per agenda booklet would be discussed.

Before making  observations on the Agenda of the today's meeting, he made a brief mention on certain policy changes announced by the RBI in the Mid Quarter Monetary Policy Review on 14th December, 2010.

� Bank Rate has been retained at 6.0 per cent.

� CRR of Scheduled Banks has been retained at 6.00 per cent of their Net Demand and Time Liabilities (NDTL).

� Repo Rate has been retained at 6.25 per cent & Reverse Repo Rate has been retained at 5.25 per cent.

� Aggregate deposits of the banking system (All India), registered a y-o-y growth of 14.3 per cent as at quarter ended Sept., 2010 as compared with 19.8 per cent a year ago (In the case of Gujarat State, the growth rate on Y-o-Y basis up to Sept., 2010 was comparatively highter at 16.00%).
� Non-food credit by SCBs (All India) for the period ended Sept., 2010 has shown growth of 19.0 per cent on y-o-y basis, as compared with 12.7 per cent a year ago (In the case of Gujarat, the growth rate on Y-o-Y basis up to Sept., 2010 stood at 18.04%).

He expressed happiness in informing that as of September, 2010, out of 26 districts in Gujarat, RSETIs have been set up in 24 districts. For remaining 2 districts, Bank of Baroda has been requested to expedite establishing of RSETIs in two districts namely Dangs & Tapi. He added that while Banks have responded to opening of RSETIs in the hired premises, the State Govt. has alloted land in 16 districts and in remaining 6 districts, land is yet to be allotted.  He, therefore, requested the State Government to expedite allotment of land for remaining 6 districts, namely Ahmedabad, Mehsana, Junagadh, Gandhinagar, Narmada & Dahod.

He highly appreciated the initiative taken by the State Government for providing Skill Development to 25,000 BPL beneficiaries through its Mission Mangalam Programme and requested the Controlling Offices of concerned Banks to advise their all RSETIs to ensure implementation of Mission Mangalam in letter and spirit, which is very much required for capacity building and better management of micro-enterprises of rural people.  He said that this initiative would help Banks in timely recovery of dues.  He also mentioned that as told to him that a review of the progress for the month ended November, 2010 under this programme has been made and Banks have chalked out their programme, so that maximum number of trainings are provided to the identified beneficiaries.

He shared with the House that Government  has attached the highest priority to the Financial Inclusion Plan (FIP), which envisages the provision of Banking services at  villages having population more than 2,000. Ministry of Finance vide their letter dated 13th October, 2010 has informed that the SBLC Convenor Banks have to draw-up month wise roll-out plan for habitations allotted to various banks, so as to complete the roll-out at all the 3502 centers identified in the State of Gujarat. He informed that out of these 3502 centers, 1001 villages are required to be covered in the current year by March, 2011 and the Banks are set to achieve this by March, 2011. 

He mentioned that recently, Additional Secretary, Ministry of Finance, Government of India has taken a meeting of CMDs / EDs of Southern & Western based banks to review the progress of the roll out of Financial Inclusion Plan. It was observed that progress made by the Banks is not very impressive. As most of the Banks have chosen their partners viz. Technology Providers / Service Provider for implementation of  Financial Inclusion Plan, it is therefore expected to implement these plans in a time bound manner and ensure that the plan for State of Gujarat is implemented as per the monthly roll out plan of each Bank.

He also added that another issue that came up for discussion relates to routing of the Government payments such as wage disbursements under MGNREGA and Social Security Pension Payments by the Banks other than those to which these villages are allotted. He expressed happiness in informing that no such duality is existing in the State of Gujarat and requested the State Government to kindly ensure that wherever such programme is implemented, the payment should be routed in the villages only through the Banks to which these villages are allotted.

He informed that SLBC is regularly convening the Special Monthly meeting to review the progress under Special IBA Package to MSME, Housing and Auto Sectors and as per the data as of November, 2010 (i.e. data from 01.12.2008 to 30.11.2010), banks   in   the State have sanctioned working capital loans   to   the   extent   of   Rs. 7943.83 crore covering 25,668 new borrowers and have granted incremental working capital loans aggregating to Rs.2979.65 crore covering 8,430 existing units. Besides, banks have restructured 6,745 MSME accounts involving financial assistance of Rs. 1051.60 crores.  Banks have granted housing loans to 91,397 borrowers amounting to Rs. 9396.00 crore. Banks have also granted auto loans amounting to Rs. 3709.05 crore covering 1,02,156 borrowers.

Review of Banking Parameters :
He then dwelt upon review of some of the important banking parameters and concerns where immediate remedial action is required by banks, Govt. agencies and other organisations. 

Branch Expansion : 
He noted that there was an addition of 55 branches during the quarter ended Sept., 2010 which took the total no. of branches in Gujarat to 6,205 as of Sept., 2010. He stated that 162 licenses were reported to be pending, against which 64 licenses were  pending for semi-urban and rural branches.  He requested the concerned banks to expedite opening of the branches at rural and semi-urban centers, so that momentum of the credit flow to Agriculture and Priority Sector  is sustained further.


Deposits : 
The State has witnessed growth in deposits of 4.06% during the quarter ended Sept., 2010 as against a growth of 4.72% recorded during the corresponding quarter of the previous year.  The growth rate on Y-o-Y basis up to Sept., 2010 stood at 16.00% for the banking system in the State of Gujarat as against growth rate of 14.3 % for all India basis.

Advances : 
The State has witnessed a comparatively higher growth of 2.41% in advances during the quarter ended Sept., 2010 as against a growth of 1.99% recorded during the corresponding quarter of the previous year. However, the growth rate on Y-o-Y basis up to Sept., 2010 stood at 18.04% in the State of Gujarat, which is lower as compared to 19.0% for all India basis.

CD ratio : 
The CD ratio of the Banks marginally increased by 1.75% over Sept., 2009 and stood at 66.88%. He said that it is a matter of concern to note that CD ratio in respect of 6 districts of the State continues to be below 40%. In fact, average CD ratio has marginally gone down in all the five districts over March, 2010. He felt the need to make special  efforts to improve the CD Ratio in these districts. He advised the concerned Lead Banks in these districts to implement and monitor the action plan as discussed in earlier meetings of SLBC.  He informed that the said issue was also discussed in the meeting of Sub-Committee of SLBC held in the morning today and stated that the Banks have to step up efforts, so that the State can reach the National Average of CD Ratio.

As regards Credit  plus  Investment  to Deposit Ratio, it continues to be satisfactory at 76.30%. With the inclusion of advances granted to units in Gujarat by Bank branches situated outside Gujarat, this ratio at 83.05% may be considered as satisfactory.

Priority Sector Advances :

The Ratio of Priority Sector Advances to ANBC stood at 41.02%, which is above the Benchmark level of 40%. He noted that the agricultural advances being at 17.10% and Weaker Sections advances at 6.86% as of September, 2010, Banks are required to put in more efforts, so that the mandatory benchmark can be reached.

Progress under State Annual Credit  Plan :

He noted that Banks have achieved 51.47% of the targeted credit flow under various segments of Priority Sector as against achievement of 43.25% reported during the corresponding period of previous year. The highest percentage achievement was  recorded in Trade & Services at 58.74%, followed by  Agri. & Allied sectors at 50.74% and AVCI & SSI at 47.10%. 

He also noted that the No. of KCC a/cs have increased from 21.81 lakh (involving financial assistance of Rs. 10,007 crore ) as of Sept., 2009 to 24.05 lakh (involving financial assistance of Rs. 12,763 crore ) as of Sept., 2010. He, however, pointed that although the number of farmers covered under Kisan Credit Card Scheme is increasing, yet Banks have to make aggressive efforts to provide more Kisan Credit Cards to the needy and uncovered farmers as per the action plan decided by the SLBC and in order to achieve this, he requested the State Govt. to extend whole hearted support of their field staff in identifying the eligible uncovered farmers.

Recovery cases :

He observed that the large number of cases under State Recovery Act, 1979 numbering more than 1.67 lacs with amount of Rs 338.16 crore is a cause of concern and requested the State Government to continue its support by their revenue officials towards recovery, so that recycling of funds would improve. 

He noted that the performance under PMEGP has improved, but it is lower in the case of SGSY and SJSRY and the performance under VBS, DCWD (Developing Caste Welfare Development) and GWEDC was better during the half year ended Sept., 2010, when compared with the performance during the corresponding period of the previous year. He requested the State Government to issue suitable instructions down the line, so that targets are achieved well in time with their active cooperation. 

He stressed the need to monitor the progress in implementation of Financial Inclusion plan at more than 3502 villages by the Sub-Committee of SLBC on a monthly basis. 

He expressed sincere thanks to the State Govt. for their continued support and cooperation in the implementation of various development programmes aimed at economic well being of the people.

He also expressed his gratefulness to RBI & NABARD and Ministry of Finance for their continued support and guidance to this forum in discharging its responsibility in a responsive and meaningful manner.

He shared with the House that after the meeting of Sub-Committee of SLBC held today in the morning, he had a talk with the Hon’ble Miinister for Rural Development, Government of Gujarat.  He said that the first concern of the Hon’ble Minister was towards DRI Loan Scheme under Indira Awas Yojana (IAY) and he has made a request to consider financing upto Rs.20,000/= to the IAY beneficiaries.  The another concern of the Hon’ble Minister was for Sakhi Mandal Yojana, for which he mentioned that usually Sakhi Mandals are being provided credit linkage of Rs.10,000/= to Rs.15,000/=  which is very insufficient for the kind of economic growth we are looking for. The Hon’ble Minister has suggested that after establishing the credit worthiness of each of  the SHG, the limit should be considered at a level of Rs.50,000/=. He added that the above were the two concerns of the Hon’ble Minister for conveying to all the Member Banks.

He then advised Shri Mukesh Jain to take up the Agenda items.

Agenda No.1

Confirmation of the proceedings of last meeting.

Shri Mukesh Jain informed that the proceedings of the 126th meeting of State Level Bankers’ Committee for the quarter ended June, 2010 held on 28th September, 2010 were circulated to all the members on 30th October, 2010.
Since no comments / amendments have been received from any of the members, the House confirmed the same.

Agenda No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institutes (RSETIs) & Allotment of Land by State Government                    
Shri Mukesh Jain informed that as of September, 2010, out of 26 districts in Gujarat, there were 23 RSETIs set up in 23 districts as per the following details. 
	Sr.No.
	Name of Bank
	No. of Districts
	Name of Districts

	1
	Dena Bank
	6
	Ahmedabad, Banaskantha, Kutch, Mehsana, Patan and Sabarkantha

	2
	Bank of Baroda
	9
	Anand, Bharuch, Gandhinagar, Narmada, Navsari, Surat,  Panchmahals,  Vadodara & Valsad

	3
	State Bank of India
	7
	Amreli, Bhavnagar, Jamnagar, Junagadh, Porbandar, Rajkot & Surendranagar

	4
	Syndicate Bank & Canara Bank  
	1
	Kheda

	Total
	            23 Districts


Proposed plan for RSETIs in remaining 3 Districts 
Shri Mukesh Jain informed that in the 126th SLBC meeting, Bank of Baroda had informed that the proposal for setting up RSETIs in their 3 Lead Districts, viz. Dangs, Dahod and Tapi is lying at their Central Office and approval from them is awaited.  SLBC has followed up the matter with Bank of Baroda vide their letter dtd. 1st December, 2010.  He added that Bank of Baroda has informed that they have set-up RSETI at Dahod on 06.12.2010.  He requested the representative from Bank of Baroda to apprise the House about opening of RSETIs in the remaining two districts.
 
Shri Y.A. Vohara, Dy. General Manager, Bank of Baroda informed that by the end of March, 2011, the RSETIs would be set up in Dangs and Tapi districts.









(Action : Bank of Baroda)
Allotment of Land by State Government

Shri Mukesh Jain informed that as per latest information available with SLBC, the land has been allotted in following 17 (Seventeen) districts by the concerned District Collector to Banks for setting up RSETIs. 
	Sr.No.
	Name of Bank
	Name of District


	
	Sabarkantha
	

	2
	
	Banaskantha

	3
	
	Patan

	4
	
	Kutch


	
	Anand
	

	6
	
	Bharuch

	7
	
	Navsari

	8
	
	Panchmahals

	9
	
	Vadodara

	10
	
	Valsad

	11
	
	Surat

	12
	
	Tapi


	
	Amreli
	

	14
	
	Jamnagar

	15
	
	Porbandar

	16
	
	Rajkot

	17
	
	Surendranagar


Shri Mukesh Jain requested the representative from Rural Development Department to apprise the House about the latest status on allocation of land for setting up RSETIs in remaining 6 districts (Ahmedabad, Mehsana, Junagadh, Gandhinagar, Narmada and Dahod).
Shri Vinod Rao, IAS, Addl. Commissioner, Rural Development Department, Government of Gujarat informed that the land for setting up RSETIs in these 6 districts has been identified and have also been jointly visited by RSETI Directors and DRDA and the proposals have been made to the respective Collectors and added that in the matter of less than a month’s time, this process would be over.



(Action : Rural Development Department, Govt. of Gujarat) 

Status of Grant Assistance proposals sent to NIRD, Hyderabad

Shri Mukesh Jain informed that in the 126th SLBC meeting, the Chairman of SLBC advised SLBC as well as RSETI sponsoring Banks to take up the matter of seeking grant assistance with NIRD directly.  Accordingly, SLBC Secretariat vide its letter dtd. 1st December, 2010 requested Bank of Baroda and State Bank of India to inform about the latest status of grant assistance received by them from NIRD for each RSETI set up by their Bank.  However, the response from both the Banks is awaited.
He said that as per the information reviewed by Rural Development Department, Government of Gujarat on 03.12.2010, the progress is as under :

	Sr.No.
	District
	Sponsoring Bank
	Proposal sent to NIRD
	Status

	1
	Vadodara
	Bank of Baroda
	Yes
	Rs.100.00 lakh approved by MoRD.

	2
	Anand (Borsad)
	-do-
	Yes
	Rs.100.00 lakh approved by MoRD.

	3
	Narmada
	-do-
	Yes
	Rs.10.00 lakh released.

	4
	Patan
	Dena Bank
	Yes
	Rs.100.00 lakh approved by MoRD.  

Rs.50.00 lakh released.

	5
	Sabarkantha

(Himatnagar)
	-do-
	Yes
	Rs.100.00 lakh approved by MoRD.  

Rs.50.00 lakh released.

	6
	Banaskantha

(Palanpur)
	-do-
	Yes
	Rs.100.00 lakh approved by MoRD.

Rs.50.00 lakh released.

	7
	Mehsana
	-do-
	Yes
	Rs.10.00 lakh released.

	8
	Bhavnagar
	State Bank of India
	Yes
	Rs.10.00 lakh released.

	9
	Rajkot
	-do-
	Yes
	Rs.10.00 lakh released and remaining Rs.90.00 lakh approved by MoRD.

	10
	Surendranagar
	-do-
	Yes
	Rs.100.00 lakh approved by MoRD.

Rs.50.00 lakh released.

	11
	Jamnagar
	-do-
	Yes
	Rs.10.00 lakh released.

	12
	Junagadh
	-do-
	Yes
	Under process at NIRD.

	13
	Porbandar
	State Bank of India
	Yes
	Under process at NIRD.

	14
	Gandhinagar
	Bank of Baroda
	Yes
	Under process at NIRD.

	15
	Panchmahals

(Godhra)
	-do-
	Yes
	Rs.100.00 lakh approved by MoRD.

	16
	Amreli
	State Bank of India
	Yes
	Rs.100.00 lakh approved by MoRD.

	17
	Kutch
	Dena Bank
	Yes
	Rs.100.00 lakh approved by MoRD.

Rs.50.00 lakh released by NIRD.

	18
	Surat
	Bank of Baroda
	Yes
	Under Process.

	19
	Ahmedabad
	Dena Bank
	Yes
	Under Process.

	20
	Dang
	Bank of Baroda
	No
	NA

	21
	Dahod
	-do-
	No
	NA

	22
	Bharuch
	-do-
	No
	NA

	23
	Navsari
	-do-
	Yes
	Rs.100.00 lakh approved by MoRD.

	24
	Tapi
	-do-
	No
	NA

	25
	Valsad
	-do-
	Yes
	Under process at NIRD.


Status of training programmes conducted by RSETIs for the financial year 2010-11 (upto 30.11.2010)                                                                                                          
Shri Mukesh Jain informed that as per the progress reviewed by the Rural Development Department, Government of Gujarat in the meeting held on 3rd December, 2010, total 248 training programmes were conducted, through which 7,013 beneficiaries were imparted training upto the month ended November, 2010.
It was observed in the said meeting that the performance of RSETIs in conducting training programmes is unsatisfactory in districts like Junagadh (1), Porbandar (2), Narmada (5), Kutch (5), Amreli (6) and Bharuch (6) and the Directors of these RSETIs were requested to gear their machinery so that the performance can be improved in the remaining period of the year.

Shri Mukesh Jain informed that the Additional Commissioner, Commissionerate of Rural Development, Government of Gujarat vide his letter dtd. 30.11.2010 has stated that “an ambitious campaign to provide skill development training to Rural BPL youth of Gujarat through RSETIs has been initiated under ‘Mission Mangalam.’  The campaign aims at providing skill development training to 25,000 BPL beneficiaries involving members of Sakhi Mandals, SGSY - SHGs and other SHGs through RSETIs in the State before 31st December, 2010. However, it is disheartening to communicate that as on 3rd November, 2010 under the RSETI campaign, only 821 BPL beneficiaries have been trained through 30 training programmes, which is just 3.28% achievement against the target of trainees to be trained during the campaign period.  Performance of all the RSETIs under the campaign is extremely poor and at current speed the campaign will not be able to achieve its target of training 25,000 BPL beneficiaries by 31st December, 2010.”
 
Shri Mukesh Jain informed that the Rural Development, Government of Gujarat with a view to assess the performance of RSETIs under the campaign convened meeting on 3rd December, 2010 and 7th December, 2010 at their Office at Gandhinagar which was attended by senior executives of all three Lead Banks.  During the meeting, various issues that are being faced by RSETI Directors and APO (SGSY) under the RSETI campaign were discussed in detail and important suggestions were also made by the participants.
With the intent to make RSETI campaign a grand success, the directives, jointly agreed by all the participants of the aforesaid meetings are given hereunder :

1.
The period of RSETI campaign which was from 1st October, 2010 to 31st December, 2010 is extended to 31st January, 2011.  Hence, the campaign duration would be of 4 months from 1st October, 2010 to 31st January, 2011 wherein all the RSETIs in the State will have to cumulatively train atleast 25,000 rural BPL.

2.
The ideal batch size of RSETI training is 25 to 30.  However, in special cases, the batch size of 50-55 beneficiaries would be permitted.
3.
RUDSETI, Nadiad will act as an anchor institute in Gujarat to co-ordinate, monitor and provide technical assistance to all the RSETIs.  RUDSETI, Nadiad will organize a workshop for all the RSETI Directors in the State tentatively on 24th December, 2010.  The workshop will be aimed at orienting the RSETI Directors on some of the best practices and procedures that have been developed and adopted by RSETI, Nadiad.

4.
With the purpose of assuring quality of locational training under the RSETI campaign, DRDA should appoint one programme assistant per training programme.  Sakhi Mandal Taluka Social Worker, Extension Officers, Gram Sewaks and other Village and Taluka Level functionaries could be appointed as a programme assistant for the locational training programme that have been planned in their respective taluka or project area under the campaign.  It will be the responsibility of such appointed officer to provide assistance to RSETI Director in mobilising the beneficiary trainee in his / her taluka or project area.

5.
Soft Skill training is as important as skill development training.  Hence, soft skills on leadership, communication, public speaking, confidence building, conflict resolution etc. should be an integral part of all the training programmes under RSETIs.  Assistance from RSETI, Nadiad could be obtained by other RSETIs in this regard.

6.
Besides, skill development training to BPL beneficiaries, various other livelihood needs of the trained beneficiaries should be addressed by RSETI.  Financial assistance from Banks to purchase productive assets, forward and backward  linkages for self employment activities, tie up with industries, suppliers for raw material supply and marketing of produced goods could be developed and co-ordinated by RSETIs.

Shri Mukesh Jain requested the Controllers of State Bank of India, Bank of Baroda & Dena Bank to advise their Directors of RSETIs to take the training campaign in congruence with above cited directives and to take this campaign on urgent priority and work in close co-ordination with DRDA to make RSETI campaign a grand success and requested Controlling Office of RSETIs i.e. Three Lead Banks and Syndicate Bank & Canara Bank to pass on suitable instructions in this regard.
Shri P.K. Parmar, IAS, Chairman, Khadi & Village Industries Board (KVIB) informed that as per the Government of Gujarat Scheme of Manav Kalyan Yojana, any member of BPL family who has been trained under any of the programmes is entitled for the tool kit upto Rs.5,000/- to start his own work and inquired that whether the beneficiaries trained by RSETIs have been given the tool kit or not.
Shri Vinod Rao said that they are going to provide tool kit to the beneficiaries of BPL families trained by RSETIs.
Shri P.K. Parmar suggested to authorise the Director, RSETI to give took kit to BPL beneficiaries after completion of the training and upon consensus of the House, requested SLBC to send a formal proposal to the Commissioner, Cottage Industries, Government of Gujarat to include Director, RSETI as an authorised entity for providing tool-kit to the trained BPL beneficiaries.










(Action : SLBC)

2.2
Review of working of Financial Literacy and Credit Counseling Centres (FLCCCs)                                                      
Shri Mukesh Jain informed that as of September, 2010, there were 30 FLCCCs established in 24 districts, out of 26 districts in Gujarat, as per following details :
	Sr.No.
	Bank
	No. of FLCCs
	No. of Districts

	1
	Dena Bank
	5
	5

	2
	State Bank of India
	7
	7

	3
	Bank of Baroda
	17
	11*

	4
	ICICI Bank Ltd.
	1
	1

	
	Total
	30
	24


* Out of 12 lead districts where Bank of Baroda is a Lead Bank, it has set-up 17 FLCCs in its 10 lead districts (Valsad - 2, Surat - 2 and Vadodara - 2).  Bank of Baroda has also set up 4 FLCCs in Jamnagar, Patan, Mehsana and Amreli districts where it does not carry the responsibility as Lead Bank.

Shri Mukesh Jain informed that FLCCCs remained to be opened in Dangs and Tapi districts and requested the representative from Bank of Baroda, the Lead Bank for the said districts, to apprise the House about the progress in the matter.

Shri Y.A. Vohara informed that by March, 2011, FLCCCs in Dangs and Tapi districts would be established by their Bank.
Shri Mukesh Jain further informed that a meeting on the functioning of FLCCCs was convened by Reserve Bank of India on 23.11.2010 under the Chairmanship of Smt. Sudha Damodar, Officer-in-Charge, Reserve Bank of India to review the functioning of FLCCCs in the State, wherein RBI stated that the functioning of FLCCCs set-up in various districts is not as per its Model Scheme on FLCCCs.  
The representative from Dena Bank and State Bank of India informed that all the FLCCCs set-up by their Bank would be made functional as per the Model Scheme tentatively by March, 2011, whereas Bank of Baroda informed that FLCCC set-up by them in Vadodara district is as per Model Scheme of RBI and 4 FLCCCs (Surat, Narmada, Panchmahals and Dahod) would be converted as per model scheme by March, 2011, whereas remaining FLCCCs would be converted / set-up in all the Lead Districts of the Bank by September, 2011.









(Action : Three Lead Banks)
2.3
National Agriculture Insurance Scheme (NAIS) - Bank Service  -Charges for Kharif - 2007, Rabi 2007- 08 and Kharif- 2008         
Shri Mukesh Jain informed that in the 124th, 125th & 126th SLBC meetings, the captioned issue was discussed and the representative from AIC of India had said that Agriculture Department, Government of Gujarat had informed that they would release the State Government share of Rs.145 crore shortly.
As a follow up measure, SLBC Secretariat vide its letter dtd. 1st December, 2010 took up the matter with AIC of India to provide the latest status regarding release of the Bank Service Charges.  

Shri Mukesh Jain added that AIC of India vide their letter dtd. 3rd December, 2010 has informed that they have released Bank service charges to all eligible Nodal Banks amounting to Rs.4,15,58,205.46 on 1st October, 2010 in respect of Kharif - 2007, Rabi - 2007-08, Kharif - 2008 and Rabi - 2008-09 seasons.
Shri Mukesh Jain stated that the captioned issue stands resolved.
2.4
Delay faced by the Banks in obtaining order in Application filed before the District Magistrate under Section-14 of SARFAESI Act, 2002 for physical possession of secured assets                                                                                              
Shri Mukesh Jain informed that in the 124th SLBC meeting, the matter regarding delay faced by the Banks in obtaining orders for police protection for seizing charged properties under the SARFAESI Act, 2002 sponsored by State Bank of India, LHO, Ahmedabad was discussed and it was advised by the Chief Secretary, Govt. of Gujarat to set up a Sub-Committee of SLBC under the Chairmanship of Principal Secretary, Revenue Department, Govt. of Gujarat comprising representatives from 3 Lead Banks and Legal Department of State Government to look into the matter.
Accordingly, SLBC vide its letter No. GMO/124/SLBC/662/10 dtd. 5th May, 2010 followed by letter dtd. 24th May, 2010 requested the Principal Secretary, Revenue Department to convene the meeting of Sub-Committee.  The matter was again followed up by SLBC vide its letter dtd. 9th June, 2010 and requested to expedite convening the meeting of Sub-Committee.

As there was no representation in 125th SLBC meeting from the Revenue Department, the Chairman of SLBC had requested the Secretary (EA), Finance Department to pursue the matter with the Revenue Department from their end.  Accordingly, the Finance Department arranged a meeting with the Principal Secretary, Revenue Department on 07.08.2010 at Gandhinagar.

The Principal Secretary, Revenue Department suggested to send a proposal by SLBC to draw attention of the Collectors regarding provisions of the SARFAESI Act, 2002.  In this context, the Provisions contained in SARFAESI Act, 2002 regarding the assistance to be provided to the Secured Creditor (Banks and Financial Institutions) in taking possession of secured assets are as under:

As per the provisions  of Section-14 of the SARFAESI Act, District Magistrate is to assist the Secured Creditor in taking possession of secured assets.

Section-14 of the SARFAESI Act reads as under:

”Where the possession of any secured assets is required to be taken by the secured creditor or if any of the secured asset is required to be sold or transferred by the secured creditor under the provisions of this Act, the secured creditor may for the purpose of taking possession or control of any such secured asset, request in writing, to the Chief Metropolitan or District Magistrate within whose jurisdiction any such secured asset or other documents relating thereto may be situated or found, to take possession thereof, and the Chief Metropolitan Magistrate or as the case may be, the District Magistrate shall, on such request being made to him-

(a)
take possession of such asset and documents relating thereto;

and

(b) 
forward such assets and documents to the secured creditor

The problem faced by banks while approaching the Office of District Magistrate with Application under Section-14 is the inordinate delay in passing order and handing over the possession of secured assets to the secured creditor.

The usual practice of the office of District Magistrate is to issue notice to the borrower and  lengthy hearing. Hon`ble Supreme Court has held in Indian Overseas Bank v/s M/s. Sree Arvinda Steel Ltd, that Magistrate is not required to give notice to borrower or to third party.  The practice of issuance  of notice and hearing is causing inordinate delay in getting possession of the secured assets, which is against the objectives of the enactment of SARFAESI ACT by the parliament and also against the spirit of Supreme Court decision in Indian Overseas Bank v/s M/s. Sree Arvinda Steel Ltd.

There was no competent authority present from Revenue Department in 126th SLBC meeting.  However, the Additional Secretary & Director (IF), Finance Department, Government of Gujarat in the said meeting had informed that in the next District Collectors’ meeting, the representative from SLBC would be invited.  

SLBC vide its letter dtd. 1st December, 2010 requested the Addl. Secretary & Director (IF), Finance Department, Government of Gujarat to inform about the action initiated on the captioned issue.

Finance Department, Government of Gujarat vide its letter dtd. 2nd December, 2010 has requested the Principal Secretary, Revenue Department, Government of Gujarat to send Action Taken Report to SLBC.

Shri Mukesh Jain informed that the matter is discussed since 124th SLBC meeting for the quarter ended December, 2009 held on 8th April, 2010 and requested the representative from Revenue Department, Government of Gujarat to apprise the House about the progress in the matter.  
As there was no representation from Revenue Department, Government of Gujarat in the meeting, Shri M.K. Verma, Addl. Secretary & Director (IF), Finance Department, Government of Gujarat informed that they have already taken up the matter with Revenue Department and would continue to pursue the same.

(Action :  Addl. Secretary & Director (IF), Finance Department, Government of Gujarat / Revenue Department, Government of Gujarat)

2.5
After obtaining order from District Magistrate / Chief Metropolitan Magistrate, Police Authorities are not co-operating with Banks by providing police protection for taking over the physical possession of secured assets                                            
Shri Mukesh Jain informed that the above mentioned difficulties experienced by State Bank of India in ensuring police protection for taking over the physical possession of secured assets is also experienced by other Banks and therefore, the Home Department, Govt. of Gujarat was requested to pass on necessary instructions to all the District Suptd. of Police (DSP) and Commissioner of Police (CP) in city areas to provide necessary police assistance to the Banks whenever they approach them with such a request.
 

In the absence of competent authority  from Home Department, Government of Gujarat in 126th SLBC meeting, the Addl. Secretary & Director (IF), Finance Department, Government of Gujarat was requested to take up the matter with Home Department.  

Finance Department vide its letter dtd. 2nd December, 2010 has requested the Addl. Chief Secretary, Home Department, Government of Gujarat to send Action Taken Report to SLBC.

Shri Pradip Parekh, Deputy Secretary, Home Department, Government of Gujarat informed that they have not received any such complaint from any of the Banks.  However, they have issued instructions to the concerned authorities.  Shri M.K. Verma requested to send them a copy of such correspondence to SLBC as well as to their Office.





(Action : Home Department, Govt. of Gujarat)
2.6
Double Stamp Duty for the property taken in possession by Banks under SARFAESI Act, 2002                                                       
Shri Mukesh Jain informed that some of the Member Banks informed that while the purchaser of property under SARFAESI Act, 2002 approaches the Collectorate for registration of Sale Certificate, the double stamp duty has been demanded to be paid by the purchaser as under :

i.
Stamp duty for changing the ownership to Bank from the borrower at the time of taking possession.

ii.
Stamp duty for transferring the ownership to the purchaser for registering the Sale Certificate.

In this context, we may mention that the properties are being mortgaged by the mortgagees to the Bank to secure the credit facilities granted by the Bank to the borrower.  In case of default in repayment, the Bank takes the possession of the mortgaged properties under SARFAESI Act, 2002.  As per the provisions of the said Act, the Bank sells the mortgaged properties through the public auction.  

" In terms of SARFAESI Act, 2002, the sale of the properties by the Bank shall be deemed as a transfer made by the owner himself and purchaser shall acquire all the rights and title of the owner of the securities."

The above issue was taken up in the 125th SLBC meeting and after a discussion on the same, it was advised by the Chief Secretary, Govt. of Gujarat to set up a Sub-Committee of SLBC under the Chairmanship of Principal Secretary, Revenue Department, Govt. of Gujarat comprising representatives from 3 Lead Banks and Legal Department of State Government to look into the matter.

Accordingly, SLBC vide its letter No. GMO/124/SLBC/662/10 dtd. 5th May, 2010 followed by letter dtd. 24th May, 2010 requested the Principal Secretary, Revenue Department to convene the meeting of Sub-Committee.  The matter was again followed up by SLBC vide its letter dtd. 9th June, 2010 informing them about the fixation of next SLBC meeting and requested to expedite convening the meeting of Sub-Committee.

As there was no representation in 125th SLBC meeting from the Revenue Department, the Chairman of SLBC had requested the Secretary (EA), Finance Department to pursue the matter with the Revenue Department from their end.  Accordingly, the Finance Department arranged a meeting with the Principal Secretary, Revenue Department on 07.08.2010 at Gandhinagar. The gist of the outcome on the said issue as informed by Revenue Department vide letter No.STP/102001/967(Part - I)/H-1 dtd. 7th September, 2010 is as under  :

"......., the possession of the property transferred twice and therefore there are two transactions of conveyance as per the provisions of the Bombay Stamp Act, 1958.  There are two transactions of conveyance incorporated in one documents and therefore aggregate amount of duty of two transaction shall be levied on the document in question, (as per the provisions of section-5 of the Bombay Stamp Act, 1958 and Article-20 of the said Act).  There are no provision of exemption of Stamp Duty given on such document under the provision of Section-9 of the Bombay Stamp Act, 1958 and therefore request made by the SLBC in this regard can not be accepted."

In 126th SLBC meeting, the Chairman of SLBC advised that three Lead Banks and the Addl. Secretary & Director (IF), Finance Department, Government of Gujarat should meet personally Shri Saurabhbhai Patel, Hon’ble Minister of Finance for State, Government of Gujarat for his intervention in the matter.

SLBC Secretariat vide its letter dtd. 1st December, 2010 again requested the Addl. Secretary & Director (IF), Finance Department, Government of Gujarat to arrange meeting with Hon’ble Minister of State for Finance, Government of Gujarat at the earliest.

Accordingly, the Addl. Secretary & Director (IF), Finance Department, Government of Gujarat fixed the meeting with Hon’ble Minister of State for Finance, Government of Gujarat Shri Saurabhbhai Patel, on 13.12.2010 (Monday) at Gandhinagar with 3 Lead Banks of the State, which is postponed and likely to be held shortly.

Shri  M.K. Verma informed that the meeting with the Hon’ble Minister will be arranged after Vibrant Gujarat Summit - 2011 is over (i.e. after 12th & 13th January, 2011).
(Action :  Addl. Secretary & Director (IF), Finance Department, Government of Gujarat)

 2.7
Implementation of Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) for implementation by Public Sector Banks and other Housing Finance Institutions                                            
Shri Mukesh Jain informed that the salient features of the Scheme were first placed in 121st State Level Review Meeting held on 25.06.2009 for generating awareness about the Scheme.  
The  role of State Govt. / Urban Local Bodies is very important and crucial in identifying a local level nodal agency which will identify, motivate and organise beneficiaries to seek loans for building or buying houses.  Further, the State Govt. is expected to help local level nodal agency to identify and motivate beneficiaries who have land and are prepared to build for themselves, including beneficiaries within urban limits of homestead schemes being implemented by the State Govt. / Urban Local Bodies.  In identifying beneficiaries, Nodal Agency / ULBs will seek to follow a cluster approach, as also encourage and assist beneficiaries to form group housing societies.  The State Govt. / ULBs will create a Cell / Desk and provide with a social worker to assist the beneficiaries understand the details of the scheme, the procedures and paper work of the Bank and with obtaining the requisite certificates to get the loan.  The State Govt. / ULBs will further assist lenders in identifying beneficiaries and undertaking verification as also ensure availability of basic infrastructure services to home sites assisted, so that new slums do not get created and will forward loan applications of eligible beneficiaries to the financial institutions.

SLBC requested the Principal Secretary, Urban Development & Urban Housing Department, Govt. of Gujarat vide its letter dtd. 21st December, 2009 to advise the name of State Nodal Agency, who will implement the captioned scheme and also to provide the districtwise / Municipal Corporationwise / Municipalitywise targets under ISHUP for the year 2009-10.  Similar request was also made to provide the targets for the year 2010-11 so that it can be intimated to the Lead District Managers well in advance.

Subsequently, the matter was once again taken up in the 124th SLBC meeting held on 8th April, 2010.  SLBC vide its letters dtd. 27th May, 2010 and 3rd June, 2010 taking up the matter once again informed that the Standing Committee of Parliament on Urban Development has expressed displeasure on the slow progress of the Scheme.  The 11th Plan allocation remains largely unutilised and it is to be used by 31.03.2012.  It has been observed that there are significant gaps in the implementation of the Scheme including awareness of the programme, which needs to be addressed.


SLBC also requested the Principal Secretary, Urban Development & Urban Housing Department, Govt. of Gujarat to provide the following information :

1.
The Name/s of the State Level Nodal Agency/ies (with their address) to coordinate with Banks and borrowers for implementation of ISHUP Scheme.

 2.
The districtwise / municipalitywise targets fixed for the year 2010-11 so as to enable the SLBC Secretariat to finalise the bankwise target for each district and State as a whole.

3.
The progress made with regard to identification of clusters / areas and identification of beneficiaries under the captioned scheme.

The State Govt. is also emphasising on providing housing to the urban poor and to make urban areas free of slumdwellings.  Therefore, an early identification of beneficiaries and availability of the target under the Scheme will enable Banks to contribute under the Scheme.







In the 124th SLBC meeting, it was informed by the Team Leader, Gujarat Urban Development Mission (GUDM), Urban Development & Urban Housing Department, Govt. of Gujarat that State Govt. has identified 17 cities and it intends to construct one lakh houses for which they have identified beneficiaries and would submit the necessary details to SLBC before the next SLBC meeting.  However, the said details are not received by SLBC so far.

The Union Ministry of Housing and Poverty Alleviation (MH&UPA) held a joint meeting of all SLBC Convenor Banks and National Housing Bank (NHB) and Housing & Urban Development Corporation (HUDCO)  to discuss issues related to implementation of ISHUP on 26th November, 2010 at New Delhi to review the performance of the Scheme and discuss  all  related  issues  for successful implementation of the Scheme.  The said meeting was chaired by Shri S.K. Singh, Jt. Secretary (Housing), Govt. of India, Ministry of Housing and Poverty Alleviation and attended by Shri M.K. Jain, General Manager (Gujarat) in the capacity of Convenor of SLBC, Gujarat.  He apprised about various actions initiated by SLBC Gujarat with the State Government.  He also informed in the meeting that due to non-availability of land for allotment to the beneficiaries in urban areas, the scheme is not picking up.  He, therefore, sought due co-operation and support from the State Government.

As decided in 126th SLBC meeting, SLBC Secretariat took-up the matter vide its letter dtd. 1st December, 2010 with the Addl. Secretary & Director (IF), Finance Department, Government of Gujarat to inform about the action initiated in the matter.

Addl. Secretary & Director (IF), Finance Department, Government of Gujarat vide its letter dtd. 2nd December, 2010 has informed that they have taken up the matter with the Principal Secretary, Urban Development & Urban Housing Department, Government of Gujarat to send Action Taken Report to SLBC.  However, so far SLBC has not received any communication in the matter.

As there was no representation from Urban Development & Urban Housing Department, Government of Gujarat, the progress could not be known in the above matter.

 2.8
Inordinate delay in releasing subsidy by Gujarat Women Economic Development Corporation (GWEDC)                            
Shri Mukesh Jain informed that the Lead District Manager, Bhuj-Kutch vide letter No.BHR/LBC/79/862/10 dtd. 6th July, 2010 addressed to the Managing Director, GWEDC and copy marked to SLBC, has informed that despite their request to release pending subsidies, no response was forthcoming and there is continuous flow of complaints from bank branches.  The details of long pending subsidy cases of GWEDC are as under :
	Name of financing Bank and Branch
	Name of Beneficiary
	Amount of loan
	Date of loan disbursed

	Indian Bank,  Bhuj
	Navalben P. Rajgor
	Rs.45,000/-
	23.05.2007


Central Bank  of India, Mandvi

	
	Neetaben G. Chavda
	Rs.32,000/-
	07.02.2008

	
	Sarubai Aslam Sumar
	Rs.20,000/-
	30.01.2008


Central Bank  of India, Bhuj
	
	Kasturben R. Solanki
	Rs.45,000/-
	17.03.2008

	
	Rupal Paresh Vador
	Rs.45,000/-
	17.03.2008


Smt. U.P. Raj, Development  Officer, Gujarat Women Economic Development Corporation informed that all the 5 cases are settled in October, 2010. Shri Mukesh Jain requested to send a letter to SLBC so that it can be informed the same to the concerned Banks.


(Action : Gujarat Women Economic Development Corporation)

2.9
High Level Committee to review Lead Bank Scheme - Providing banking services in village having population of over 2000 by March, 2012                                                                                           
Shri Mukesh Jain informed that based on the latest information provided to SLBC by all the Lead District Managers, the summary of Districtwise number of un-banked villages having population of over 2,000 is as under :

	Sr.No.
	Name of District
	Number of identified villages

	1
	Ahmedabad
	141

	2
	Amreli
	110

	3
	Anand
	161

	4
	Banaskantha
	261

	5
	Bharuch
	84

	6
	Bhavnagar
	176

	7
	Dahod
	251

	8
	Dangs
	1

	9
	Gandhinagar
	100

	10
	Jamnagar
	91

	11
	Junagadh
	199

	12
	Kheda
	208

	13
	Kutch
	86

	14
	Mehsana
	152

	15
	Narmada
	18

	16
	Navsari
	97

	17
	Panchmahals
	248

	18
	Patan
	135

	19
	Porbandar
	23

	20
	Rajkot
	148

	21
	Sabarkantha
	167

	22
	Surat
	119

	23
	Surendranagar
	127

	24
	Vadodara
	164

	25
	Valsad
	161

	26
	Tapi
	74

	TOTAL
	3,502


Similarly, the summary of number of villages allocated Bankwise is as under :

	Sr.No.
	Name of Bank
	Number of identified villages

	1
	Allahabd Bank
	2

	2
	Bank of Baroda
	734

	3
	Bank of India
	185

	4
	Bank of Maharashtra
	16

	5
	Canara Bank
	1

	6
	Central Bank of India
	167

	7
	Dena Bank
	517

	8
	Indian Bank
	14

	9
	Indian Overseas Bank
	26

	10
	Oriental Bank of Commerce
	3

	11
	Punjab National Bank
	24

	12
	Syndicate Bank
	11

	13
	Union Bank of India
	135

	14
	UCO Bank
	26

	15
	Vijaya Bank
	2

	16
	State Bank of India
	898

	17
	Corporation Bank
	8

	18
	Development Credit Bank Ltd.
	1

	19
	Baroda Gujarat Gramin Bank
	350

	20
	Dena Gujarat Gramin Bank
	244

	21
	Saurashtra Gramin Bank
	138

	TOTAL
	3,502


In 3,502 identified villages in the State of Gujarat, the Banks propose to provide banking services through the following modules :

	Full-fledged branch
	Satellite Office
	Mobile Van banking
	BC model
	Total

	25
	14
	9
	3,454
	3,502


The summary of modulewise bifurcation for providing banking services by March, 2011 is as under :

	Full-fledged branch
	Satellite Office
	Mobile Van banking
	BC model
	Total

	22
	9
	9
	961
	1,001


The summary of modulewise bifurcation for providing banking services by March, 2012 is as under :

	Full-fledged branch
	Satellite Office
	Mobile Van banking
	BC model
	Total

	3
	5
	0
	2,493
	2,501


Shri Mukesh Jain informed that the districtwise and bankwise above details are placed on SLBC website : slbcgujarat.com.  
Progress under implementation of Roadmap for providing banking services in villages having population over 2,000 by March, 2012 - AS OF OCTOBER, 2010    
Bankwise Summary :

	Sr.No.
	Bank
	Branch
	S.O.
	Mobile Van Banking
	B.C.
	Total

	1
	Dena Bank
	2
	1
	-
	15
	18

	2
	Bank of Baroda
	-
	-
	-
	18
	18

	3
	Central Bank of India
	-
	-
	-
	7
	7

	4
	State Bank of India
	8
	-
	-
	52
	60

	5
	Corporation Bank
	-
	-
	-
	8
	8

	6
	Bank of India
	1
	-
	-
	25
	26

	7
	Indian overseas Bank
	-
	-
	-
	9
	9

	8
	Saurashtra Gr. Bank
	1
	1
	-
	-
	2

	9
	Develop. Credit Bank
	-
	-
	-
	1
	1

	10
	Amreli DCCB
	1
	-
	-
	-
	1

	Total
	13
	2
	-
	135
	150


Districtwise Summary :

	Sr.No.
	District
	Branch
	S.O.
	Mobile Van Banking
	B.C.
	Total

	1
	Ahmedabad
	-
	-
	-
	6
	6

	2
	Surat
	1
	-
	-
	7
	8

	3
	Amreli
	3
	1
	-
	2
	6

	4
	Bhavnagar
	1
	-
	-
	6
	7

	5
	Kutch
	1
	1
	-
	4
	6

	6
	Rajkot
	1
	-
	-
	9
	10

	7
	Jamnagar
	-
	-
	-
	8
	8

	8
	Junagadh
	3
	-
	-
	7
	10

	9
	Tapi
	-
	-
	-
	7
	7

	10
	Anand
	1
	-
	-
	12
	13

	11
	Banaskantha
	-
	-
	-
	11
	11

	12
	Sabarkantha
	-
	-
	-
	2
	2

	13
	Gandhinagar
	-
	-
	-
	3
	3

	14
	Surendranagar
	1
	-
	-
	1
	2

	15
	Vadodara
	-
	-
	-
	36
	36

	16
	Valsad
	-
	-
	-
	9
	9

	17
	Narmada
	-
	-
	-
	1
	1

	18
	Kheda
	-
	-
	-
	2
	2

	19
	Patan
	1
	-
	-
	-
	1

	20
	Porbandar
	-
	-
	-
	2
	2

	Total
	13
	2
	-
	135
	150


Shri Mukesh Jain further informed that the Ministry of Finance, Department of Financial Services, Government of India vide their letter F.No.20/62/2010-FI dtd. October 1st, 2010 has informed that Roadmap / Financial Inclusion Plans (FIPs) may be drawn-up for implementing the Budget Announcement 2010-11, inter-alia, to provide appropriate banking facilities to habitations having population in excess of 2,000 by March, 2012.  On the basis of information provided by State Level Bankers’ Committees, approximately 73,000 habitations have been identified and allotted to Banks for providing banking facilities and banks have already initiated action for implementation of the FIPs.
The Ministry of Finance, Department of Financial Services (FI Section), Government of India vide their letter F.No.21/13/2009-FI (pt) dtd. 13th October, 2010 has informed that the SLBC Convenor Banks have drawn-up annual roll out plan for 2010-11 and 2011-12 unbanked villages.  The SLBC Convenor Banks have been requested to draw-up Monthwise roll-out plan for these habitation allotted to various banks (in consultation with these Banks), so as to complete the roll-out at all identified approx. 73,000 habitations by March, 2012.  A copy of Monthwise, Villagewise and Bankwise plan was required to be submitted by each SLBC Convenor Bank to the Department of Financial Services, Government of India by November 8, 2010.

Shri Mukesh Jain informed that SLBC Secretariat vide its letter dtd. November 24, 2010 has informed to all the concerned Banks to draw-up Monthwise & Villagewise plan (Roadmap) immediately.  However, so far, none of the bank has submitted.  All concerned Banks were, therefore, once again requested to submit the Monthwise & Villagewise / Districtwise Roadmap in prescribed format to SLBC Secretariat at an early date.
Shri Mukesh Jain informed that as the progress towards implementation of FIPs is being monitored by Reserve Bank of India and Government of India periodically, a proforma has been devised to obtain monthly progress report from all SLBC Convenor Banks.  He stated that it is further requested that the SLBC Convenor Banks to give the information for their State, Bankwise on the Number of villages covered during each  month, in the prescribed format latest by 10th of every month to the Department of Financial Services, Ministry of Finance, Government of India.
Shri Mukesh Jain informed that accordingly SLBC Secretariat dtd. October 12, 2010 has informed to all the concerned Member Banks to submit the information for the month ended September, 2010 by 20.10.2010.  SLBC Secretariat have submitted the Bankwise details to Government of India for the month/s ended September, 2010 and October, 2010.  However, it is observed that some of the member banks are not submitting the information like training provided to B.C.s appointed in villages, number of transactions through BCs / branches in the FI account opened in villages having population over 2,000 etc.
He requested all the member banks to submit above information in prescribed format latest by 5th of every month with all details, without any reminder.

He requested Member Banks to provide the details of implementation of Roadmap on monthly basis regularly to the respective LDMs so as to enable them to submit the same to SLBC in prescribed format (Part - B) of RBI.

Agenda No.3

OTHER AGENDA

3.1    Financial Inclusion Plan (FIP) - Swapping of 2 (two) villages allotted to Vijaya Bank for providing banking services through BC Model                       
Shri Mukesh Jain informed that the SLBC have been informed vide letter No.CD:PC:F:260:DD:956:2010 dtd. June 1, 2010 from the General Manager (Credit-Priority & Retail), Vijaya Bank, Head Office, Bangaluru and subsequent letter No.CD:PC:1202:2010 dtd. July 10, 2010 received from the Executive Director, Vijaya Bank regarding operational difficulties faced by them for implementation of Financial Inclusion Plan in Gujarat State.  Vijaya Bank have been allotted 2 unbanked villages in the State of Gujarat having population over 2,000 to provide banking services by March, 2012.  In order to provide banking services to these unbanked villages, Vijaya Bank is required to appoint Technology Provider as well as Business Correspondents and it is represented by Vijaya Bank that it may be difficult for them to appoint Technology Provider and Business Correspondent for only 2 villages, apart from monitoring of the BC and redressal of grievances of the customers in view of logistic issues.  The matter was also discussed during the meeting of the Chief Executives of the Public Sector Banks called by IBA on 5.5.2010 to finalise the FIP.
In view of the above, they have requested SLBC for swapping of the villages which have been allotted to them to other banks having larger presence in the State and alternately they are ready to take additional 2 (two) unbanked villages in the State of Karnataka and/or Andhra Pradesh.

In this context, the matter was taken up by SLBC Secretariat with State Bank of India, Local Head Office, Ahmedabad vide letter dated 16th August, 2010 stating that  Waghodia branch of Vijaya Bank in Vadodara district has been allotted Village "Sikandarpura", which is 4 kms away from Rasulabad branch of SBI, as informed by LDM, Vadodara and village "Shaktinagar" in Jamnagar district which is allotted to Vijaya Bank, Khambhalia branch is very nearer to Khambhalia city itself, where SBI is having a full-fledged branch and Shaktinagar village can be allotted to SBI, Khambhalia branch, if agreed by SBI.  SLBC Secretariat had requested SBI to explore the possibility of swapping of said 2 villages and in turn, 2 unbanked villages in the State of Karnataka and/or Andhra Pradesh may be allotted to Vijaya Bank, as suggested by them.

The SBI was requested to suggest names of two villages from Karnataka and/or Andhra Pradesh State, which State Bank of India may propose to allocate the same to Vijaya Bank. The SBI, LHO, Ahmedabad vide their letter No. RBU/LDB/PJB/907 dated 23.10.2010 took-up the said matter with their LHO, Bangaluru (Karnataka) showing therein the inclination to accept the request of SLBC.

The SBI, LHO, Bangaluru vide letter No. RBU/FIP/665/G-60 dated 28.10.2010 addressed to Vijaya Bank, HO, Bangaluru inform that SBI has agreed to take over the responsibility of coverage under FIP of 2 villages allotted to Vijaya Bank in Gujarat State, subject to condition that Vijaya Bank in Karnataka State would take over (swapping) 2 villages that are allotted to SBI. In this context the SBI, LHO, Bangaluru has proposed that following 2 villages presently allotted to SBI in Karnataka State could be swapped with Vijaya Bank.

	Sr. No
	District
	Block
	Name of the Village

	1
	Dharwad
	Navalgund Tq
	Ibrahimpur

	2
	Hassan
	Arasikere
	Arakere


Shri Mukesh Jain informed that since both the concerned Banks i.e. Vijaya Bank and State Bank of India have expressed their willingness for swapping of 2 villages of Vijaya Bank in Gujarat State with State Bank of India in Karnataka State as mentioned herein above, the SLBC (Gujarat) has been requested to consider the proposal of Vijaya Bank for swapping of their 2 villages with State Bank of India positively. He further mentioned that ait is proposed that Steering Committee of SLBC for Financial Inclusion may take appropriate decision in future as and when such matter relating to swapping of villages is referred to SLBC Secretariat.
After having detailed deliberations on the issue, Shri A.K. Dutt stated that as of today only request for swapping of 2 villages is pending where both the affected Banks are agreeable, hence, we approve the same and close the matter of swapping.

Shri Rajesh Kumar, General Manager, RPCD, Reserve Bank of India stated that the matter of swapping may be closed, but if any eventuality arises, then it can be discussed.  He, however, said that the Banking services in such villages should be ensured as decided.








(Action : SLBC Secretariat)

 3.2
Financial Inclusion - Issues relating to roll out and implementation of Financial Inclusion Plans                            

Shri Mukesh Jain informed that Dena Bank, Chairman and Managing Director has received a copy of D.O. letter No 20/602010-F1 dated 16.11.2010 addressed to all Chief Secretaries of States / UTs by Shri R Gopalan, Secretary, Ministry of Finance, Government of India, New Delhi on implementation of Financial Inclusion Plan by the Banks in villages having population over 2,000. 
Ministry of Finance has observed the following issues to be resolved for implementation of Financial Inclusion Plan:

i. 
Support of State Government is required for implementation of Financial Inclusion Plans and the District Collectors/ District Magistrates are required to be sensitized and to be advised to regularly review the progress made by the Banks in achieving the targets through District Consultative Committee (DCC) forum.

Shri Mukesh Jain requested all the Lead District Managers to review progress made by Banks in achievement of FIP targets in the DCC/DLRC meetings by keeping a separate agenda item in every meeting.
ii. 
The Ministry of Finance while reviewing the progress of implementation of FIP has observed that the State Governments have separately identified banks for routing of State Government social security benefits to beneficiaries living in villages and are in some cases also paying these banks fee for these remittance services. This allocation of villages to various banks for the electronic transfer of State Government benefits in some places is not in consonance with the allocation made by the State Level Bankers’ Committee (SLBC) to banks for the purpose of implementation of FIPs.


In this context, State Government is requested to review the status of routing the benefits of social security payments through the Banks to whom the villages are allotted by SLBC for implementation of FIP and furnish the details of the schemes in which the State Government is routing the benefit through the banks outside the purview of villages allocated to banks by SLBC in the following format :

	Sr.No.
	Name of the Scheme
	Name of the District
	Name of the Bank through which Social Security Benefits are routed outside the village allocation under FI

	1
	
	
	

	2
	
	
	

	3
	
	
	

	4
	
	
	


Shri Mukesh Jain requested Finance Department / Rural Development Department / Social Justice & Empowerment Department, Government of Gujarat to provide the details of the schemes in which the State Government is routing the benefit through  Banks outside the purview of villages allocated to banks by SLBC in the above format to enable SLBC to provide the said details to Ministry of Ministry of Finance, Government of India.
(Action :  Finance Department / Rural Development Department / Social Justice & Empowerment Department, Government of Gujarat)


iii. 
It is pointed out that some banks are issuing smart cards to the customers who have opened ‘No frill Accounts’ with the Bank to which the village is allotted to another bank under Financial Inclusion. Thus, financial cost is incurred twice in cases where the same village is allocated to different banks for different schemes


SLBC Secretariat vide its letter dtd. 7th December, 2010 has taken up the matter with the Finance Department, State Government to assist in resolving this issue of conflict / overlap whenever a decision regarding direct routing of government payments through banks to the beneficiaries is contemplated in the State of Gujarat.


Ministry of Finance has suggested that Finance Secretary of the State may be made Nodal Officer for monitoring the implementation of Financial Inclusion Plans and Electronic Benefit Transfer through banking channels so that holistic view is taken before any decisions are taken in this regard.


Shri M.K. Verma informed that in Gujarat, as far as payment of wages under NREGA is concerned, the State Government have made arrangement with Post Office also as a stop-gap arrangement purely on temporary basis.  This arrangement may continue during the current financial year 2010-11 till March, 2011 end and State Government is committed to route such payments through banking channel only from the year 2011-12 onwards. 
3.3
Two-day Workshop for Senior Executives in charge of SLBCs on Credit Plus Initiatives and Financial Inclusion for Inclusive Growth as per recommendation of High Level Committee on Lead Bank Scheme - Inaugural address of Smt. Usha Thorat, Deputy Governor, RBI - Follow up action                                          
Shri Mukesh Jain informed that National Institute of Rural Development (NIRD), Hyderabad had organised a two-day workshop on 5th & 6th October, 2010 at Hyderabad, to facilitate completion of process of Financial Inclusion of the Rural Poor with the time-frame as per the policies of Government of India and RBI.  
Smt. Usha Thorat, Dy. Governor, RBI in her inaugural address in the Workshop on 05.10.2010 had spelt out in clear terms that the Banks have to initiate action on war footing and the programme is to be treated as a business opportunity by the Public Sector Banks.  She also emphasised that the Rural Credit and Financial Inclusion are the bread and butter of Public Sector Banks and the process should be completed at the earliest.  

 
The following are the main Action Points emerged in the workshop.

1.
A Special Meeting of SLBC is to be convened to review the implementation of Financial Inclusion Plans.  A State specific model is to be worked out since uniform approach may not suit all the regions.  The Institutional arrangements which are already in place are to be taken care and utilized.

2.
A Sub-Committee of SLBC may be formed to periodically review the position of Financial Inclusion and suggest suitable measures for improving.

3.
A forum is to be created for coordinated approach in Urban areas for Financial Inclusion.

4.
Banks have to make arrangements to regularly train BCs appointed under Financial Inclusion.

5.
Banks are losing heavily due to operations of MFIs.  There is need for banks to reorient their policies in financing SHGs.

6.
The curriculum developed by RBI for School Children may be introduced by State Governments.

7.
There is need to change the mindset of the Bankers to meet the requirement for Financial Inclusion.

8.
It may be made mandatory for Banks to implement the recommendations of High Level Committee on Lead Bank Scheme.

9.
The Infrastructure support to the SLBC Secretariats and LDMs Offices is to be improved to meet the envisaged challenges under Lead Bank Scheme.

10.
Standards are to be followed for posting Officers to SLBC and LDM offices instead of viewing it as just an assignment as the Staff require Motivational mindset for the success of Lead Bank Scheme.

11.
IBA should speed up the process of designing MIS under the new Lead Bank Scheme as delay is causing lot of problems due to delay in submission.

12.
Since all the Banks are members in SLBC, it may be considered that decisions of SLBC are binding on Banks in a particular State.

13.
Banks have to concentrate simultaneously on opening of new branches apart from implementing BC model banking services.  Simultaneously, the villages with population below 2,000 are also to be covered.

14.
In the workshop, the task achieved by SBH in its Aurangabad Zone, Karnataka was appreciated.  It is informed that the zone could record 100% recovery in  respect of Debt Relief category accounts and the zone is having lowest NPA position.  Considering the backwardness of the district and earlier record of the Zone, the result is rated as very impressive and the model was suggested worth emulating.

15.
A Sub-Committee of SLBC may be formed to discuss the issues relating to credit flow under DRI Scheme and all the banks may be advised based on the recommendations.

16.
Investment Credit under Agriculture Sector is to be focused to create infrastructural support under the sector.

17.
To meet the competition from Post Offices, Telcos, Private Banks, MFIs, etc. Public Sector Banks need to take adequate steps to sustain the growth path.

18.
Apart from Credit, Non-Credit Inputs needs adequate attention in the SLBC meetings.

19.
Micro ATMs are to be popularised as part of Financial Inclusion.

20.
Communications to Banks may be centralised routed through MoF instead of different departments of GoI, to have more seriousness on Credit plus activities.

21.
Proper representation of Government in SLBC meetings is to be ensured by State Governments.

22.
The Success Stories deserve wide publicity to act as torch bearers in other parts of the country and Organizations like NIRD to play active role.

23.
The SHGs may be sensitised to take-up economic activities - eg. Cultivation of Vegetables (Dharmapuri district in Tamilnadu); Arranging Monthly Shandies for SHG products (Kerala); etc.

24.
The NREGS works are to be taken-up only in Non-Agriculture Seasons to ensure more employment opportunities and to make Agriculture a sustainable one.

Shri Mukesh Jain requested Members of SLBC to take careful note for implementation of the Action Point pertains to them so that the process of implementation of Financial Inclusion could gather pace.
3.4(a)
Keeping Government Department’s Funds with Regional Rural Banks (RRBs)                                                                                
Shri Mukesh Jain informed that SLBC is in receipt of letter No.SGB/HO/BIP/P/GL-1949 dtd. 1st November, 2010 from the Chairman of Saurashtra Gramin Bank, Rajkot along with a copy of letter F.No.3/11/2010-RRB dtd. 25th October, 2010 addressed to the Chief Secretaries of all States from Joint Secretary to the Govt. of India, Ministry of Finance, Department of Financial Services on the captioned subject.
 
As requested by the Chairman, Saurashtra Gramin Bank, the SLBC vide its letter dtd. 11th November, 2010 took up the matter with the Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat requesting to arrange to issue suitable instructions to all departments of the State Government to keep funds with Regional Rural Banks as requested by Govt. of India in order to improve the functioning of RRBs as there is a greater need for mobilisation of low cost deposits by RRBs.  Since the RRBs also play an active role in lending to the Weaker Sections, Govt. of India has suggested that the State agencies functioning at the district level also keep their deposits with RRBs atleast to the extent of their participation in Central / State Govt. various programmes / schemes.  SLBC has also requested the Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat to endorse the copy of instructions issued, to all RRBs functioning in the State, NABARD, SLBC and Department of Financial Services, Ministry of Finance, Govt. of India as desired by them.

Shri M.K. Verma informed that as per the instructions of the State Government, all deposits of various Government Departments have to be kept only with Gujarat State Financial Services (GSFS).  He added that as far as policy of the Government is concerned, it is to give them a level playing field to all.  
3.4(b)
Transfer of salary accounts from Saurashtra Gramin Bank to other Banks by Govt. of Gujarat                                           
Shri Mukesh Jain informed that SLBC is in receipt of letter No.SGB/HO/BIP/P/GL-2178 dtd. 1st December, 2010 from the Chairman of Saurashtra Gramin Bank along with a copy of letter F.No.3/11/2010-RRB dtd. 25th October, 2010 addressed to the Chief Secretaries of all States from Joint Secretary to the Govt. of India, Ministry of Finance, Department of Financial Services on the captioned subject.
The Chairman, Saurashtra Gramin Bank has informed in the said letter that “the State Education Department has transferred salary accounts of its employees, teachers to other Commercial Banks (State Bank of India, Bank of Baroda, AXIS Bank and Bank of India, etc.).  Previously salary accounts mainly of teachers were with our Bank.  Where no other bank was providing any services to these employees, our RRB provided banking to them.  We had disbursed retail loans like housing loans, personal loans for various purposes to such account holders with required undertaking from the party concerned and salary disbursing authorities for the deduction of instalments directly from the salary.  Since the salary accounts are now transferred to other Banks, our loan accounts have become overdue and are likely to turn NPA. Despite frequent reminders to the party concerned and salary disbursing authorities, the problem remains unresolved.

Hence, Chairman of SGB has requested to take up the issue with the State Government as under :

I.
Government of Gujarat to instruct all departments to transfer all such salary accounts to our branches by following Govt. of India letter F.No.3/11/2010-RRB dtd. 25th October, 2010.

 

Ii.
Government of Gujarat to advise all salary disbursing authorities to ensure the remittance of instalments of loans disbursed with their undertaking.”

Shri M.K. Verma stated that the matter has been taken very seriously and added that it would be taken at appropriate level.  He said that it would be ensured that this does not happen again.
(Action :  Addl. Secretary & Director (IF), Finance Department, Government of Gujarat / Education Department, Govt. of Gujarat)


3.5
Creation of Charge on Agriculture Land favouring the financing Bank to secure Agri. Finance under Gujarat Agri. Finance (Provision) Act, 1979                                                                                  
 
Shri Mukesh Jain informed that Dena Gujarat Gramin Bank, Head Office, Gandhinagar vide its letter No.DGGB/HO/ADV-47/562/2009-10 dtd. 10th February, 2010 has represented “that as per practice prevailing in banks, financing branches are creating charge on agricultural land at concerned Mamlatdar (E-Dhara) office to secure agriculture finance under Agril. finance (Provision) Act - 1979 (Namuno "K", Rule - 3).
In majority of cases, it has been found that inherited land is mainly held by many farmers jointly.  Land accounts are not separated by the revenue authorities.  In such cases, when finance is sought by either of joint farmers, as per prevailing practices in banks, charge is being created on proportionate share of jointly held agril. land.  Farmer/s are also availing finance on their proportionate share of jointly held agril. land and create charge favouring financing bank to that extent.  It could also be registered upto Sub-Registrar level.

In this context, they have received following representation from their branches.

1.
It has been observed at branch level that entries pertaining to creation of charge on agriculture land and also registered upto Sub-Registrar level in favour of the financing bank have been cancelled by the Revenue Authorities later on due to following reasons :


a.
Notice 135 - D has not been served to / signed by other joint holders (other than loanee) of the agril. land on which finance has been sanctioned.


b.
Joint holders of the agril. land other than the loanee have refused to sign Notice 135 - D.


c.
Charge created by the loanee alone on his / her proportionate share of jointly held agril. land is not valid as per land revenue code.

 2.
It has also been observed that Mamlatdar, Meghraj vide his letter dtd. 29.08.2009 has informed various banks at Meghraj that agriculture finance to a person/s out of all joint holders of the land by creating a charge on their proportionate share of jointly held agril. land is not as per revenue code and charge can not be created in such types of cases.

3.
In view of the above, it seems that Revenue Authorities may cancel charge on agril. land after finance granted by the bank, which will create lots of problems at field level.

Shri Mukesh Jain informed that the matter represented by Dena Gujarat Gramin Bank is serious in nature and if the charge on land created in favour of Banks against finance extended by them is cancelled by Revenue Authorities citing the above-mentioned reasons, the Banks will have no security against agril. finance extended by them and in case, such advance fails or becomes overdue, Banks will have no recourse to recover their dues.”
The above matter was taken-up by SLBC with Revenue Department, Government of Gujarat and Joint Secretary, Revenue Department, Government of Gujarat, vide its letter No.HKP/102010/1619/J dtd. 4th October, 2010 has informed that -

“there is a provision in the code 135-D(2) of the Bombay Land Revenue Code, 1879 that whenever a designated officer makes an entry, either manually or electronically in the register of mutations, he shall at the time intimate to all persons appearing from the record of right or register of mutations to be interested in the mutation and to any other person whom he has reason to believe to be interested therein in the manner as may be prescribed.  So it is necessary for the Banks to take consent from all the joint holders of Agriculture Land for sanctioning the loan.  In your case, where a loanee person declared defaulter and the Bank wants to make Auction, than all co-holders will be effected.  Moreover, the provisions of the Bombay fragmentation and Consolidation of holding Act, 1947 is also attracting to making small divisions of the land, so it is not possible to make divisions of the land in small pieces for co-holder loanee.

In terms of the above provisions of the Act, your request is not considerable.”

Shri P.K. Parmar stated that the Banks should follow the procedure for creation of the charge on the land to secure the finance lent by the Banks under Agriculture Sector.
Shri A.K. Dutt stated that the State Act has to be followed and Banks can not subvert it.
3.6
Financing for Short Term Crop Loans :


(a)
Interest Subvention Scheme for the year 2010-11

(b)
1.5% Interest Subvention and additional subvention of 2% for timely repayment of Short Term Crop Loans           
 Shri Mukesh Jain informed that SLBC received letter dtd. 17th September, 2010 from the Principal Secretary (Economic Affairs), Finance Department, Govt. of Gujarat addressed to the Principal Secretary, Revenue Department, Govt. of Gujarat on the captioned subject, along with a copy of D.O. letter No. D.O.10A/04/2010-AC(VIP) dtd. 1st September, 2010 addressed to Shri A.K. Joti, Chief Secretary, Govt. of Gujarat by Shri R. Gopalan, Secretary, Department of Financial Services, Ministry of Finance, Govt. of India informing about, among others, to give wide publicity to the captioned scheme.
SLBC vide its letter dtd. 30th September, 2010 has requested all the Member Banks to instruct their branches to educate the farmers to avail the benefit of Interest Subvention Scheme 2010-11.  LDMs have also been requested by SLBC vide its above referred letter to take-up the matter as an agenda item for discussion in DLCC / BLBC meeting and to seek the recovery assistance from the Revenue Authority at the grass root level.

Shri Mukesh Jain requested Member Banks to advise their branches to educate the farmers to avail the benefit of said scheme.  He also requested Lead District Managers to take-up this matter in DLCC/BLBC meeting.
He also requested the Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat to take-up this matter with the Information & Publicity Department of State Government for publicity of the scheme through their channel to the farmers.  Shri M.K. Verma said that the point is noted.

3.7
Investment Specific Study on Farm Mechanisation - Findings and recommendations                                                                          

NABARD, Gujarat Regional Office, Ahmedabad vide its letter No.Guj.ICD/4584/ISS-31/2010-11 dtd. 13th September, 2010 has informed SLBC that they have conducted an Investment Specific Study on Farm Mechanisation during the year 2009-10 in respect of Rajkot and Jamnagar districts.  The focus of the study was to examine the adherence to techno-economic specifications of the proposed investment and to assess the potential of the investment in selected districts.

Shri Mukesh Jain requested Member Banks to share the findings of the above-mentioned study with their field functionaries for its feedback and implementation, wherever applicable.
3.8
Measures to prevent delay in MGNREGS payment to the Wage earners                                                                                                   
Shri Mukesh Jain informed that SLBC received a copy of letter No.CRD/MGNREGS/SPO/17636-91/10 dtd. 20th November, 2010 addressed to the Post Master General, Postal Department, Gujarat Circle, Ahmedabad by Shri H.N. Chhibber, IAS, Additional Commissioner (MGNREGS), Rural Development, Gujarat State, Gandhinagar informing therein that “ Joint Secretary, MGNREGS letter No.K-11011/2/2008-NREGA MON/TS dated 29.10.2010 addressed to Principal  Secretary, Rural Development Department through which Ministry of Rural Development, Government of India has communicated the concern regarding delay in payment of wages to MGNREGS wage earners.  Further, Ministry has urged the State Government to initiate appropriate measures to prevent delay in the muster approvals and payments.  Since the payment of wages under MGNREGS is a joint exercise of both the Departments, therefore, it is necessary that the Taluka and Village level Officials of both the Departments should be sensitized regarding the prescribed time line of payments to avoid undue delays.  For this purpose, it is expected that a comprehensive advisory as agreed by your Department during the last review meeting should be issued at the earliest.  With the objective to facilitate effective co-ordination between both the Departments, Ministry of Rural Development has introduced a new module in NREGAsoft, which if operationalised, will provide access to online payment slip of wage earners.  This will reduce the time in payments of wages to the workers.  Considering the utility of the new module, we may also plan a State level joint training and capacity building programme of a team comprising of Officers of the Post and State Government Officials of Rural Development Department.”
The letter from Ministry of Rural Development, Government of India (Mahatma Gandhi NREGA Division), among others, states under Point No. 4 “Module for integration of MGNREGA payments with Banks/Post Offices” as under :

“In addition to this, Ministry has developed a module where the Banks and Post Offices can log in on the website (http://nrega.nic.in) and can receive the wage lists generated in the Gram Panchayat and sent to them.

The Financial Institutions can give details of credit of accounts of workers along with the amount credited.  The system also facilitates the entry of date of disbursement of wages to the workers and hence can monitor the process wise exact delays.  The detail for credit of one wage list requires only three to four entries to be made.

States may discuss this issue in a co-ordination meeting with Bank and Post Offices to come on board and give details.  To facilitate operationalising of this module, the Ministry through NIC, is willing to support to the State Government and Bank / Post Office officials.”

Shri A.K. Dutt informed that the Secretary (Banking), Ministry of Finance, Government of India, while discussing this issue with the Bankers at Mumbai, he made a request that all kinds of financial assistance e.g. MGNAREGS payment, Social Security Pension payment, etc., should now be made through only 1 account.  He added that Banks are covering the unbanked villages having population over 2,000 and the banking representative will be at the village level indicating that even the Post Office may not have such presence at village level.  
Shri M.K. Verma stated that it is purely an interim and stop gap arrangement and State Government will be going back to the Banks for all Government payments, effective from the year 2011-12.
 3.9
Payment of Crop Insurance Claim to the Agri. Borrowers on account of wrong remittance of insurance premium by Dena Bank, Mota Samadhiyala Branch, Dist : Amreli                                
Shri Mukesh Jain informed that Dena Bank, Mota Samadhiyala Branch in Amreli District has made clerical mistake in reporting Block Name i.e. Khambha Block instead of Dhari Block while submitting declaration along with insurance premium for Kharif Season - 2008 in respect of 8 farmers-beneficiaries (Total sum insured Rs.4,27,100/=) and through oversight remitted the premium under declaration of “Khambha” block (of their residence village) instead of “Dhari” block (where the land is located), whereas the insurance premium amount deducted and remitted to AIC of India was as per the norms.  Now, the farmers of Dhari Block got the insurance claim for the Kharif Season - 2008, whereas farmers of our Dhari Block in whose cases the Block was mentioned by mistake as Khambha Block did not get the same benefit.  The AIC of India Ltd., Ahmedabad vide their letter No.AIC/2010/6090-5 dtd. 14th June, 2010 have informed about their inability to consider the said claim.
The above matter was referred by SLBC Secretariat vide their letter dtd. 6th July, 2010 mentioning therein, among others, and giving the reference of letter No.GMO/SLBC-45/669/2009 dtd. 15.09.2009 thereby forwarding the views and comments on the draft procedure for settlement of additional claims, which may arise due to mistake / omissions / commissions of financial institute, wherein one of the comments / views was that while submitting declaration alongwith stipulated premium, a technical genuine mistake may happen such as inter-change of blocks, etc. and such genuine mistake should be considered positively.

AIC of India was also requested by Dena Bank, GM’s Office, vide letter No.GMO/RDD-20/867/2010 dtd. 6th July, 2010 to consider the claim positively and settle the insurance claim in question, as it is a genuine clerical mistake.

Shri D.D. Dange, Regional Manager, AIC of India, Ahmedabad informed that they have taken up the matter and the Committee constituted will look into the admissibility of the claim.
Shri Mukesh Jain requested to send an interim reply to SLBC.








(Action : AIC of India) 

3.10
Risk Capital Assistance for MSME customers of Commercial Banks                                                                                                     
Shri Mukesh Jain informed that SIDBI, Ahmedabad Office vide its e-mail dtd. 3rd December, 2010 has forwarded the requisite write up in respect of SIDBI’s Risk Capital Scheme with a request to circulate the same amongst SLBC members.
The background of the captioned Scheme, is as under :    

One of the major factors inhibiting the growth of Small & Medium Enterprises (SMEs) is the availability of adequate owners’ capital. Most of the SMEs are also not able to  attract external equity including venture capital funding due to high perceived risk, limited exit options and high transaction cost.  

Funding SMEs in India has always remained a major challenge especially in view of sheer diversity in terms of their size, organizational structure, corporate governance levels, financial disclosures, etc. 

More than 90% of the SMEs are in non-corporate structure and hence can not absorb equity. 
SIDBI, based on the best international practices, has come out with various risk capital products - quasi equity / mezzanine financial instruments which are provided on the backing of cash flows from the business rather than asset cover/ collaterals. Risk capital is offered in flexible manner with respect to the structuring of return and repayments to the risk capital provider, thereby ensuring greater chances of success of the ventures.

Shri K.C. Bhanoo, General Manager, SIDBI explained in brief the gist of the Scheme in the House.
Shri Mukesh Jain requested Member Banks to percolate the details of the Scheme to their Branches / Controlling Offices to sensitize the eligible beneficiaries for availing benefit of the Scheme.
3.11
Increasing Micro-credit to Self Help Groups (SHGs)
Shri Mukesh Jain informed that the Additional Commissioner (SGSY), Rural Development Department, Government of Gujarat vide letter No.CRD/Mission Mangalam/GLPC/4611 dtd. 7th December, 2010 has drawn the attention of the Convenor, SLBC, Gujarat that Shri T. Vijaykumar, IAS, Joint Secretary (SGSY), Ministry of Rural Development, Government of India and Mission Director of National Rural Livelihoods Mission had taken a visit to the State on 27th and 28th November, 2010.  During his visit, he interacted with the Self Help Group members and bank officials in the districts of Anand and Vadodara.  He observed that the average amount of credit linkage to the Self Help Groups in the State of Gujarat is not satisfactory and there is a need to improve it through joint efforts with the bankers.
It is observed by Rural Development Department, Government of Gujarat that as per the Sakhi Mandal Yojana progress report, they have observed a consistent decrease in the average credit amount per Sakhi Mandal which is a matter of concern and requires immediate attention.

	Sr. No.
	Month and Year
	Average Credit Per SHG

	1
	March, 2010
	Rs. 15,715.00

	2
	June, 2010
	Rs. 15,685.00

	3
	September, 2010
	Rs. 15,498.00

	4
	November, 2010
	Rs. 15,483.00


In this regard, he has drawn the attention towards the Steering Committee report of State Level Bankers’ Committee, Andhra Pradesh circulated through letter No. 666/30/219/343 dtd. 08.10.2007 (Annexure No.1).  The Steering Committee to SLBC had approved guidelines (Revised) on financing of Self Help Groups, which states as follows -

‘Regular Loan Eligibility is 4 times of savings / corpus (or) Rs.50,000/- (Fifty Thousand) whichever is higher.  Repayment as per existing norms’

Rural Development Department, Government of Gujarat has sponsored the following Agenda for discussion in the meeting.

“Every Self Help Group which has completed 6 months should be immediately graded by the bank and upon passing the grading, the SHG will be given micro credit as a cash credit facility amounting to 4 times of savings / corpus (or) Rs.50,000/- (Rupees Fifty Thousand Only) whichever is higher.  This facility will be extended irrespective of the utilization purpose of the loan.”

Shri Vinod Rao conveyed thanks to the Banks for the progress under implementation of Self Help Groups.  He informed that upto November, 2010, out of 1,95,000 Sakhi Mandals, 1,81,000 Sakhi Mandals have been graded and 1,30,000 Sakhi Mandals have been credit linked to the tune of Rs.200 crores.  He said that the State Government has under Mission Mangalam, formed a company named Gujarat Livelihood Promotion Company Limited and this Company is engaging retired Bank employees to assist in integrated development of SHGs.  He informed that under Missioin Mangalam, they have started a campaign to link about 2 lakhs Sakhi Mandals in the next 5 months.  He stated that average micro finance is declining over the last 6 months.  He apprised the House about the visit of Shri T. Vijaykumar, IAS, Joint Secretary (SGSY) to the State during the last month and added that he was encouraged to know that people are aware about it and Bankers proactive role in implementation of Sakhi Mandal Project.  He, however, noted that the average amount of credit linkage to the SHGs is not satisfactory and there is a need to improve it through joint efforts with Banks.  
Shri Vinod Rao informed that in Andhra Pradesh, SLBC passed a resolution three years back that as soon as SHG is graded, minimum Rs.50,000/= or 4 times of corpus, whichever is higher, should be considered and stated that as far as the State of Gujarat is concerned, it should be atleast Rs.50,000/=.  He said that it will help them to come out of rural debt trap and if we pass this resolution it will go a long way in empowering the poor in Gujarat and this being the year of  Golden Gujarat celebrations, he urged the House to pass the resolution.
Based on the request of the Additional Commissioner, Rural Development Deptt., Govt. of Gujarat, Gandhinagar, detailed deliberations took place wherein representatives from RBI, NABARD, SBI, BOB and all major Banks including Chairman of RRBs expressed their views on the subject.

 

Thereafter giving due weightage to the request of Rural Development Deptt., and also keeping in view the RBI/NABARD guidelines on the subject, it was unanimously consented based on the opinion expressed by the Members and view points of the Chairman, SLBC that while there is a need of enhancing the credit facilities to Self Help Groups / Sakhi Mandals, it may not be prudent to give a blanket direction for lending minimum amount of Rs.50,000/- for each and every SHG / Sakhi Mandals.  To ensure availability of need based credit facility, it was resolved that Branch Managers would have a very positive approach and they would follow RBI/NABARD guidelines diligently in respect of quantum of credit to be provided and in case the limits are worked out even beyond Rs.50,000/- the same needs to be delivered.

3.12
Recovering of other Bank Remittance charge from beneficiaries under Bankable Scheme of Gujarat Schedule Castes Development Corporation (GSCDC)                                                  
Shri Mukesh Jain informed that the Managing Director, Gujarat Scheduled Castes Development Corporation vide its letter dtd. 6th December, 2010 has informed that they have discontinued the procedure to accept cash recovery from the loan beneficiaries effective from the year 2010-11 in their own scheme of financing to S.C. Beneficiaries, which is implemented since 1992-93 and they have informed the beneficiaries to deposit the amount of recovery installments through their 18 District Offices having its Bank Account in the respective Bank and to be remitted to their Gandhinagar Office  .  On depositing the amount by the beneficiaries, the branches of the same Bank also debiting them as other branch remittance charge.  The Corporation has requested that since the beneficiaries of its Bankable Scheme are poor and also it is working for their economic upliftment and therefore insistence for depositing the recovery amount in the account of concerned branch results into financial loss as they have to visit Taluka and District level places by keeping their economic activities closed for such period.  The Corporation, therefore, has requested to waive the debiting of other Bank remittance charges from its beneficiaries, towards the amount of recovery deposited in the branch having CBS facility / without CBS facility for transfer of funds (recovery amount) from Rural branch to Taluka / District level bank branch where Corporation is having their a/c.
Shri K.H. Kanojia, IAS,  Secretary & Managing Director, GSCDC informed that they have taken up the issue with Reserve Bank of India.  He also stated that this Corporation is meant for Scheduled Castes people only and requested for waiver of other remittance charges.
The House had a discussion on the issue of waiving of other remittance charges by the Banks and it was finally decided to keep it pending for discussion in the next meeting.









(Action : SLBC)
3.13
Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors under IBA Package                           
Shri Mukesh Jain informed that as advised by RBI and Govt. of India, special monthly meeting of SLBC is being held to oversee the resolution of credit issues of MSMEs by banks and  to monitor the progress in prescribed format.  So far, SLBC has convened 17 special SLBC meetings to review the progress on monthly basis under finance extended to MSMEs, Housing and Auto Sectors under IBA Package.
Since the introduction of Stimulus Package, the Banks in Gujarat have extended finance to the tune of Rs.25,080.94 crores upto November, 2010.  Sectorwise figures of finance extended are as under :

MSME Sector
:
Rs.11,975.89 crores (including Genset)

Housing Sector
:
Rs.  9,396.00 crores

Auto Sector

:
Rs.3,709.05 Crores                                                           Total


:
Rs. 25,080.94 crores
During November, 2010, credit of Rs.337.95 crore was sanctioned as working capital loans to 869 new units under MSME Sector.  Total Rs.7,943.83 crore was sanctioned in 25,668 a/cs since announcement of the IBA Package.

Incremental working capital limit to existing MSME units to the tune of Rs.115.64 crore was sanctioned in 192 a/cs during November, 2010. Total Rs.2,979.65 crores sanctioned in 8,430 a/cs since 01.12.2008.

During November, 2010, 18 a/cs with an amount of Rs.1.02 crores were restructured. After announcement of IBA package, total 6,745 a/cs were restructured amounting to Rs.1,051.60 crores.

Under Generator Set, no fresh credit was extended during the month under review.  So far Banks have financed Rs.81.00 lakhs in 60 a/cs. 

Under Housing package upto Rs.5 lakhs, during the month 916 a/cs were sanctioned amounting to Rs.39.43 crores. Cumulative sanction is Rs.1,690.90 crores in 40,607 a/cs. 

Under Housing loan amounting between Rs.5 lakhs to Rs.20 lakhs, 1,551 a/cs were sanctioned amounting to Rs.308.61 crores during the month under review.  Total Rs.4,889.66 crores have been sanctioned in 39,660 a/cs.

Under Housing loan above Rs.20 lakhs, 323 a/cs amounting to Rs.90.91 crores were sanctioned during the month under review.  Rs.2,815.44 crores in 11,130 a/cs have been sanctioned since announcement of housing package.

As regards finance under Auto Sector, Banks have sanctioned Rs.196.09 crores in 3,765 accounts during  the month under review.  Total sanction comes to Rs.3,709.05 crores in 1,02,156 accounts. 

Details of action taken by STPSEs and Electricity Boards

The details received from Electricity  Companies  are as under :

(Rs. in lakhs)
	Sr.No.
	Name of Vij Company
	Amount of bills paid by the STPSEs and Electricity Boards during November, 2010
	Amount of bills pending with STPSE and Elec. Boards at the end of November, 2010

	1
	Gujarat State Electricity Corp. Ltd. (Vadodara)
	54.79
	NIL

	2
	Gujarat Energy Trans. Corp. Ltd. (Vadodara)
	939.15
	NIL

	3
	Uttar Gujarat Vij. Co. Ltd (Mehsana).
	N.R.
	N.R.

	4
	Madhya Gujarat Vij Co. Ltd. (Vadodara)
	475.25
	320.80*

	5
	Paschim Gujarat Vij Co. Ltd. (Rajkot)
	2576.00
	564.00*

	6
	Dakshin Gujarat Vij Co. Ltd. (Surat)
	487.61
	187.48


* Date of payment is not due in November ,2010

Shri Mukesh Jain requested Member Banks to provide the monthly progress to SLBC by 5th of succeeding month so that the meetings can be convened in time.
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REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE QUARTER ENDED SEPTEMBER, 2010 :                                                                                       
Shri A.K. Dutt, Executive Director, Dena Bank and Chairman of the meeting in his key note address covered and reviewed various key parameters like Branch expansion, Growth in Deposits and Advances, Performance under Credit Deposit Ratio, Lending to Priority Sector Advances.
Shri Mukesh Jain also made Power Point Presentation on various banking key parameters, as under :
BRANCH EXPANSION

Shri Mukesh Jain informed that there were 6,205 bank branches in the State as of September, 2010, of which 4,341 branches (69.96%) are in Rural and Semi-Urban Centres.  
He further informed that 162 licences were pending for opening of new branches at the end of September, 2010 and requested concerned Banks to expedite opening the branches where licenses are issued by Reserve Bank of India.

DEPOSITS GROWTH :                           
Shri Mukesh Jain informed that the aggregate deposits of the banks increased by Rs.9,340 crores in absolute terms from Rs.2,29,976 crores as of June, 2010 to Rs.2,39,316 crores as of September, 2010 registering a growth of 4.06% as against 4.72% growth for the corresponding period of the previous year.  However, the growth over March, 2010 is 6.22% and y-o-y growth stood at 16.00%.
He also informed that during the quarter under review,  the NRI deposits decreased by Rs.348 crores and stood at Rs.22,251 crores forming 9.30%  of the total deposits as of September, 2010  as against Rs.22,599 crores (9.83%) as of June, 2010.

CREDIT EXPANSION :

Shri Mukesh Jain informed during the period under review, credit in the State increased by Rs. 3,765 crores in absolute terms from Rs. 1,56,292 crores as of June, 2010 to Rs.1,60,057 crores as of September, 2010 registering a growth of 2.41% as against 1.99% growth for the corresponding period of the previous year. However, the growth over March, 2010 is 2.88% and y-o-y growth stood at 18.04%. 
CREDIT DEPOSIT RATIO:

Shri Mukesh Jain informed that the CD Ratio marginally declined from 67.96% as of June, 2010 to 66.88% i.e. by 1.08% during the period under review. 
CD Ratio BELOW 40%

Shri Mukesh Jain informed that in 6 districts viz. Anand, Dangs, Kheda, Kutch, Navsari and Porbandar districts, the CD Ratio remained below the 40%. As of September, 2010, the CD Ratio in the following six districts is below 40%. 
CD Ratio BELOW 20%

Shri Mukesh Jain informed that as of September, 2010, only Navsari district in the State which was having CD Ratio below 20%.
PRIORITY SECTOR LENDING :

Shri Mukesh Jain informed that the advances to Priority Sector Advances have reached at 41.02% upto the quarter under review.  He advised Member Banks to improve the performance under Agriculture Advances (17.10%), Weaker Section Advances (6.86%) and DRI advances (0.0149%) as the advances under all these segments were below the stipulated benchmark fixed by Reserve Bank of India.
 
He said that the performance of RRBs is above the benchmark stipulated for Priority Sector advances.

Agenda No.5

REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2010-11 FOR FRESH LENDING TO PRIORITY SECTOR :        
Shri Mukesh Jain noted that the overall achievement in disbursement under Service Area Credit Plan by all the Banks was 51.47% upto the half-year ended September, 2010 as against 43.25% achieved during the corresponding period of the previous year. The highest percentage achievement was recorded in Trade & Services - 58.74% followed by Agriculture  - 50.74% and AVCI/SSI - 47.10%.  
Under Agriculture Sector, as against cumulative disbursement of Rs. 10,755 crores, Rs.8,000 crores (74.38%) was for production credit and Rs.2,755 crores (25.62%) for investment credit.  The performance under Agriculture Sector for the corresponding period of previous year was Rs.8,100.00 crores, of which Rs.6,668 crores (82.32%) was for production credit and Rs.1,432.00 crores (17.68%) for investment credit.  

He pointed out that though the achievement stood at 51.47% as of September, 2010, but on analysis of the districtwise performance, it was observed that out of 26 districts, only 10 districts could perform above the average i.e. 51.47%.  He requested the Lead District Managers of remaining 16 districts whose performance remained below average, particularly those of the Anand (14.97%) and Dahod (21.65%) districts remained very poor, which was even below 25%.

He requested the Member Banks are also simultaneously requested to monitor the Branchwise / Districtwise performance of their Bank and to advise their branches / controlling offices to ensure 100% submission of LBR-2 / LBR - U2 Returns to respective Lead District Manager positively, so that correct / actual position of achievement is reflected for the Bank and the concerned district.
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Shri Mukesh Jain informed that there are 1,67,221 cases pending for disposal involving amount of Rs.338.16 crores as of September, 2010, with maximum number of pendency as well as amount found in recovery cases pending for three years and above category.  He requested Revenue Department to issue instructions to the District Authority for quick disposal of pending Recovery Certificates and extend necessary help and support to Banks in recovery in chronic cases.

Issuance of Recovery Certificate under Gujarat Public Money Recovery Act, 1979 - Agenda sponsored by Saurashtra Gramin Bank, Head Office, Rajkot                      
Saurashtra Gramin Bank, Head Office, Rajkot vide its letter No.SGB/HO/BIP/GL-2210 dtd. 6th December, 2010 has informed that Government sponsored loan cases filed under the captioned Act by the Bank are returned by District Collector on grounds of  absence of any Asset with the Borrower.  The Bank has informed that in most of such cases, where it applies for Recovery Certificate due to non-recovery of dues and disposal of asset created out of loan.  In addition to that the beneficiaries of Government sponsored cases belong to lower income group or people who do not have the adequate means to start the unit or has any property.  Taking into account, the Bank has suggested that the authority should issue Recovery Certificate in case of Government sponsored loan cases, which will not only reduce NPA of their Bank, but also enable / encourage Banks to extend financial support to deserving entrepreneurs under various Government Schemes.

Shri Mukesh Jain requested Revenue Department, Government of Gujarat to issue instructions to District Authorities to issue Recovery Certificate.





(Action : Revenue Deptt., Govt. of Gujarat)  
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A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE QUARTER ENDED SEPTEMBER, 2010                                          
SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
Shri Mukesh Jain informed that the financial targets have been achieved by 37.86% upto the half-year ended September, 2010 as against the achievement of 40.51% for the corresponding period of the the previous year.  
He noted that the total percentage of assistance to SC & ST Swarojgaris comes to 48.63% against the stipulation of 50% and stressed on the need to reach the stipulation in the remaining period of the current Financial Year.    

He said that there were 877 loan applications of SHGs and 13,734 loan applications of individuals pending at the quarter ended September, 2010.  Besides individual finance, group finance is required to be encouraged by the Banks which ultimately improve the credit linkage of SHGs.

PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

Shri Mukesh Jain informed that upto the half-year ended September, 2010, 5,402 loan applications were sponsored to Bank branches by all the three implementing agencies viz. KVIC, KVIB and DIC.  Out of 5,402 applications sponsored to Banks, 916 loan applications were sanctioned by Banks involving loan amount of Rs.7,270.68 lakhs and Margin Money amounting to Rs.1,975.54 lakhs. 3,253 loan applications remained pending as at the quarter ended September, 2010.
Shri P.M. Kantharia, Dy. Director, KVIC congratulated Banks for performance under PMEGP.  He requested Member Banks to immediately disburse the sanctioned loan  cases and lodge the Margin Money claims to the Nodal Branch, so that the target can be achieved easily by the end of the 2010-11.
Shri Vinod Rao informed that this is one scheme where the State is really appreciated at the national level and added that the CEO of KVIC, Mumbai was in Gujarat who had praised the performance under PMEGP in the State.  He stated that the PMEGP loan seekers are asked for collaterals by Banks, while there is strict instruction not to seek collateral and requested for instructions that no collaterals shall be asked for loans under PMEGP upto Rs.10 lakhs as per RBI guidelines.
Shri A.K. Dutt advised Member Banks to reiterate the instructions to the branches that no collateral upto Rs.10 lakhs for loans under PMEGP should be asked for.  He also requested State Authorities at district level to assist in recovery of loans.
Shri P.K. Parmar said that PMEGP is one of the best schemes of Government of India which has been implemented for the last 3 Financial Years and gave the yearwise performance under the Scheme.  He requested that Branch Managers should come forward and sponsor applications under PMEGP. 
SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

Shri Mukesh Jain informed that the achievement of target in terms of percentage stood at 95.14% in physical terms and 76.63% in financial terms upto the half-year ended September, 2010.  The Banks have sanctioned and disbursed Rs.850.48 lakhs to 1,918 beneficiaries upto the quarter ended September, 2010.  There were 15,022 loan applications pending as at end of the quarter ended September, 2010.  
He requested Member Banks to dispose off these applications at the earliest.

STATE GOVT. SPONSORED PROGRAMMES

VAJPAYEE BANKABLE SCHEME (VBS) : 
Shri Mukesh Jain informed that the achievement of the target stood at 43.86% upto the half-year ended September, 2010 against the 26.50% achievement for the corresponding period of the previous year.  He further informed that out of the total sanction of 15,352 applications (Rs. 103.13 crores), 2,741 applications (Rs.12.26 crores) sanctioned to S.T. beneficiaries, 3,080 applications (Rs.17.91 crores) to S.C. beneficiaries.  
He requested Member Banks to dispose off 24,909 pending applications expeditiously so that the performance can be improved further in the remaining period of the year.  

GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

Shri Mukesh Jain informed that the achievement of target in terms of cases sanctioned stood at 22.81% upto the half-year ended September, 2010 as against 43.25% for the corresponding period of the previous year. 
He requested the Lead District Managers to discuss the below average performance in District Level and Block Level quarterly meetings. 

Shri K.H. Kanojia stated that the performance under the Scheme is not satisfactory and remained only at 22.81% as against 43.23% during the corresponding period of previous year.  He noted that the performance in Tapi district is zero and therefore the performance in this district need to be improved in remaining period of the year.
Shri Mukesh Jain requested Member Banks to dispose off pending 4,315 loan applications at the earliest which will boost up the Weaker Section advances and achieve the target by the year end.
BANKABLE SCHEME OF DEVELOPING CASTES WELFARE DEPARTMENT (DCWD)                                                                                                                                 
Shri Mukesh Jain informed that the achievement stood at 30.08% of the target as against 26.51% for the corresponding period of the previous year. The performance in Ahmedabad, Gandhinagar, Junagadh, Kheda, Navsari, Panchmahals, Rajkot Sabarkantha and Surendranagar was above the average performance of the State as a whole.  Lead District Managers of remaining districts were requested to take-up the matter in DLCC / BLBC meetings with the Banks' branches to improve upon their performance in the remaining time of financial year 2010-11.
Shri K.G. Vanzara, Director, DCWD informed that only Rs.9 crores have been disbursed till September, 2010.  He informed that the annual achievement for the previous year was 81% which was highest one.  Giving bankwise pendency, he stated that even if half the pendency is cleared, the performance could reach atleast 70% by the end of quarter ending December, 2010.
Shri Mukesh Jain requested Member Banks to ensure that 7,342 pending applications are disposed off by their branches on merits at the earliest.  
GUJARAT WOMEN  ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

Shri Mukesh Jain informed that the achievement was 28.56% of the target as against 11.60% for the corresponding period of the previous year.  He noted that the performance in Dangs, Narmada, Jamnagar and Porbandar districts remained zero.
He requested the Lead District Managers to critically review the performance under the said Scheme at BLBC and DLCC meetings so that in coming quarters the same can be improved and targets allotted may be achieved by the end of the year.

As only 7 applications in Narmada district and 2 applications in Porbandar district were sponsored by GWEDC to the bank branches, he requested Sponsoring Agency to  sponsor sufficient number of applications in the districts where the performance is unsatisfactory so as to enable banks to achieve the target.

JYOTI GRAM VIKAS YOJANA (MARGIN MONEY SCHEME) - JGVY:

Shri Mukesh Jain informed that the sponsoring under the Scheme was only 50 applications (as against the target of 250 applications), of which 5 applications were sanctioned to the tune of Rs.58.74 lakhs. The achievement stood at 2.00% only.
He said that since the introduction of the captioned scheme it is observed that  there is no adequate number of sponsoring by the implementing agency and as a result, the performance is found to be unsatisfactory.  

He requested sponsoring agency to sponsor sufficient number of applications among all the districts and Banks to advise their branches to improve their performance and achieve the target during the year 2010-11.
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FINANCING UNDER OTHER PROGRAMMES / SCHEMES

(i)
FINANCING TO MINORITY COMMUNITIES & WOMEN ENTREPRENEURS 
Shri Mukesh Jain informed that Fresh loans of Rs.145.93 crores were disbursed by the banks to 17,844 beneficiaries belonging to Minority Communities during the quarter ended September, 2010. The outstanding reached the level of Rs. 2,072.86 crores in 1,95,670 accounts as of September, 2010.  He said that the share of advances to Minority Community to Priority Sector Advances stood at 3.28% as at the end of quarter ended September, 2010.  
He requested Member Banks to step up finance to Minority Community so as to reach the benchmark of 15% of Priority Sector advances.  

Shri Mukesh Jain informed that the fresh credit to the tune of Rs.410.24 was disbursed to 16,365 women beneficiaries during the quarter ended September, 2010. The outstanding advances reached the level of Rs.6,257.50 crores in 4,75,194 accounts and stood at 3.92% as against target of 5% of Net Bank Credit.  

He requested Member Banks to boost up the financing to the Women Entrepreneurs in order to reach this stipulation.

(ii)
Self Help Groups (SHGs) :
Shri Mukesh Jain informed that upto September, 2010, total 1,69,975 SHGs have been formed, of which 1,37,669  i.e. 80.99 % have been promoted exclusively for Women in the State.  Out of 1,69,975 SHGs, 74,310 SHGs have been linked with Bank finance with an outstanding of Rs.301.79 crores.  He further informed that SHGs are having a total membership of 19,18,707 of which women were 15,77,740 i.e. 82.23%.  
Districtwise / Bankwise information on Sakhi Mandals

Shri Mukesh Jain informed that out of 1,50,039 Sakhi Mandals which have completed six months, 1,34.575 Sakhi Mandals are graded i.e. 89.69%.  Out of total 1,34,575 Sakhi Mandals graded, 1,20,885 Sakhi Mandals have been credit linked (80.57%) involving credit amount of Rs.188.42 crores as of September, 2010.  
(iii)
REVIEW OF PROGRESS UNDER DIRECT HOUSING FINANCE & GJRHF
Shri Mukesh Jain informed that fresh loans worth Rs.1940.65 crores have been granted to 13,293 beneficiaries during the quarter under review under Direct Housing Finance and the outstanding level reached to Rs.12,372.39 crores in 2,64,774 accounts as of September, 2010. 
He also informed that under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.21.24 crores have been granted to 980 beneficiaries and the outstanding level reached at Rs.468.75 crores in 15,578 accounts as of  September, 2010. 

(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :
Shri Mukesh Jain informed that the outstanding under Education loans reached to Rs.1,242.47 crores in 47,081 accounts as of  September, 2010.  During the quarter under review, the Banks have disbursed Education loans to 4,728 students to the tune of Rs. 164.75 crores.  
(v)
KISAN CREDIT CARD (KCC) :
Shri Mukesh Jain informed that upto September, 2010,  total 24.05 lakhs KCCs are outstanding with various Banks against total land holdings of about 42.39 lakhs in the State, which shows an achievement of 56.74%. The bank groupwise break up is, Nationalised Banks - 4,81,615, State Bank Group - 5,42,119, RRBs - 2,33,738, Private Banks - 14,923, GSCARDB - 1,716 and DCCBs -11,30,867. 
(vi)
SWAROJGAR CREDIT CARD (SCC) :
Shri Mukesh Jain informed that Banks have issued 528 SCCs  with an amount of Rs.1.34 crores during the quarter. In all 12,477 SCCs have been issued and the amount outstanding is Rs.31.11 crores.  He said that RRBs have issued 8,371 SCCs whereas the Commercial Banks have issued only 4,106 SCCs. 
(vii)
ARTISAN CREDIT CARD (ACC) :
Shri Mukesh Jain informed that during the quarter, 16 ACCs were issued by Banks amounting to Rs.66.00 lakhs.  Thus, upto the end of September, 2010, the outstanding ACCs were 3,459 amounting to  Rs.2577.00 lakhs.  
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                       
Shri Mukesh Jain informed that SSI advances stood at Rs.22,528.49 crores at the quarter ended September, 2010, of which Rs.652.95 crores were extended to 4,675 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.49.25 crores to 312 units under CLCSSTU. 
(ix)
ADVANCES TO SC & ST BENEFICIARIES :
Shri Mukesh Jain informed that the outstanding advances to SC beneficiaries as of September, 2010 was Rs.1,144.35 crores in 1,71,821 accounts, forming 10.72% of Weaker Section advances. 
He also informed that the outstanding advances to ST beneficiaries as of  September, 2010 was Rs.1,314.16 crores in 1,83,169 accounts, forming 12.31% of Weaker Section advances.

(X)
Progress under "No Frills Accounts" with overdraft facility and issuance of General Purpose Credit Cards (GCC)                                
Shri Mukesh Jain informed that 2,12,598 "No Frills A/cs" have been opened by Member Banks during the quarter under review with overdraft facility provided to 62,956 a/cs amounting to Rs.99.00 lakhs.  Total number of "No Frills Accounts" reached 17,63,937 as of September, 2010 with an amount of Rs.130.81 crores in these accounts.  
He further informed that during the quarter, 2,423 GCCs amounting to Rs.208.09 lakhs have been issued by Member Banks. The cumulative position as of  September, 2010 reached 29,729 GCCs amounting to Rs.1121.79 lakhs.

(xi)
Progress under Finance extended to Farmers under "Debt Swap Scheme" as of September, 2010                                        
Shri Mukesh Jain informed that during the quarter under review, the Banks have disbursed loans amounting to Rs.5.73 crores to 5,543 farmer beneficiaries under Debt Swap Scheme.  The cumulative disbursement comes to Rs.104.76 crores to 36,221 farmer beneficiaries.

(xii)
Progress under Finance extended to Farmers under "Agriculture Debt Waiver & Debt Relief Scheme, 2008" as of September, 2010  
Shri Mukesh Jain informed that during the quarter under review, the Banks have disbursed loans amounting to Rs.12.60 crores to 2,384 farmers, who have been extended debt waiver / relief benefit under ADW & DR Scheme, 2008.  The cumulative disbursements under the scheme comes to Rs.537.86 crores to 1,16,377 farmers.
(xiii)
Progress under "Artificial Recharge of Groundwater through Dugwells" Scheme as of 30.11.2010                                             
Shri Mukesh Jain informed that the captioned scheme is under implementation in 112 talukas of 21 districts, out of 26 districts in Gujarat State for 3 years (2007-08 to 2009-10).  Under the scheme, 100% subsidy is available to Small & Marginal Farmers and 50% subsidy to Other Farmers for constructing structures for recharge of dugwells in their land.  The subsidy released by NABARD is to be credited in the farmer's bank account in a time bound manner is vital for successful implementation of the scheme.
As per the progress report upto the month ended November, 2010 submitted by the Central Ground Water Board, Ahmedabad Office, there are 2,23,116 farmer beneficiaries identified (eligible) under the scheme, of which 1,81,376 beneficiaries have opened their Savings Bank Account.  Nodal departments have forwarded the applications of 1,71,638 beneficiaries to NABARD and NABARD has released subsidy in 1,57,419 cases.  Subsidy has been credited in 1,28,000 accounts and 7,136 dugwell recharge structures have been completed.  

(xiv)
Reverse Mortgage Loan (RML) Scheme
Shri Mukesh Jain informed that during the quarter, banks have disbursed Rs.3.44 lakhs in 2 accounts and total outstanding loan amount stood at Rs.404.70 lakhs in 94 accounts as of September, 2010. This scheme is not being implemented by all the Banks.  
TABLE AGENDA

Bankwise / Districtwise progress as of 30th November, 2010 under Indira Awas Yojana (IAY) - DRI Scheme                                                
Shri Mukesh Jain informed that the 1st Meeting to review the Districtwise and Bankwise progress as of October, 2010 was convened by SLBC Secretariat on 15.11.2010, which was attended by Shri Pradeep Shah, IAS, Additional Development Commissioner, Rural Development Department, Government of Gujarat, all Lead District Managers, APOs (IAY) from all DRDAs, State level representatives from all the Public Sector Banks, etc.  In the said meeting, the clarifications regarding implementation / modalities of IAY - DRI Scheme were explained in detail.
Similarly, 2nd meeting to review the districtwise and bankwise progress as of November, 2010 was convened by SLBC Secretariat on 18.12.2010.  Shri Pradeep Shah, IAS informed that Gujarat State has attained number one position in the Country  in implementation of IAY (DRI Scheme) as of November, 2010 and congratulated Banks, LDMs and DRDAs for the same. 

Shri Mukesh Jain also informed that the Agency sponsored 49,363 loan cases to various Banks, of which 7,564 applications were sanctioned to the tune of Rs.1443.26 lakhs.  He requested  LDMs and APOs to monitor the Branchwise progress under IAY (DRI Scheme) and arrange for its prompt disposal at the earliest, so that the target of 1,77,586 is achieved before 31st March, 2011. 
Shri Pradeep Shah, IAS, Addl. Commissioner (Rural Development), Government of Gujarat requested SLBC  to review the progress under Indira Awas Yojana - DRI Scheme as a regular agenda in each SLBC meeting.  He requested that controlling offices of Member Banks should monitor the progress on regular basis with their branches.  
Shri Mukesh Jain stated that review on periodical basis would be continued.








(Action : SLBC)
Capital Subsidy-cum-Refinance Scheme for installation of Solar Off-grid (Photo Voltaic and Thermal) and Decentralised applications under the Jawaharlal Nehru National Solar Mission       
Shri Mukesh Jain informed that NABARD, Regional Office, Ahmedabad  vide letter dtd. 15.12.2010 has forwarded a gist of “Capital Subsidy-cum-Refinance Scheme for installation of Solar Off-grid (Photo Voltaic and Thermal) and Decentralised applications under the Jawaharlal Nehru National Solar Mission of the Ministry of New and Renewable Energy, Government of India.”  
He also informed that Government of India has launched Jawaharlal Nehru Solar Mission (JNNSM) as a major initiative for setting up an enabling environment for solar energy penetration in the country through a multi agency approach for centralized and decentralized applications of solar energy.

The Ministry of New and Renewable Energy, Govt. of India has introduced a scheme for Solar Off-grid (Photo Voltaic and Thermal) and Decentralised applications to promote commercial marketing of solar energy systems and devices by extending financial incentives in the form of capital and interest subsidy on loans availed from financial institutions by the targeted clientele.

The highlights of the Scheme are as under :

1.
Name of the Scheme

Capital Subsidy-cum-Refinance Scheme for installation of Solar off-grid (Photo Voltaic and Thermal) and Decentralised applications under the Jawaharlal Nehru National Solar Mission.

2.
Objective



Promote off-grid applications of Solar energy (both photo voltaic and Solar Thermal) (e.g. For lighting the household, Agri. pumpsets, running machineries, etc. upto 100 kw peak)

3.
Focus of the Mission

Setting up an enabling environment for energy penetration in the country through a multi agency approach for centralised and decentralised applications of solar energy.

4.
Currency of the Scheme

Upto March, 2013

5.
Coverage of the Scheme

All parts of India

6.
Eligible Institutions


Commercial Banks ( including Private Commercial Banks) and Regional Rural Banks which are eligible to avail of refinance facilities from NABARD.

7.
Bank loan, Subsidy,


50:30:20 of the unit cost (capital subsidy


Borrowers’ equity


of 30% as back-ended to the borrowers







with 3 years lock-in period)

8.
Security



As per RBI guidelines

9.
Rate of Interest to 


5% p.a.


Borrowers

10.
Repayment period


Not exceeding 5 years

11.
Scheme operation


NABARD to provide 100% of the loan outstanding as refinance to banks at 2% interest p.a.  Banks to charge 5% interest on borrowers

12.
Monitoring



Banks to maintain separate records for loans / subsidy extended under the scheme and details to be submitted to MNRE / NABARD / IREDA as and when required.

Shru U.N. Shevde, Asst. General Manager, NABARD explained the Scheme in detail in the House.  He said that though the State has good electricity capacity, there is still some good prospects in Kutch district.
The meeting ended with vote of thanks proposed by Shri U. Mohapatra, General Manager, Central Bank of India.

*********
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