MINUTES OF 125th STATE LEVEL REVIEW MEETING (SLRM) FOR THE YEAR ENDED MARCH, 2010 HELD ON  15TH JULY, 2010 AT DENA BANK, ASHRAM ROAD, AHMEDABAD                                                                                                  
The above meeting was held on 15th July, 2010 at 3.00 p.m. at Ahmedabad which was presided over by Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank.  The meeting was graced by Shri Saurabhbhai Patel, Hon'ble Minister of State for Finance, Govt. of Gujarat.  The meeting was attended by Smt. Rita Teaotia, IAS, Commissioner & Principal Secretary, Rural Development Deptt., Shri P.K. Taneja, IAS, Principal Secretary, Social Justice & Empowerment Deptt., Govt. of Gujarat, Shri Atanu Chakraborthy, IAS, Secretary (Economic Affairs), Govt. of Gujarat, Shri P. K. Parmar, IAS, Chairman, Khadi & Village Industries Board (KVIB), Dr. G.S. Somawat, Director, National Commission for Scheduled Tribes, Shri A.K. Bera, Regional Director, Reserve Bank of India, Shri P. Nanda Kumaran, Chief General Manager, State Bank of India, Shri M.I. Ganagi, General Manager, NABARD, Shri Sushil Kumar, General Manager, Bank of India, Shri U. Mohapatra, General Manager, Central Bank of India, Shri Anandilal, General Manager (PS & RRB), Dena Bank, Shri Mukesh Kumar Jain, General Manager (Gujarat), Dena Bank & Convenor, SLBC and other senior executives from various Banks, Insurance Companies, Financial Institutions, Govt. departments etc.  The list of participants is given in Annexure.
At the outset, Shri Mukesh K. Jain, General Manager (Gujarat), Dena Bank & Convenor, SLBC requested Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank to welcome Hon'ble Minister of State for Finance Shri Saurabhbhai Patel with a floral bouquet.  Then Shri Mukesh K. Jain welcomed Shri D.L. Rawal, Chairman, SLBC by presenting him a floral bouquet.  

Shri Mukesh K. Jain while extending hearty welcome to Shri Saurabhbhai Patel stated that it is a matter of great pleasure he is amongst us and his presence would benefit the House in meaningful discussions on various agenda items in today's meeting.  He added that Shri Saurabhbhai Patel is Hon'ble Minister of State for Finance, Civil Aviation, Cottage Industries, Salt Industries, Printing and Stationery Industries, Mines & Minerals, Energy & Petrochemicals and Planning.

Shri Mukesh K. Jain mentioned that Shri Saurabhbhai Patel is a very young, dynamic and highly educated Minister with MBA from USA. Shri Patel is widely travelled both in India and abroad, to name a few countries - America, Europe, Africa, Dubai, Oman, Muscat, Qatar, etc.  He is and has been member of various Committees.

He informed the house that under the dynamic leadership of Hon'ble Minister Energy and Petrochemicals, Finance and Planning departments have shown splendid performance, to name a few –
�  JYOTI GRAM YOJANA:  A scheme of the Government of Gujarat, which provides 24 hours continuous three phase quality power to the 18065 villages and 9702 peta-paras of Gujarat.

� Erstwhile GEB successfully restructured into seven companies resulting in earning surplus of Rs. 202 Crores in the year  2005-06, against the loss of Rs. 2543 Crores in the year 2000-01. 

� Gujarat has now become a petro capital of India having highest growth and utmost development in this sector.

� The GSPC has discovered the largest reserves of natural gas at K.G. Basin.

� Gujarat is pioneer in promoting CNG act.

� To meet the increasing need of Human Resources in oil and gas sector, Pandit Deendayal Petroleum University of International standards has been established near Gandhinagar.

� Gujarat stood first in 20 point programme in the last five years.

After giving brief introduction of Shri Saurabhbhai Patel, Shri Mukesh K. Jain informed that in today’s meeting, the performance under various key parameters like Deposits, Advances, CD Ratio, Priority Sector advances, Agriculture advances, Weaker Section advances, performance under various poverty alleviation and self - employment Central & State Govt. sponsored programmes, SHGs formation, Sakhi Mandals and its credit linkages, issuance of Kisan Credit Cards, etc. for the year ended March, 2010 would be reviewed.  He informed that Service Area Credit Plan 2010-11 for Gujarat State would also be launched and  requested all the concerned to make all out efforts to achieve the targets set thereunder.  He informed that in today's meeting, the representative from Banking Codes & Standards Board of India, Mumbai would also make power point presentation on Banking Codes & Standards for creating awareness among the Bankers and also extended hearty welcome to him.

He informed that the SLBC meeting was originally scheduled to be held on 28th June, 2010, however, due to meeting convened by the Hon'ble Union Finance Minister with Hon'ble Chief Ministers & Administrators of West and Central Zone States and Union Territories with the Chief Executives of Public Sector Banks on 28th June, 2010 itself at Mumbai, SLBC meeting was to be postponed.  

About the SLBC endeavour to convene the meeting well in time, he stated that on account of late submission of various SLBC statements by Member Banks, Lead District Managers and Govt. departments despite our continuous and vigorous follow-up even by writing D.O. letters, the holding of SLBC meeting gets delayed and requested all the Member Banks, Lead District Managers and various Govt. departments for timely  submission of the quarterly information to SLBC and also to ensure error-free submission of data.

He invited members to keep visiting SLBC website to download various updations and information placed on it and welcomed suggestions to make the website more useful to all the concerned.

He then requested Shri D.L. Rawal, Chairman & Managing Director, Dena Bank and Chairman, SLBC to deliver his key-note address.

Shri D.L. Rawal, while extending welcome to Bankers and officials from the Govt., to the 125th meeting of State Level Bankers' Committee cum State Level Review Meeting for Gujarat State, stated that it is a matter of great privilege for all of us that Hon'ble Minister of State (Finance) Shri Saurabhbhai Patel is kind enough to grace his presence in this meeting.  He extended him warm welcome and hoped that SLBC would be greatly benefitted by his guidance and directions.  He also informed that Shri Saurabhbhai would launch State Annual Credit Plan for the year 2010-11.  He said that Banks look forward for his support for the effective implementation of State Credit Plan and other developmental schemes for the overall progress and prosperity of the people of Gujarat.
He informed that the Hon'ble Union Finance Minister had a meeting with Chief Ministers of West & Central Zone States, including Gujarat on 28th June, 2010 at Mumbai to discuss the flow of credit to Agriculture, Financial Inclusion, MSME, Housing Loans, Education Loans, Credit to Weaker Sections, Credit to Minority Communities, CD Ratio & Progress of the Centrally Sponsored Schemes and in that context today's meeting assumes significant importance..

He informed that the said meeting was represented by Shri Saurabhbhai Patel, wherein views of Government of Gujarat relating to low CD Ratio, Lack of adequate support to Priority Sector and Agriculture, Financial Inclusion with Credit Linkage and issues relating to MSME Sector were expressed. He added that with a view to discuss threadbare on the important issues raised by the State Government, SLBC has kept a separate agenda to work out time bound Action Plan for addressing the concerns of the State Government, and Sub-Committee of SLBC headed by the Executive Director of Dena Bank would look into these issues.

He mentioned that today's meeting is also important as the performance in implementation of the State Annual Credit Plan (SACP) for 2009-10 by the Banks would be reviewed and to ascertain underlying  reasons for shortfall in the achievement of the targets and working out an implementable strategy for redressing the issues raised by the State Government as well as in achieving the targets during the current year.

He stated that Financial Inclusion is given paramount importance both by RBI and Govt. of India, in providing access to banking services in identified villages with population above 2,000 and added that from RBI perspective, opening of "No Frills Accounts" only  is not important, but to provide them other enterprunership credit in the form of GCC / KCC, OD in SB A/cs and other related facilities like remittance, etc.

He, therefore, felt necessary that the  Special Sub-committee of SLBC should discuss the Financial Inclusion plan of the Banks on these parameters and not merely restrict to review the opening of No Frill Accounts.

Before making his observations on the Agenda, he  briefly mentioned certain policy changes announced by the RBI in the Annual Policy Statement on 20th April, 2010 and thereafter.

� Bank Rate has been retained at 6.0 per cent.

� CRR of Scheduled Commercial Banks has been raised by 25 basic points from 5.75 per cent to 6.0 per cent.

� Repo Rate has recently been raised by  25 basis points from 5.25 per cent to 5.50 per cent.

� Reverse Repo Rate has also been raised by 25 basis points from 3.75 per cent to 4.00 per cent

� Mandating banks to switch over to the system of Base Rate from July 1, 2010 to facilitate better pricing of loans, enhance transparency in lending rates and improve the assessment of monetary policy transmission. 

� Financial Inclusion Plans (FIPs) of the individual banks have been discussed together with mechanism for monitoring its implementation. 

� With a view to providing more flexibility to banks for implementation of Financial Inclusion, RBI has permitted banks to engage any individual, including those operating Common Service Centres (CSCs), as BC, subject to banks’ comfort level and their carrying out suitable due diligence.

� Mandating banks not to insist on collateral securities in case of loans up to Rs.10 lakhs as against the present limit of Rs.5 lakhs extended to all units in the MSEs sector.

� Aggregate deposits of the banking system (All India), y-o-y, registered a growth of 17.4 per cent at end-March 2010 as compared with 20.0 per cent a year ago (In the case of Gujarat State, the growth rate on Y-o-Y basis up to March, 2010 was almost at par at 17.42%).
Non-food credit by SCBs (All India) was moderated to 16.9 per cent, y-o-y, at end-March 2010 as compared with 17.8 per cent a year ago (In the case of Gujarat, the growth rate on Y-o-Y basis up to March, 2010 was comparatively higher at 18.00).

 

He informed that in 2009-10, 9 more RSETIs have been operationalised in the State taking the total to 23 and added that in the remaining 3 districts, Bank of Baroda would establish 3 RSETIs by September, 2010. Stating that Banks have operationalised RSETIs in the hired premises, but the land is allotted in 16 districts and in remaining 6 districts, it is yet to be allotted, he requested the State Government to expedite land allotment. 

He also informed that SLBC is regularly convening the meeting to review the progress under Special IBA Package to MSME, Housing and Auto Sectors. As per the data as of May, 2010,  banks in the State have sanctioned working capital loans to the extent of Rs. 5,295.29 crore covering 19,164 new accounts and have granted incremental working capital loans aggregating to Rs. 1,744.48 crore covering 6,065 existing units. Besides banks have restructured 6,672 MSME accounts involving financial assistance of Rs. 991.68 crore.

Banks have granted Housing loans to 65,804 borrowers amounting to  Rs 6,210.12 crore. Banks have also granted Auto loans amounting to Rs. 2631.02 crore covering 74,944 borrowers.  

Review of Banking Parameters :
He then dwelt upon review of some of the important banking parameters and concerns where immediate remedial action is required by banks, Govt. agencies and other organisations.

� Branch Expansion : 
Total no. of branches in the state stood at 6091 with the addition of 343 branches during the year 2009-10. 278 licenses were pending at the end of March, 2010 and requested the concerned banks to expedite opening of the branches at rural and semi-urban centers so that pace of the credit flow to Agriculture and Priority Sector  is accelerated further.

� Deposits : 
The deposits grew by Rs.33,428 crores in absolute terms registering a growth of 17.42% as of March, 2010 as against 23.92% for the previous year ended March, 2009. 

� Advances : 
The advances witnessed an appreciably higher growth of 18.00% during the year ended March, 2010 as against a growth of 14.72% recorded during the previous year March, 2009. 

   

� CD ratio : 
The CD ratio increased marginally by 0.34% over March, 2009 and stood at 69.05% as of March, 2010. However, he stated that CD ratio below 40% in 6 districts is a matter of concern though there is marginal improvement in four districts while in Dangs and Porbandar districts, it has slipped below the level of March 2009. He requested the concerned Lead Banks to study the reasons and come out with a monitorable action plan to improve the CD ratio further. 

He stated that both Credit plus Investment to Deposit Ratio at 77.83% and with the inclusion of advances granted to units in Guajrat by Bank branches outside Gujarat at 84.03% can be considered as satisfactory.

� Priority Sector Advances :

The Ratio of Priority Sector Advances to ANBC was 46.62 as of March, 2010 as against 41.87% as of March, 2009 and for agricultural advances, the same was 18.93% as of March, 2010 as against 18.68% as of March, 2009. The ratio of Weaker Section advances showed an appreciable improvement and reached 7.14% as of March, 2010 as against a level of 5.10 as of March, 2009.

� Progress under State Annual Credit  Plan :

The achievement was 86.44% of the targeted for the year 2009-10 as against an achievement of 95.24% during the corresponding period of previous year . The highest percentage achievement was recorded in  AVCI & SSI at 132.20%, followed by   Trade & Services - 99.29% and Agri. & Allied sectors - 75.16%. The number of KCC a/cs increased from 21.54 lakh  involving financial assistance of Rs. 8906 crore as of March 2009 to 22.25 lakh involving financial assistance of Rs. 10824 crore as of March 2010. He advised Banks to make aggressive efforts to provide Kisan Credit Cards to the remaining uncovered farmers as per the action plan decided by the SLBC, which envisages that each Rural and Semi-urban branch to increase the number of KCCs by minimum 70% of the uncovered land holders. In enabling banks to bring additional uncovered farmers under the KCC net, he requested the State Govt. to provide the list of such farmers to Banks through the concerned Lead Banks. 

� Recovery cases :

Expressing concern over the large number of cases pending under State Recovery Act which are numbering more than 1.56 lacs with amount of Rs 402.17 crore, he stated that SLBC has repeatedly been requesting the State Government to expedite the disposal of these cases and requested the concerned department of State Government to continue to strengthen its recovery execution machinery to expedite the disposal of these cases. 

� He complimented the Banks for their excellent performance in the implementation of PMEGP, SGSY and SJSRY and advised them to continue to lay focus on credit delivery to these schemes and reduce the pendency of loan applications. 

� In the end, making a mention that since State has missed the target envisaged under the Annual Credit Plan 2009-10, he requested the controlling heads of the Banks to ensure more focussed attention on achievement of targets under Annual Credit Plan 2010-11 as well as under various Government Sponsored Schemes, Weaker Sections, Kisan Credit Cards, Flow of Credit to SC/ST, Minorities and Women, Financial Inclusion, opening of RSETIs etc. right from the beginning so that targets for the current year are not missed.  He also earnestly requested  the various departments of the State Government to issue suitable instructions down the line, so that targets are achieved well in time with their active cooperation. 

� He stressed the need on implementation of Financial Inclusion Plan at more than 3500 villages to be monitored by the Sub-committee of SLBC on a monthly basis and also by SLBC on regular basis. He shared with the house that as per the model cost structure worked out by SLBC, the cost of providing the banking services to 3500 villages mainly through the Business Correspondent is estimated at Rs. 66 crores for three years, while the cost-benefit analysis indicate that banks can break even when they charge at 3.5% of transaction value. Keeping in view the huge costs involved, he requested the State Govt. to come forward in sharing a part of cost by way of providing commission on transactions and routing the Social Security payments through these system.

He expressed  thanks to group members of two groups for coming out with good suggestions.

    He also expressed sincere thanks to the State Govt. for their continued support and cooperation in the implementation of various development programmes aimed at economic well being of the people.  

    He, however, mentioned that certain issues referred by SLBC and pending with the State Government, for which he solicited the intervention of Hon'ble Minister of State for Finance in resolving these issues, like -

i.  Delay faced by the banks in obtaining orders for Police protection for seizing charged properties under the SARFAESI Act -2002.

ii. Double Stamp duty for the property taken in possession by Banks under SARFAESI - 2002.

iii. Non-acceptance of Fixed Deposit Receipts issued by the branches of Dena Gujarat Gramin Bank.

iv.  Issuing of Kisan Credit Cards - providing list of uncovered farmers

v.   Subsidy claim of Bank of Baroda

vi.  Implementation of Interest Subsidy Scheme for Housing the Urban Poor

He added that the resolution of these long pending issues is very much crucial to increase the pace of development and solicited the interventiion of the Hon'ble Minister in resolving these issues.

He expressed gratefulness to RBI & NABARD for their continued support and guidance to SLBC forum in discharging its responsibility in a responsive and meaningful manner.

Thereafter, Shri Mukesh K. Jain requested Shri Saurabhbhai Patel to launch the State Annual Credit Plan for the year 2010-11 and to address the House.  The SACP for the year 2010-11 amounting to Rs.31,092 crores showing 31.40% increase over last year's SACP achievement of Rs.23,662 crores was launched at the hands of Hon'ble Minister of State for Finance Shri Saurabhbhai Patel and the same was applauded by the participants present in the House.

Shri Saurabhbhai Patel in his address to the House informed that the Hon'ble Union Finance Minister had very recently arranged a meeting at Mumbai to discuss and review the issues raised by many of the Central and West Zone States as far as Banking Sector is concerned.  He stated that the Gujarat is one of the fastest growing States in the Country and is the only State which is growing at a double digit growth.  He mentioned that the Planning Commission has given the target of 11.2% to State of Gujarat and added that in other words, if the country wants to grow by 8% than Gujarat has to grow by 11.2% and accordingly the State has gone higher with its plans.  He stated that the GDP is growing at very fast rate and to match with its pace, it is important to expand the credit.  He informed that in the last Vibrant Gujarat Summit held in January, 2009, the MoUs worth Rs.12.50 lakh crores were signed and the same are constantly being monitored at State Govt. level and the Govt. is getting good results.  He said that the State Govt. is confident that in the coming next 5 years, lot of investments would actually come in and for this, credit from Banks is very essential part.  He put the stress on improving CD Ratio and stated that this was also one of the issues which was highlighted in the meeting at Mumbai.  He noted that the State CD Ratio is comparatively lower than the national average of 73%.  Requesting all the Banks to push hard for improving CD Ratio, he stated that if the States like Andhra Pradesh and Tamil Nadu could achieve the CD Ratio of 100%, then why not Gujarat.  He expressed thanks to the Chairman of SLBC for appointing a Committee under the Chairmanship of Executive Director of Convenor Bank for looking into various issues, including CD Ratio.  He also informed that many large industries would come up in the State, which would naturally require big amount of credits from the Banks, however, for balanced growth it is very important to extend adequate credit to SME enterprises, and  preference should be given to this Sector, WHICH is going to generate lot of employment and regular income.
He mentioned that since the year 1960 to 2010, 25,000 hactares land has been developed by GIDC for SME entrepreneurs and added that the State Govt. would practically doubling tripling the same in next 2-3 years.  He stated that State Govt. has entered into MoUs with 5,000 SME units in the last Vibrant Gujarat Summit and the State Govt. is getting applications from them for the land allotment.  For the balanced growth, he mentioned that the SME sector should be given adequate credit.  This Sector can generate employment for thousands of people and help in equitable distribution of income.  

He also informed that representations are received by the State Govt. from the SME Associations / Federations stating that collateral securities asked by banks are sometimes too high and added that this needs to be reviewed, as in most of the cases, the value / price of the security i.e. land given as collateral is not going to come down.

Concurring with the views of the Chairman, SLBC on regional imbalances in CD Ratio, he stated that it is true that this is one of the areas to which the State Govt. wants to give special attention.  He informed that the Kutch District is one of the fastest growing areas in the country, where one of the biggest SEZs is coming up.  Anand and Porbandar districts are also coming very fast.

He informed that Agriculture Sector in the State grew by 9.9% as against country's growth at 2% and added that the Agriculture Sector has a bigger role to play in the development envisaged by the State.  This is also the Sector which can help in eradicating the poverty.  If proper focussed attention is paid to the Agriculture Sector by Banks, we can do the wonders in this area.  Regarding providing the list of uncovered farmers to the Banks for issuance of KCCs, he stated that the same would be looked into and it would be provided as early as possible.  He informed that the total agriculture income in the State grew from Rs.4,500 crores in the year 2002 to Rs.49,000 crores in the year 2009, and for this, lot of efforts have been done by State Govt.  

He stated that advances to Weaker Sections are required to boost up.  He stated that in the State, Sakhi Mandals are promoted by the State Govt. and Banks may extend help to them.  If this is properly monitored and appropriate directions are given, then this can bring revolution in the State of Gujarat in the years to come.

He mentioned that without the support of Banking sector, it would be difficult to achieve the growth target given by the Planning Commission.  He also stated that the State Govt. is more worried for the growth of Small and Medium Enterprises and Weaker Sections.  He requested Banks to be more proactive in lending to such sections of the Society.  He stated that Housing Finance should be given due weightage and Financial Inclusion is very important area.  In case the banking outlets at 3,506 identified villages having population over 2,000 are opened by various Banks in Gujarat by March, 2011  as envisaged, the benefits will go to the poorest of the poor.  Stating that the State has to achieve the higher growth, all the targets should be achieved.  Achievement of targets is very important.  We should take the example of Southern States and achieve 100% CD Ratio.  If necessary, come-up with supplementary targets and requested Banks to work very hard. He mentioned that all have to work jointly and any help required from the State Govt., the State would be happy to provide the same.  

Shri Mukesh K. Jain then presented before the house various banking key indicators  through Power Point Presentation.
Thereafter, Shri Mukesh K. Jain took up agenda items.

Agenda No.1

Confirmation of the proceedings of last meeting.

Shri Mukesh K. Jain informed that the proceedings of the 124th State Level Bankers' Committee Meeting for the quarter ended December, 2009 held on 8th April, 2010 were circulated to all the members on 5th May, 2010.
As no comments / amendments have been received from any of the members, the House confirmed the same.

Agenda No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institutes (RSETIs) & Allotment of Land by State Government                    
Shri Mukesh K. Jain informed that as of March, 2010, out of 26 districts in Gujarat, there were 23 RSETIs set up in 23 districts. 
	Sr.No.
	Name of Bank
	No. of districts
	Name of districts

	1
	Dena Bank
	6
	Ahmedabad, Banaskantha, Kutch, Mehsana, Patan and Sabarkantha

	2
	Bank of Baroda
	9
	Anand, Bharuch, Gandhinagar, Narmada, Navsari, Surat,  Panchmahals,  Vadodara & Valsad

	3
	State Bank of India
	7
	Amreli, Bhavnagar, Jamnagar, Junagadh, Porbandar, Rajkot & Surendranagar

	4
	Syndicate Bank & Canara Bank  
	1
	Kheda

	Total
	            23 districts


Proposed plan for RSETIs in remaining 3 districts 

Shri Mukesh K. Jain informed that in the 124th SLBC meeting, Bank of Baroda had informed that they would establish 3 RSETIs by September, 2010 in remaining 3 districts viz.  Dangs, Dahod and Tapi and requested the representative from Bank of Baroda to apprise the House regarding present status.  Shri Y.A. Vahora, Dy. General Manager, Bank of Baroda informed that they would estlabilsh the RSETIs in the remaining 3 districts by December, 2010.








(Action : Bank of Baroda)

Allotment of Land by State Government

Shri Mukesh K. Jain informed that the land has been allotted in 16 districts by the concerned District Collector in favour of Rural Development Department till May, 2010 as informed by Rural Development Department, Govt. of Gujarat.
	Sr.No.
	Name of Bank
	Name of District

	1
	Dena Bank
	Sabarkantha

	2
	
	Banaskantha

	3
	
	Patan

	4
	
	Kutch

	5
	Bank of Baroda
	Anand

	6
	
	Bharuch

	7
	
	Navsari

	8
	
	Panchmahals

	9
	
	Vadodara

	10
	
	Valsad

	11
	
	Surat

	12
	State Bank of India
	Amreli

	13
	
	Jamnagar

	14
	
	Porbandar

	15
	
	Rajkot

	16
	
	Surendranagar


The RSETI in Kheda district has its own premises.  Thus, out of other 22 RSETIs established, the land has been allotted in above 16 districts and land for remaining 6 districts is yet to be allotted by the State Govt.

Smt. Rita Teaotia informed that land is not required to be allotted in Bhavnagar District, as the District Panchayat Govt. building premises is already there, wherein State Bank of India has incurred huge expenses for its renovation.  Hence, proposal to D.D.O. to be sent by State Bank of India for long term lease agreement and grant assistance from NIRD to be availed of after MoA is entered into between D.D.O. and RSETI/State Bank of India.  She also informed that they are pursuing the matter with the concerned Dist. Collector for allotment of land in remaining districts. 

Deadline to complete the Land Allotment process to the approved RSETIs by the State Government                                                                                                  
The National Institute of Rural Development (NIRD), Hyderabad vide its letter dtd. 23.11.2009 have forwarded the copy of letter No. I-12011/19/2008-SGSY (Trg.) dtd. 15th October, 2009 addressed by the Secretary, Ministry of Rural Development (MoRD), Govt. of India to the Chief Secretaries, informed that 31st December, 2009 has been set as the deadline by the MoRD to complete the land allotment process to the approved RSETIs by the State Government.

In last SLBC meeting, Smt. Rita Teaotia, IAS, Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat had informed that their Department is pursuing the matter with the respective District Collectors and she sought cooperation from the Banks in site selection with positive approach.  She also informed that MoA has been signed in respect of 14 districts, except Valsad and Surat districts

Out of 16 districts where land is allotted, the Banks have taken the possession of allotted land in following 7 (Seven) districts, as informed by Rural Development Department and the process for taking over possession in remaining 9 (Nine) districts is underway.   

	Sr.No.
	Name of Bank
	Name of District

	1
	Dena Bank             (3)
	Banaskantha

	2
	
	Sabarkantha

	3
	
	Patan

	4
	Bank of Baroda       (1)
	Anand

	5
	State Bank of India  (3)
	Amreli

	6
	
	Rajkot

	7
	
	Surendranagar


Shri Mukesh K. Jain informed that Rural Development Department convened a meeting of Directors of all RSETIs, representatives from three Lead Banks and representative from respective DRDAs on 13th May, 2010 at their Office wherein Shri Vinod Rao, IAS, Addl. Commissioner undertook the critical review of each RSETI regarding allotment of land, taking possession of land and the details of training programmes conducted by them.
Smt. Rita Teoatia informed that the process of land allotment is underway in 9 districts and the land is yet to be allotted in 6 districts viz.  Ahmedabad & Mehsana for Dena Bank, Gandhinagar & Narmada for Bank of Baroda and Bhavnagar & Junagadh for State Bank of India.  She also informed that the possession of land is taken by respective Banks / RSETI in 10 districts. She added that the land allotment would be expedited in remaining 6 districts.



(Action : Rural Development Department, Govt. of Gujarat)
Rent Reimbursement by State Govt. to RSETIs

Shri Mukesh K. Jain stated that the Rural Development Department, Govt. of Gujarat has issued instructions to all DRDAs in their State Level Review Meeting of Directors,  DRDA held at Gandhinagar on 14.09.2009 & 15.09.2009 (minutes of which has been circulated vide Commissionerate of Rural Development letter dtd. 25.09.2009) regarding stoppage of reimbursement of rent amount to RSETIs stating that the same is required to be borne by RSETI out of the funds received / receivable from Ministry of Rural Development, Govt. of India through NIRD, Hyderabad as grant assistance of Rs.10 lakhs.  Accordingly, the DRDAs have discontinued the reimbursement of rent to RSETIs and therefore the Sponsor Banks are bearing the cost of rent.
As per the guidelines of Ministry of Rural Development, Govt. of India, RSETI becomes eligible for receipt of grant assistance from NIRD, Hyderabad only after land is allotted by the State Govt.  However, in case of RSETIs set up by Dena Bank, the grant assistance of Rs.10 lakhs is released only for RSETI, Mehsana and grant assistance for remaining 5 RSETIs is not released by NIRD, Hyderabad.

Smt. Rita Teaotia informed that the said issue was also discussed in the last SLBC meeting where it was informed that the rent is to be paid by the Banks out of grant assistance of Rs.1.00 crore received / receivable from NIRD, and State Govt. would now not reimburse the rent expenses to RSETIs.
Shri D.L. Rawal desired to know what are the difficulties in getting grant assistance from NIRD when all the required procedures are completed.  Shri Vinod Rao, Addl. Commissioner, Rural Development Department informed that Bank of Baorda is yet to submit proposal for grant assistance to NIRD in respect of 3 districts.  Shri H.K. Masrani, Senior Manager, Bank of Baroda informed that they have applied for grant assistance to NIRD for their RSETIs in 6 districts.     
Shri D.L. Rawal advised SLBC to write a letter to NIRD stating that the issue of release of grant assistance was discussed in SLBC meeting where all the Bankers present expressed their concern.









(Action : SLBC)
He also advised the Lead Banks to apply for grant assistance from NIRD where the land for establishing RSETI is allotted.

2.2
Financial Literacy and Credit Counselling Centres (FLCCs)
Shri Mukesh K. Jain informed that At present, there are 29 FLCCs established in 24 districts, out of 26 districts in Gujarat, as per following details :

	Sr.No.
	Bank
	No. of FLCCs
	No. of Districts

	1
	Dena Bank
	5
	5

	2
	State Bank of India
	7
	7

	3
	Bank of Baroda
	16
	11

	4
	ICICI Bank Ltd.
	1
	1

	
	Total
	29
	24


Shri Y.A. Vahora informed that they would set up FLCC in Dangs and Tapi districts by the end of December, 2010.  Shri D.L. Rawal advised Bank of Baroda to expedite setting up FLCC since matter is long pending.








(Action : Bank of Baroda)
2.3
Penalty charged by RTO in case of Tractor seized by the Banks and selling them off for recovery of dues by auction - Transfer of Tractor in the name of purchaser is treated at par with the Commercial sale of vehicle                                             
Shri Mukesh K. Jain informed that in last SLBC meeting, the Commissioner, Transport, Govt. of Gujarat had apprised the House that draft notification of amendment No. PT-2010-20-MVD-102010-356-KH had already been issued on 06.04.2010 by the Ports & Transport Department under Bombay Motor Vehicle Tax Act, 1958 (Bom.LXV of 1958) and it was published as required under Sub-section (1) of Section-23 of the said Act, for the information of all persons likely to be affected thereby and notice was given that the said draft will be taken into consideration by the Govt. of Gujarat on or after the expiry of 30 days from the date of publication of this Notification in the Official Gazette. In the Bombay Vehicle Tax Rules, 1958 after rule 5, the 5 (A) rule shall be inserted.
Since the required time limit of 30 days was already over on 05.05.2010, the State Govt. must have by now published the said Notification in the Official Gazette.

Shri Mukesh K. Jain informed that the issue has been resolved by the Commissioner, Transport, Gujarat State, by issuing a Circular No.MVP/BMVR Sudhara/Bank Custody Vehicle/Non-use/2639 dtd. 16th June, 2010 and SLBC vide its letter dtd. 30th June, 2010 has intimated the same to the Member Banks. 
The issue stands resolved.  

2.4
Enlargement of scope of Business Correspondent (BC) by Reserve Bank of India and Proposal of Govt. of Gujarat  to RBI to allow Village Computer Entrepreneur (VCE) as Business Correspondent                                                               
The captioned issue was taken up in various SLBC meetings and as informed in the last SLBC meeting, the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat have submitted a proposal to RBI, Mumbai vide their letter dtd. 20.03.2010 to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.

SLBC vide letter dtd. 29.05.2010 has taken up the matter with RPCD, RBI, Ahmedabad.  The RBI vide its letter dtd. 8th June, 2010 has informed that it has already examined the matter and decided to permit banks to engage any individual,  including those operating Common Service Centres (CSCs) as Business Correspondent (BC), subject to bank's comfort level and their carrying out suitable due diligence as also instituting additional safeguards as may be considered appropriate to minimize the agency risks as contained in their Coporate Office circular No.DBOD.BL.BC.99/22.01.009/2009-10 [RBI/2009-10/432] dated April 26, 2010. 

Shri Mukesh K. Jain requested the Member Banks to take note of the same for implementation. 
2.5
ICT based Financial Inclusion - Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments - Sharing of cost by Govt. of Gujarat                           
As per the captioned scheme, RBI would partially reimburse the Banks, the cost of opening accounts with Bio-metrics access @ Rs.50/- per account through which payment of social benefit, NREGA payments and payment under other Govt. benefit programmes would be routed to the BPL families.  The payment would be dependent on the State Govt. agreeing to pay the transacting Banks a transaction fee as agreed upon by mutual consent.  The scheme would remain in force till 30th June, 2010 throughout the country as informed by RBI, RPCD, Ahmedabad. The RBI has advised the Banks to work in co-ordination with the respective Govt. departments at the Central and State levels to ensure that all State benefits are delivered to individuals only through Bank accounts within a specific time-frame.

In terms of RBI guidelines, Banks are willing to participate in the scheme provided State Govt. share minimum 2% of the cost as partial reimbursement in line with Govt. of Andhra Pradesh where cost of card is borne by the Banks and 1.5% in line with Govt. of Karnataka where cost of card is borne by the State Government.

The captioned matter was discussed at length in the last SLBC meeting and it was advised by the Chief Secretary, Govt. of Gujarat that SLBC to make available the copies of MoUs / instructions of State Governments of Andhra Pradesh and Karnataka in this regard.  Shri Mukesh K. Jain informed that the same were sent to the Chief Secretary, Govt. of Gujarat by SLBC through their letter dtd. 15th June, 2010 with a request to have a positive view on the matter as the deadline of 30.06.2010 set by RBI for the Scheme to remain in operation is approaching very fast.

Shri D.L. Rawal advised that the Sub-Committee of SLBC can look into this matter and make some recommendations as to how much Govt. and Banks can share. 





(Action : Finance Department, Govt. of Gujarat)
2.6
Rural Housing - Difficulty in creation of Mortgage by Banks
Shri Mukesh K. Jain informed that as decided in the last SLBC meeting, a Sub-Committee of SLBC was formed under the Chairpersonship of Smt. Rita Teaotia, Principal Secretary & Commissioner, Rural Development Department to look into the above issue.
 
The meeting of the Sub-Committee was convened on 8th June, 2010 at Gandhinagar and as informed, the Sub-Committee, after discussion, has agreed on the following points :

1.
Not to seek mortgage by Banks in case of DRI loans for housing schemes of the Central and State Government in respect of BPL category beneficiaries.  However, it was suggested that necessary provisions be made for noting of Bank's charge / availing of loan, in the house property records maintained at the Gram Panchayat level, in order to safeguard the Banks' interest.

2.
In case of housing for Non-BPL category, the Under Secretary, Revenue Department informed that the matter referred by SLBC vide their letter dtd. 17.02.2010 is currently under consideration at their Department.  Revenue Department was advised by the Sub-Committee to take an early decision in the matter.

3.
It was recommended to ensure access to DRI loans to each and every beneficiary under Indira Awas Yojana (IAY) and Commissioner, RDD suggested that Banks should develop a common application form for housing loans under DRI, so that the application form could be provided by DRDAs / Panchayats to all beneficiaries while sanctioning BPL housing under IAY.  Further, Banks were requested by Commissioner, RDD to issue necessary instructions to all field offices to co-ordinate with Dist. and Taluka authorities to complete coverage of all BPL housing beneficiaries with DRI loans during 2010-11.  This would be a strong contribution of the Banking Sector to the Swarnim  goal of universal housing for the Poor.

Shri P. Nand Kumaran, Chief General Manager, State Bank of India stated that IAY is a  good scheme and stated that the common application form should be made mandatory.
The House approved the Draft Common application form for additional housing loan of Rs.20,000/- to IAY beneficiaries under DRI Scheme and waiver of mortgage by Banks in case of BPL category beneficiaries of IAY while financing under DRI Scheme as proposed by Sub-committee of SLBC.

2.7
High Level Committee to review Lead Bank Scheme - Providing banking services in village having population of over 2000 by March, 2011                                                               
Shri Mukesh K. Jain informed that subsequent to 124th SLBC meeting, SLBC convened two Steering Committee meetings of SLBC (23.04.2010 & 07.06.2010) to review the progress in implementation of Roadmap on providing banking services in villages having population over 2,000 by March, 2011.  In the said meetings, all the 26 Lead District Managers and the representatives from 21 allottee Banks were invited and the bankwise & districtwise critical review was undertaken.  The Member Banks were  advised to adhere to the time schedule given by them so that the banking services in villages having population in excess of 2,000 can be ensured by March, 2011.
He further informed that based on the latest information provided to SLBC by all the Lead District Managers, total 3,506 un-banked villages having population of more than 2,000 have been identified for providing banking services by March, 2011.

In 3,506 identified villages in the State of Gujarat, the Banks propose to provide banking services through the following modules :

	Full-fledged branch
	Satellite Office
	Mobile Van banking
	BC model
	Total

	20
	11
	30
	3,445
	3,506


The summary of quarterwise roadmap for providing banking services by March, 2011 is as under :

	April-June, 2010
	July-September, 2010
	October-December, 2010
	January - March, 2011
	Total

	220
	447
	1,419
	1,420
	3,506


He also informed that the districtwise and bankwise above details are placed on SLBC website : slbcgujarat.com.  

Shri Mukesh K. Jain requested Member Banks to provide the details of implementation of Roadmap on monthly basis regularly to the respective LDMs so as to enable them to submit the same to SLBC in prescribed format (Part - B) of RBI.
Shri D.L. Rawal stated that this is a national level programme and added that all the issues which come in the way of implementatiion should be overcome.  He also informed that achieveing financial inclusion project is a commitment of top level of all Banks.
Shri A.K. Bera, Regional Director, informed that RBI would convene a meeting in August, 2010 where the progress would be reviewed. 
2.8
Delay faced by the Banks in obtaining orders for police protection for seizing charged properties under the SARFAESI Act, 2002                                                                      
Shri Mukesh K. Jain informed that in the last SLBC meeting, the matter regarding delay faced by the Banks in obtaining orders for police protection for seizing charged properties under the SARFAESI Act, 2002 sponsored by State Bank of India, LHO, Ahmedabad was discussed and it was advised by the Chief Secretary, Govt. of Gujarat to set up a Sub-Committee of SLBC under the Chairmanship of Principal Secretary, Revenue Department, Govt. of Gujarat comprising representatives from 3 Lead Banks and Legal Department of State Government to look into the matter.
 
Accordingly, SLBC vide its letter No. GMO/124/SLBC/662/10 dtd. 5th May, 2010 followed by letter dtd. 24th May, 2010 requested the Principal Secretary, Revenue Department to convene the meeting of Sub-Committee.  The matter was again followed up by SLBC vide its letter dtd. 9th June, 2010 informing them that about the fixation of next SLBC meeting and requested to expedite convening the meeting of Sub-Committee.

Shri D.L. Rawal desired to have the latest status on the issue. However, no representative from Revenue Department was present in the meeting, the issue remained unresolved.  Shri Rawal requested Secretary (EA), Finance Department to pursue the matter with Revenue Department from their end.

(Action : Finance Department / Revenue Department, Govt. of Gujarat)

2.9
Double Stamp Duty for the property taken in possession by Banks under SARFAESI Act, 2002                                                
Shri Mukesh K. Jain informed that some of the Member Banks informed that while the purchaser of property under SARFAESI Act, 2002 approaches the Collectorate for registration of Sale Certificate, the double stamp duty has been demanded to be paid by the purchaser as under :


i.
Stamp duty for changing the ownership to Bank from the borrower at the time of taking possession.


ii.
Stamp duty for transferring the ownership to the purchaser for registering the Sale Certificate.

In this context, we may mention that the properties are being mortgaged by the mortgagees to the Bank to secure the credit facilities granted by the Bank to the borrower.  In case of default in repayment, the Bank takes the possession of the mortgaged properties under SARFAESI Act, 2002.  As per the provisions of the said Act, the Bank sells the mortgaged properties through the public auction.  

" In terms of SARFAESI Act, 2002, the sale of the properties by the Bank shall be deemed as a transfer made by the owner himself and purchaser shall acquire all the rights and title of the owner of the securities."

The above issue was taken up in the last SLBC meeting and after a discussion on the same, it was advised by the Chief Secretary, Govt. of Gujarat to set up a Sub-Committee of SLBC under the Chairmanship of Principal Secretary, Revenue Department, Govt. of Gujarat comprising representatives from 3 Lead Banks and Legal Department of State Government to look into the matter.

Accordingly, SLBC vide its letter No. GMO/124/SLBC/662/10 dtd. 5th May, 2010 followed by letter dtd. 24th May, 2010 requested the Principal Secretary, Revenue Department to convene the meeting of Sub-Committee.  The matter was again followed  up by SLBC vide its letter dtd. 9th June, 2010 informing them that about the fixation of next SLBC meeting and requested to expedite convening the meeting of Sub-Committee.

As no representative from Revenue Department was present in the meeting, the issue remained unresolved.  Hence, Shri Rawal requested Secretary (EA), Finance Department to pursue the matter with Revenue Department from their end.


(Action : Finance Department / Revenue Department, Govt. of Gujarat)

2.10
Non-acceptance of Fixed Deposit Receipt issued by the branches of Dena Gujarat Gramin Bank                                       
Shri Mukesh K. Jain informed that in the last SLBC meeting, it was discussed that the Fixed Deposit Receipts issued to the contractors by the branches of Dena Gujarat Gramin Bank were not accepted by Gujarat Water Supply & Sewerage Board, North Gujarat University and Gujarat Police Housing Corporation as the Security Deposit (S.D.) and Earnest Money Deposit (E.M.D.) 
The non-acceptance of S.D. and E.M.D. issued by the branches of Dena Gujarat Gramin Bank denies them the equal opportunity of doing business that is being done by other Banks and thus there is a negative impact on their profitability on one hand and image of bank in the eyes of public on other hand. The Chairman of SLBC had informed that RRBs are also Scheduled Commercial Banks and therefore FDRs issued by them for security deposits / earnest money should be accepted.

The Secretary (Economic Affairs), Govt. of Gujarat, had informed that they would look into it.  Shri D.L. Rawal requested Shri Atanu Chakraborty, Secretary (Economic Affairs), Finance Department to look into the matter and Shri Chakraborty assured to do so.








(Action : Finance Deptt., GoG)

2.11
National Agriculture Insurance Scheme (NAIS) - Bank Service Charges for Kharif - 2007, Rabi 2007- 08 and Kharif- 2008          
Shri Mukesh K. Jain informed that  in the last SLBC meeting, Agriculture Insurance Company (AIC) of India Ltd., had informed that the State Government has assured them to release the State Share of Bank Service Charges (BSC) to enable them to settle the issue.  The amount involved is Rs.2,06,09,933.99 for Kharif-2007, Rabi - 2007-08 and Kharif - 2008.
SLBC vide its letter dtd. 12th June, 2010 requested the AIC of India to inform as to whether the State Govt. has released its share for above mentioned crop seasons and the same has been remitted to the concerned Nodal Banks.  

As no representative from AIC of India was present in the meeting, Shri D.L. Rawal advised SLBC to send them a communication that they have not attended the meeting and to seek the information from AIC of India.

 








(Action : SLBC)

2.12
Financing for Kisan Credit Cards - Providing list of uncovered farmers to Banks                                                                                         

Shri Mukesh K. Jain informed that while discussion on the sub-item of Credit Expansion of agenda on review of banking developments in key areas and on review of progress made in implementation of recommendations of Smt. Rita Teaotia Working Group Report (15.09.2009) on Financial Inclusion in the 124th SLBC meeting, the House noted that the Banks lag much behind the target of coverage of 100% farmers under KCC fold by May, 2010 to coincide with the Swarnim Gujarat celebrations.  The Chairman of SLBC requested State Government to make available the list of uncovered farmers to Banks to enable them to reach atleast to the target.  The Chief Secretary, Govt. of Gujarat had advised in the last SLBC meeting to the Registrar, Co-operative Societies, Govt. of Gujarat to arrange to provide the list of uncovered farmers to Lead District Manager / Banks.
He further informed that SLBC vide its letter dtd. 12th June, 2010 has requested the Registrar, Co-operative Societies, Govt. of Gujarat to arrange to provide the list of uncovered farmers to Lead District Manager / Banks.

Smt. Rita Teaotia informed that list of rural households is available on website.  Shri P. Nand Kumaran stated that Banks face difficulties in identification of uncovered farmers as the said list does not contain the details of whether the farmer has availed KCC or not.
Shri H.K. Masrani of Bank of Baroda referred to the suggestions made in Group Report and added that if the villagewise list of farmers who have not availed the loan is made available to the Lead District Manager by Mamlatdar Office of all Talukas, then the Banks can cover such farmers under KCC fold.




(Action : Revenue Department, Govt. of Gujarat)

2.13
Subsidy Claims of Bank of Baroda under Self Employment Scheme for Rehabilitation of Manual Scavengers (SRMS)         
Shri Mukesh K. Jain informed that in the last SLBC meeting, while discussion on the captioned agenda, the Principal Secretary, Social Justice & Empowerment Department, Govt. of Gujarat had requested Bank of Baroda to check up their records,  because SRMS has been introduced sometime in the year 2008 and perhaps the Bank of Baroda referred to the subsidy claims pertaining to SLRS which is no more in force after introduction of SRMS. He further requested Bank of Baroda to check up the same with their Vallabhipur branch, as to whether these cases pertain to GSCDC and not SLRS / SRMS, as there is no subsidy claim reported pending under SRMS.

Shri H.K. Masrani of Bank of Baroda informed that the subsidy is received by Bank of Baroda and the issue thus stands resolved.
2.14
Implementation of Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) for implementation by Public Sector Banks and other Housing Finance Institutions                            
Shri Mukesh K. Jain informed that the salient features of the Scheme were first placed in 121st State Level Review Meeting held on 25.06.2009 for generating awareness about the Scheme.  The issue was also repeated in subsequent SLBC meetings.
In the last SLBC meeting, it was informed by the Team Leader, Gujarat Urban Development Mission (GUDM), Urban Development & Urban Housing Department, Govt. of Gujarat that State Govt. has identified 17 cities and it intends to construct one lakh houses for which they have identified beneficiaries and would submit the necessary details to SLBC before the next SLBC meeting.  However, the said details are not received by SLBC so far.

The Union Ministry of Housing and Poverty Alleviation (MH&UPA) held a joint meeting of all SLBC Convenor Banks and National Housing Bank to discuss issues related to implementation of ISHUP on 8th June, 2010 at New Delhi to review the performance of the Scheme and discuss  all  related  issues  for successful implementation of the Scheme.  The said meeting was chaired by Shri S.K. Singh, Jt. Secretary (Housing), Govt. of India, Ministry of Housing and Poverty Alleviation and attended by Shri M.K. Jain, General Manager (Gujarat) in the capacity of Convenor of SLBC, Gujarat.  The lack of required support from the State Govt. resulting into non-start of the Scheme in the State was informed in the meeting.

Shri D.L. Rawal informed that this was also one of the agendas in the meeting convened by Hon'ble Union Finance Minister at Mumbai on 28th June, 2010.
However, in the absence of any representation from Urban Development & Urban Housing Department, the issue could not be discussed. 







(Action : Urban Development &







     Urban Housing Deptt., GoG)
Agenda No.3

OTHER AGENDA

3.1
New Central Sector Scheme of Interest Subsidy on Educational Loans taken by students from economically weaker sections to pursue technical / professional education in India under the Educational Loan Scheme of the Indian Banks Association                                                                     

Shri Mukesh K. Jain informed that the Additional Secretary & Director (IF), Finance Department, Govt. of Gujarat vide their letter No.GOI/1010/593-N dtd. 1st June, 2010 has forwarded a copy of letter No.11-4/2010-U.5 dtd. 21.04.2010 from the Joint Secretary, Govt. of India,  Ministry of Human Resource Development, Department of Higher Education forwarding therewith the Central Scheme to provide Interest Subsidy for the period of moratorium on Educational loans taken by students from the Economically Weaker Sections from Scheduled Banks under the Educational loans Scheme to pursue Technical / Professional education studies in India.
The Finance Department, Govt. of Gujarat has informed that as requested in the letter dtd. 21.04.2010 from Ministry of Human Resource Development Department, Govt. of India, the Education Department of Govt. of Gujarat has already requested to the Social Justice & Empowerment Department, Govt. of Gujarat for expediting the income certificates for beneficiaries and if required, again supplementary instructions to take care of such beneficiaries under Interest Subsidy Scheme for educational loans for higher education.

The above matter was also taken up in 123rd SLBC meeting held on 24.12.2009 at agenda No.3.3 giving the scheme details as received from Ministry of Human Resource Development, Govt. of India vide their letter dtd. 08.09.2009.  

A copy of the Scheme is also being placed on the website of the Ministry at www.education.nic.in.

Shri D.L. Rawal stated that the Banks should encourage this scheme as there are many meritorius students from this section of the Society and requested Member Banks to take further appropriate action for the smooth implementation of the Scheme in the State.  He also advised the Lead District Managers to monitor the progress under the Scheme in DLCC meetings.








(Action : Member Banks)
3.2
Top up loans to the beneficiaries of Indira Awas Yojana (IAY)
Shri Mukesh K. Jain informed that the Ministry of Rural Development is implementing Indira Awas Yojana with a view to provide financial assistance to the Rural Poor living Below Poverty Line (BPL) for construction of pucca house.  The Commissioner, Rural Development Department, Govt. of Gujarat has requested Banks to make special efforts to extend housing finance to the beneficiaries of IAY under DRI Scheme for  lending upto Rs.20,000/- per unit at an interest of 4% and IAY beneficiaries should be educated by Bank branches to avail the benefit under DRI Scheme.
The matter has been discussed in 122nd SLBC meeting as well as 124th SLBC meeting.  In this context, Rural Development Department, Govt. of Gujarat has clarified following queries raised by some of the Banks in implementation of above scheme vide their letter dtd. 12.05.2010.

	Sr.No.
	Query
	Clarification

	1
	In rural areas, land is in joint name with other close relatives.  Whether all co-owners should be treated as joint borrowers?
	Yes

	2
	In rural areas, beneficiaries construct house on agriculture land.  However, agriculture land can not be mortgaged to secure loan given for non-agriculture purpose.
	Under Land Revenue Code, the construction of house for own use and to store agriculture produce is allowed without transferring land for non-agriculture purpose.

In Tamilnadu State, the SLBC has decided not to mortgage in case of DRI loans for housing.  Similar decision may be taken in Gujarat.

In this context, SLBC (Gujarat) vide letter dtd. 9th June, 2010 has taken up the matter with Indian Overseas Bank, Chennai (SLBC Convenor Bank for Tamilnadu) to send the complete details in this regard, which is yet awaited.

	3
	Whether stamp duty is exempted for equitable mortgage/legal mortgage ?

As the scheme is meant for BPL families, it is suggested to waive stamp duty.
	The rate of stamp duty applicable is 0.25%. The amount of stamp duty to be charged would be very small.  Indira Awas Yojana is Govt. of India sponsored scheme.


Smt. Rita Teoatia stated that this clarification serves the purpose.  She also informed that the State Govt. has approved Rs.80,000 to Rs.85,000 per house (Disaster Resistance House) under IAY, of which Govt. would give about Rs.55,000/- to Rs.60,000/- and remaining should be financed by the Banks under DRI Scheme.  
Shri D.L. Rawal advised to see that the progress is seen at the ground level and communication should go from the Controlling Offices to the ground level branches and  requested Member Banks to take note of above clarifications and implement the Scheme in right earnest and spirit.  He appealed Banks to encourage lending under DRI and see that stipulated benchmark of 1% is achieved.
 

3.3
Financial Assistance to Safai Kamdar & their dependents (a Weaker Section of Scheduled Castes) at 4% rate of interest under DRI Scheme                                                                         
Shri Mukesh K. Jain informed that the Gujarat Safai Kamdar Vikas Nigam (Govt. of Gujarat Public Sector Undertaking) is working for upliftment of families engaged in safai (sanitation) works by providing financial assistance through various schemes of National Safai Karmacharis Finance & Development Corporation, New Delhi and also through the State Govt.  
The Gujarat Safai Kamdar Vikas Nigam (GSKVN) vide their letter dtd. 29.05.2010 has informed to SLBC that a proposal from Bank of Maharashtra, Regional Office, Ahmedabad was received by GSKVN stating that Bank of Maharashtra is interested to finance approximately 500 beneficiaries of Weaker Sections i.e. Safai Kamdars, at a concessional rate of 4% under DRI Scheme for the purpose of housing and composite loan or key activities for the beneficiaries identified by GSKVN on the following lines.

1.
Identification of beneficiaries under BPL / APL as per income criteria, allotment of plots in case of housing purpose and sponsoring / implementing and monitoring agency.

2.
Identification of areas where population of Safai Kamdars are concentrated.

3.
Bank's finance could be made available to individual or if permits, group of Sakhi Mandal - SHG formed by NGO or DRDA.

4.
Under 100% Financial Inclusion,  beneficiaries have to open SB a/c with Bank of Maharashtra as per RBI guidelines.

5.
Gandhinagar Branch of Bank of Maharashtra will be a Nodal branch for implementation of proposed scheme.

6.
Details of interest / capital subsidy available in the scheme.

Thus, the Bank has demanded that GSKVN has to initiate / provide roadmap for generating the above information to be implemented in a speedy, smooth and systematic manner.

The said proposal was put up to the 45th meeting of the Board of Directors of GSKVN held on 20.04.2010.  The Board, after meaningful discussion, has welcomed the proposal and appreciated the action initiated by Bank of Maharashtra. The Board also has directed that other Member Banks of SLBC may also be informed of the said proposal to SLBC, so that the work of rehabilitation of the most down-trodden people of the society i.e. Safai Kamdars, find easy ways and manners.

Shri D.L. Rawal stated that it is a good scheme and individual Banks can decide in the matter.
3.4
Higher level Participation in SLBC, DCC & DLRC meetings
Shri Mukesh K. Jain informed that the Secretary, Ministry of Finance, Govt. of India, New Delhi vide letter D.O.No.21/27/2008-Dev/FI  dated 14.05.2010 addressed to the Chairman & Managing Director of our Bank, has shown his serious concern about non attending SLBC, DCC and DLRC meetings in a regular manner and at a sufficiently high level by the Banks.
Further, it is informed that the State Governments and Government of India place great importance in the State Level Bankers' Committee (SLBC), the District Consultative Committee (DCC) and District Level Review Committee (DLRC) meeting mechanism. These are vital means through which the banking system interfaces with State Government machinery in order to ensure the delivery of timely credit to the poorest of the poor, especially in the rural areas. The mechanism also helps the Banks in achieving their priority lending targets. Besides, these meetings are an important tool that enables the achievement and monitoring of the credit targets under various Government sponsored credit schemes.

Dr. K.C. Chakraborty, Dy. Governor, Reserve Bank of India, in a meeting held on 4th June, 2010 at Mumbai to review the performance under Lead Bank Scheme, also advised Shri D.L. Rawal, the Chairman of SLBC (Gujarat) to ensure that SLBC meetings for the State of Gujarat must be attended by the highest level functionary of the Bank in the State positively and in case he is not able to do so due to some unavoidable circumstances, the Leave of Absence should be obtained from SLBC and the only his next authority be deputed to attend SLBC meetings under advice to Reserve Bank of India.  However, this will be permitted only in unavoidable and genuine circumstances, which please note.

It is also observed that the SLBC meetings in the State are represented at lower level by many Banks and Govt. Offices, who are either not well prepared for taking active participation in deliberation on various important agenda items or not competent enough to take any decision.  The SLBC forum is the highest one where the issues pertaining between State Govt. and Banks are discussed at length and provide opportunities to Banks and Govt. offices to put before the various issues which are coming in their way for economic growth of the State and achieving the set targets under Priority Sector Advances and various other Poverty Alleviation programmes of State as well as Central Govt.

Please note that due importance is being given to SLBC forum by Reserve Bank of India and Ministry of Finance, Govt. of India, especially in view of ongoing Financial Inclusion Project and overall economic development of the State.

Shri Mukesh K. Jain informed that the matter has been taken up with Member Banks vide SLBC letter dtd. 1st June, 2010, followed by D.O. letter dtd. 5th June, 2010 requesting highest level participation in the SLBC / DLCC meetings.
 
Shri Mukesh K. Jain once again requested all Member Banks and Govt. offices for ensuring highest level participation in SLBC / DLCC meetings on a regular basis.  
3.5
Sponsoring of loan applications under various Govt. sponsored programmes to the Private Sector Banks                    
Shri Mukesh K. Jain informed that SLBC has been informed by the Lead District Manager (State Bank of India), Surendranagar that no loan application has been sponsored by the district offices of Gujarat Scheduled Castes Development Corporation and the Developing Castes Welfare Department to the branches of Private Sector Banks.  The same is the case in almost all the districts in the State.
In fact, the Reserve Bank of India has already directed all the Private Sector Banks for financing under various Priority Sectors including Weaker Section Advances.  However, the district offices of GSCDC and Developing Castes Welfare Department have been informing to the Lead District Manager that they are not permitted by their Head Office to sponsor loan applications to the Private Sector Banks.

In this context, the SLBC vide letter dtd. 27th April, 2010 has taken up the matter with the Principal Secretary, Social Justice & Empowerment Department, Govt. of Gujarat requesting him to inform the factual position as to whether such directives are issued from their end to their district level offices for not sponsoring the loan applications to Private Sector Banks.  If so, the same is required to be reviewed, as the Private Sector Banks are also the equal partners for economic development of the State and they are also required to finance under various Priority Sector Advances and Advances to the Weaker Sections of the society as per RBI directives.

Shri P.K. Taneja, Principal Secretary, Social Justice & Empowerment Department, Govt. of Gujarat informed that no such instructions from their end have been issued to the District Offices of Gujarat Scheduled Development Corporation and the loan applications to all the Private Sector Banks can also be sponsored to them by the District Offices of GSCDC.  
He further informed that their department implements two schemes viz. one is Bankable Scheme of GSCDC and second is Developing Castes Welfare Department (DCWD) and added that the target of 10,000 was given under both the schemes for the year 2009-10, against which the achievement was 73% and 81% under GSCDC and DCWD respectively in the year 2009-10.

He further informed that as against the target of 10,000 under GSCDC for the year 2010-11, Banks have sanctioned about 808 applications which is approxi. 8% of the target and as many as 3,510 applications are pending with various Banks as of June, 2010.  He stated that keeping in view the Garib Kalyan Melas, about 30% - 40% achievement is targeted by September, 2010 and as against that only 8% is achieved by June, 2010.  He said  that average funding in these cases is Rs.25,000/- approxi. He also said that that recovery is as high as 70% to 75% under the Scheme.  Regarding  DCWD he informed that 9003 applications are sponsored to various bank branches, of which 1008 applications are sanctioned and 6643 applications are lying pending as of June, 2010.  He also informed that average loan amount is just Rs.20,000/- under the Scheme.

Shri D.L. Rawal stated that 8% performance is very poor and added that like other Schemes where the Banks have achieved more than 100% similarly in these schemes also more focus is required from the Banks.  He requested Controlling Offices of Banks to send a communication in this regard from their end.  
3.6
Implementation of Pilot Weather Based Crop Insurance Scheme (WBCIS) during Kharif - 2010 Season on existing pattern - administrative instructions                                            
The Ministry of Agriculture, Department of Agriculture & Co-operation, Govt. of India vide their letter No.13011/01/2008-Credit II dtd. 3rd March, 2010 has informed that Govt. of India has decided to continue with implementation of Pilot WBCIS during Kharif - 2010 Season also on existing pattern.  The Pilot is proposed to be implemented in 20 States, including Gujarat.  Any addition / deletion of States may be considered by Govt. of India, based on willingness and level of preparedness of concerned State Govt.

Proposed Pilot aims to mitigate hardships of insured farmers against likelihood of financial loss on account of anticipated crop loss resulting from incidence of adverse conditions of weather parameters like deficit or excess rainfall.  Main features of WBCIS to be implemented in Kharif - 2010 Season have been forwarded to the Govt. of Gujarat, RBI, NABARD and Agriculture Insurance Company of India Ltd. by the Ministry of Agriculture, Department of Agriculture & Co-operation, Govt. of India.

In this context,  Shri Mukesh K. Jain informed that SLBC vide letter dtd. 7th June, 2010 had taken up the matter with AIC of India Ltd., Regional Office, Ahmedabad to inform whether the captioned Scheme is to be implemented in the State of Gujarat.  AIC of India vide letter dtd. 11th June, 2010 has informed that at present National Agriculture Insurance Scheme (NAIS) is implemented in Gujarat State for Kharif - 2010.  AIC of India has submitted an administrative approval and scheme provisions of Govt. of India for implementation of WBCIS on pilot  basis, to the State Govt. in place of NAIS for Kharif - 2010 and AIC of India is awaiting reply from the State Govt. in this regard.  They have already handed over a copy of administrative approval of Govt. of India by hand delivery on 11th June, 2010 to the concerned Department of State Govt.

As there was no representation from AIC of India, no further developments could be apprised in the meeting.



(Action : AIC of India / Deptt. of Agriculture & Co-operation, GoG)

3.7
Empowering Special Recovery Officer (SRO) Bhavnagar, Mehsana and Sabarkantha provided to Dena Bank for other  districts also for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979                                        

Shri Mukesh K. Jain informed that at present, Special Recovery Officer has been posted at Dena Bank, Regional Office, Bhavnagar for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979 for the branches of Dena Bank in Bhavnagar district.  Dena Bank has requested the Principal Secretary, Revenue Department, Govt.  of Gujarat vide letter dtd. 18th August, 2009 and to Additional Secretary & Director (IF), Finance Department, Govt. of Gujarat vide letter dtd. 8th October, 2009 to empower the SRO, Bhavnagar for recovery of dues of their branches situated in Surendranagar and Amreli districts also.  This will help Dena Bank to boost recovery efforts in Bhavnagar, Surendranagar and Amreli districts and enable the Bank to recycle the funds for the developmental programmes.
In past, the Department had issued Notification dtd. 8th October, 2003 empowering the SRO, Rajkot for Jamnagar, Junagadh and Porbandar districts also.  On the similar line, Dena Bank has requested to empower the SRO, Bhavnagar for Surendranagar and Amreli districts.  The matter was also followed by Dena Bank vide letter dtd. 9th December, 2009 with the Additional Secretary & Director (IF), Finance Department, Govt. of Gujarat.  

Similarly, Dena Bank vide its letter dtd. 4th January, 2010 has also requested the Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat to empower SRO presently posted at their Mehsana Regional Office for Patan district also.  The Addl. Secretary & Director (IF) vide their letter dtd. 29th January, 2010 has forwarded a copy of said letter to the Principal Secretary, Revenue Department for necessary action.

Further, Dena Bank vide letter dtd. 1st April, 2010 has requested the Principal Secretary, Revenue Department for posting of Special Recovery Officer exclusively for Gandhinagar district and in case the same is not possible then the SRO allotted to Dena Bank for Sabarkantha district and presently posted at Himmatnagar may be empowered for Gandhinagar district also, as both these districts are under the jurisdiction of Dena Bank, Regional Office, Gandhinagar.

Shri Mukesh K. Jain further informed that Dena Bank vide letter dtd. 10th April, 2010 has once again taken up the above matters with the Principal Secretary, Revenue Department to empower existing SRO, Bhavnagar for Amreli and Surendranagar districts, SRO, Mehsana for Patan district and SRO, Sabarkantha for Gandhinagar district.
As there was no representation from Revenue Department, Shri D.L. Rawal requested Secretary (EA), Finance Department to pursue the matter with Revenue Department from their end.






(Action : Finance Deptt. / Revenue Deptt., GoG)

Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors under IBA Package                            
3.8  Shri Mukesh K. Jain informed that since the introduction of Stimulus Package, the Banks in Gujarat have extended finance to the tune of Rs.16,873.35 crores upto May, 2010.  Sectorwise figures of finance extended are as under :
MSME Sector
:
Rs.  8,032.21 crores

Housing Sector
:
Rs.  6,210.12 crores

Auto Sector

:
Rs.  2,631.02  crores                                                           Total


:
Rs.16,873.35 crores
He stated that as per the information received from Member Banks, the progress in implementation of the various packages upto the month of May, 2010 is as under :  

During the month under review, Rs.142.00 crore were sanctioned as working capital loans to 526 new units under MSME Sector.  Total Rs.5,295.29 crore were sanctioned in 19,164 a/cs since announcement of the IBA Package.

Incremental working capital limit to existing MSME units to the tune of Rs.97.48 crores was sanctioned in 242 a/cs during May, 2010. Total Rs.1,744.48 crores sanctioned in 6,065 a/cs since 01.12.2008.

1 account was restructured during the month under review. After announcement of IBA package, total 6,672 a/cs were restructured amounting to Rs.991.68 crore.

Under Generator Set, 4 a/cs amounting Rs.1.00 lakh have been financed during the month under review.  So far Banks have financed Rs.76.00 lakhs in 49 a/cs.  Shri Mukesh K. Jain further informed that as there is good power position in the State, the demand for general set is not much.

Under Housing package upto Rs.5 lakhs, 1,655 a/cs were sanctioned amounting to Rs.70.92 crores during this month. Cumulative sanction is Rs.1,389.43 crores in 32,676 a/cs. 

Housing loan amounting between Rs.5 lakhs to Rs.20 lakhs, 1,441 a/cs were sanctioned amounting to Rs.154.53 crores during the month under review.  Total Rs.2,895.73 crores have been sanctioned in 24,512 a/cs.

Under Housing loan above Rs.20 lakhs, 124 a/cs amounting to Rs.37.70 crores were sanctioned during the month under review.  Rs.1,924.96 crores in 8,616 a/cs have been sanctioned since announcement of housing package.

As regards finance under Auto Sector, Banks have sanctioned Rs.141.63 crores in 3,991 accounts during  the month under review.  Total sanction comes to Rs.2,631.02 crores in 74,944 accounts. 

Details of instructions issued by State Govt. to State Public Enterprises (STPSEs) and Electricity Boards                                                                                
Finance Department, Govt. of Gujarat has given instructions vide their letter No.STS-102009-CM 1-A dated 03.02.2009 for making prompt payment of bills of Micro, Small & Medium Enterprises, so that their liquidity can be improved.

Similarly, Dy. Industries Commissioner (MSME), Inds. Commissionerate, Govt. of Gujarat vide letter dated 29.06.2009 has informed that they have advised Boards / Corporations and Municipalities to release the payment to MSME units for the goods purchased from them on priority, if not done in stipulated time limit. 
Details of action taken by STPSEs and Electricity Boards

The details received from Electricity  Companies  are as under :

(Rs. in lakhs)
	Sr.No.
	Name of Vij Company
	Amount of bills paid by the STPSEs and Electricity Boards during May, 2010
	Amount of bills pending with STPSE and Elec. Boards at the end of May, 2010

	1
	Gujarat State Electricity Corp. Ltd. (Vadodara)
	114.51
	NIL

	2
	Gujarat Energy Trans. Corp. Ltd. (Vadodara)
	2,023.49
	NIL

	3
	Uttar Gujarat Vij. Co. Ltd (Mehsana).
	1900.00
	8.00

	4
	Madhya Gujarat Vij Co. Ltd. (Vadodara)
	792.00
	154.00*

	5
	Paschim Gujarat Vij Co. Ltd. (Rajkot)
	Not Received
	Not Received

	6
	Dakshin Gujarat Vij Co. Ltd. (Surat)
	Not Received
	Not Received


* Date of payment is not due in  May,2010

Submission of Monthly Progress Report  to SLBC :
Shri Mukesh K. Jain once again requested Member Banks to submit the monthly progress on or before 5th of succeeding month, to enable SLBC to submit the progress to Ministry of Finance, Govt. of India on or before 15th of every month.
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REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE YEAR ENDED  MARCH, 2010 :                                                                                              
Shri D.L. Rawal, Chairman of the meeting and Chairman & Managing Director of Dena Bank in his key-note address covered and reviewed various key parameters like Branch  expansion, growth in Deposits and Advances, Performance under Credit Deposit Ratio, Lending to Priority Sector Advances.
Shri Mukesh K. Jain also made Power Point Presentation on various key parameters.
BRANCH EXPANSION

Shri Mukesh K. Jain informed that there were total 6,091 branches in the State as of March, 2010, of which 70.46% (4,292 branches) are in Rural and Semi-Urban centres.  He added that 278 licences were pending for opening of new branches with various Banks as at the end of March, 2010 and he requested concerned Banks to expedite. 
DEPOSITS GROWTH :                           
Shri Mukesh K. Jain informed that the aggregate deposits of the banks in Gujarat increased by Rs.33,428 crores in absolute terms from Rs.1,91,871 crores as of March, 2009 to Rs.2,25,299 crores as of March, 2010 registering a growth of 17.42% as against 23.92% for the previous year. 
CREDIT EXPANSION :

Shri Mukesh K. Jain informed that during the period under review, the aggregate credit increased by Rs.23,733 crores in absolute terms from Rs. 1,31,842 crores as of March, 2009  to Rs.1,55,575 crores as of March, 2010 registering a growth of 18.00%, as against 14.72% for the previous year.   
CREDIT DEPOSIT RATIO:

Shri Mukesh K. Jain informed that during the period under review, the CD Ratio of banks in general increased marginally by 0.34% over March, 2009 and stood at 69.05%, as of March, 2010. 
CD Ratio below 40%

He also informed that in 6 districts (viz. Anand, Dangs, Kheda, Kutch, Navsari and Porbandar districts), the CD Ratio was below 40% and there was only 1 district viz. Navsari, where CD Ratio was below 20%, where the Banks are required to put in special efforts to increase the same.  He further informed that there were 8 districts whose CD Ratio was below 40% (6 districts below 40% CD Ratio and 2 districts below 20% CD Ratio) as of September, 2005 against which Jamnagar and Patan districts have shown positive improvement over September, 2005 position and these districts have crossed the 40% CD Ratio.  

CD Ratio of Anand, Kheda, Kutch and Navsari districts have shown positive growth of 0.56% to 2.02% over March, 2009.  Dangs (minus 2.89%) and Porbandar (minus 0.05%) districts need to initiate necessary remedial measures for improving the CD Ratio.

Shri M.K. Jain further informed that CD Ratio of Kutch district improved by 10.08% from16.93% as of September, 2005 to 27.01% as of March, 2010.  Similarly, the CD Ratio have increased in Navsari district by 6.84%, Dangs district by 6.80%, Kheda district by 4.23% and Anand district by 1.24% as compared to September, 2005 position with March, 2010 position, whereas CD Ratio of Porbandar district decreased by 2.64% from 24.65% as of September, 2005 to 22.01% as of March, 2010, which is a matter causing concern.
The reasons for low CD Ratio and the action plan to improve the CD Ratio were apprised in the House.

PRIORITY SECTOR LENDING :

Shri Mukesh K. Jain informed that there is a growth of Rs.13,349 crores in financing to Priority Sector during the period ended March, 2010.  He informed that the Banks have achieved the stipulated benchmark of 40% under Priority Sector advances and reached at 46.62% of Net Bank Credit.  Financing under Agriculture Sector as of Net Bank Credit was at 18.93% which is above the stipulated benchmark of 18%.  However, he added that though there is a good progress under financing to Weaker Section advances i.e. 7.45% for the period ended March 2009-10 as against 5.80% as of March, 2008-09, still the Banks lagged behind in achieving the stipulated benchmark of 10% and requested Banks to make special efforts to improve the same.
He further stated that the financing under DRI advances has improved in aboslute terms as the same increased from Rs.19.60 crores as of March 2008-09 to Rs.26.74 crores during the period under reivew.  However, the performance is far from the stipulated benchmark.

Shri D.L. Rawal advised Banks that they need to work hard under financing to Agriculture Sector and added that coverage of remaining farmers under KCC fold will definitely improve this ratio as well as Weaker Section advances.
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REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2009-10 FOR FRESH LENDING TO PRIORITY SECTOR :        
Shri Mukesh K. Jain informed that overall achievement in disbursement under Service Area Credit Plan by all the Banks was 86.44% for the year ended March, 2010 as against 95.24% achieved during the last financial year 2008-09.  The highest percentage achievement was recorded in  AVCI/SSI - 132.20%, Trade & Services - 99.29% followed by Agriculture & Allied Activities - 75.16%. 
   

Under Agriculture Sector, as against cumulative disbursement of Rs.14,681 crores, Rs.9,499 crores (64.70%) was for production credit and Rs.5,182 crores (35.30%) for investment credit.  The performance under Agriculture Sector for the previous year was Rs.11,367 crores, of which Rs.7,724 crores (67.95%) was for production credit and Rs.3,643 crores (32.05%) for investment credit.

He further informed that during the year ended 2009-10, only 9 districts have performed above average and remaining 17 districts have performed below average, particularly the performance of Dahod (49.30%), Kheda (57.18%), Dangs (59.02%), Kutch (59.69%) and Junagadh (58.46%) districts remained very poor and requested the Lead District Managers of these districts to critically review the progress so that the targets set for the year 2010-11 are achieved.

Shri M.I. Ganagi, General Manager, NABARD pointed out that the target envisaged under Agriculture Sector in State Annual Credit Plan for the year 2010-11 is almost same compared to last year as it shows only a rise of Rs.10.00 crores in absolute terms and 0.051% in percentage terms, whereas the Govt. of India has communciated the targets of Rs.21,200 crores under Agriculture Sector for the state of Gujarat.  He requested to increase the same accordingly.
Shri D.L. Rawal stated that this is one area where the target can be increased. 
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COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF MARCH, 2010 


 

Shri Mukesh K. Jain informed that there are 1,56,494 cases pending for disposal involving amount of Rs.402.17 crores.  He said that maximum pendency in number as well as amount is observed in cases pending for more than 3 years and requested Revenue Department to issue instructions to the District Authorities for quick disposal of pending Recovery Certificates and extend necessary help and support to the Banks in recovery in chronic cases.
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A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE YEAR ENDED MARCH, 2010                                                           
SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
Shri Mukesh K. Jain informed that the financial targets have been achieved by 127.23% for the year ended March, 2010 as against the achievement of 88.39% for the previous year ended March, 2009.  While calculating the achievement as per the target given by Central Govt. i.e. Rs.9033.75 lakhs, the same comes to 140.83% which is well  above the performance achieved in the year ended March, 2009 i.e. 88.39%.  The total percentage of assistance to SC & ST Swarojgaris comes to 53.44% against the stipulation of 50%.    
There were 538 loan applications of SHGs and 10,311 loan applications of individuals pending at the year ended March, 2010.  Besides individual finance, group finance is required to be encouraged by the Banks which ultimately improve the credit linkage of SHGs.

PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

Shri Mukesh K. Jain informed that as per the districtwise progress report received from KVIC for the year ended March, 2010, 7,335 loan applications were sponsored to Bank branches by all the three implementing agencies viz. KVIC, KVIB and DIC.  Out of 7,335 applications sponsored to Banks, 1,918 loan applications were sanctioned by Banks involving loan amount of Rs.12,392.68 lakhs and Margin Money amounting to Rs.3,382.07 lakhs. Further, Margin Money amounting to Rs.2,787.92 lakhs have been availed by the Banks till the extended period upto 30.04.2010. 2,883 loan applications remained pending as at the year ended March, 2010.  He also requested Member Banks to dispose off these applications at the earliest.
Shri A.D. Choudhury, State Director, KVIC congratulated Banks for doing extremely well in implementation of PMEGP during the year 2009-10 by achieving more than 100% of targets, which was possible due to the untiring and coordinated efforts of all concerned.  He also appreciated the very vital role played by the SLBC in pushing up the Scheme including the Bankers to come forward and extend flow of credit to the entrepreneurs.  He requested the House to formally approve the districtwise and bankwise PMEGP target for implementation during the year 2010-11.  He also requested Banks to carry forward the applications remained pending as at the end of 2009-10 and consider the same for an early sanction during the current financial year 2010-11.  He opined that Banks can also play a very pro-active role by sponsoring PMEGP projects which will bring in qualitative improvement of the programme from all points of view.  He appealed the Member Banks to prefer the Margin Money claim within stipulated time for the benefit of entrepreneurs and the financing bank branches.
Shri D.L. Rawal complimented all the Banks for doing well under the PMEGP scheme.
Shri P.K. Parmar, Chairman, KVIB informed that out of the achievement of Rs.750 crores for the country as a whole, the State's share was Rs.18 crores in the year 2008-09.  He also informed that Banks were not submitting Margin Money claim timely and disbursements were delayed after the sanction, as a result KVIB had to carry forward number of Margin Money claims. He requested Banks to prefer Margin Money claim as per time schedule. He also informed that KVIB has reduced the target for the State and due to that beneficiaries from the State would lose the benefit of the Scheme. 
He requested Banks that once the application is cleared by TFC, the same should be cleared within 30 days.  He said that this is the only Scheme where the TFC is headed  by Dist. Collector where the scrutinisation of the proposal is being carried out properly, eventhough out of 7,335 applications sponsored to the Banks during the year 2009-10, Banks sanctioned 1,918 applications and rejected as many as 2,534 applications.  Making a small request to State Bank of India, he stated that there is a lot of dissatisfaction amongst the beneficiaries as they have identified one branch at their Local Head Office, Ahmedabad for the processing of the proposals which results delayed disposal of the loan applications. He informed that the State Govt. is organising Garib Kalyan Melas in all the talukas by August, 2010 and requested Banks to clear all the pending applications. 

Shri D.L. Rawal stated that there are basically two issues, one is pendency is large and second about State Bank of India and requested State Bank of India to look into it.  He requested Banks to see that why branches cannot process the applications within 30 days.  He also stated that once the disbursement is made, the branches should submit the Margin Money claim timely.  He advised for giving proper instructions to the ground level and requested Lead District Managers to critically monitor the progress as this is a very good scheme and also the Banks have made good progress under the Scheme.
SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                                
Shri Mukesh K. Jain informed that the achievement of target in terms of percentage was 5.10% for the year ended March, 2010.  Total 444 applications were sponsored to bank branches, of which 102 applications were sanctioned by banks.  
He further informed that Gujarat Safai Kamdar Vikas Nigam, sponsoring agency, had called back the pending 342 loan applications from Bank branches, as it was decided by them to finance to these beneficiaries from their end under Direct Finance Scheme of National Safai Kamdar Finance Development Corporation (NSKFDC), New Delhi.  Hence, the pendency as of March, 2010 under the said Scheme was NIL.

SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

Shri Mukesh K. Jain informed that the achievement of target in terms of percentage remained at 435.78% in physical terms and 189.53% in financial terms for the year ended March, 2010 as against 33.80% (physical terms) for the previous year ended March, 2009.  The Banks have disbursed Rs.1,877.36 lakhs to 7,774 beneficiaries during the year 2009-10.  
There were 11,164 loan applications pending as at the year ended March, 2010.  

VAJPAYEE BANKABLE SCHEME (VBS) : 
Shri Mukesh K. Jain informed that the achievement of the target stood at 157.35% for the year ended March, 2010 against the 87.59% achievement for the previous year 2008-09.  He requested DICs to release the subsidy in remaining 7,885 cases at the earliest.  

Shri Saurabhbhai Patel desired to know the ratio of recovery in the Scheme, to which the Lead District Manager, Surendranagar informed that it is around 60%.  Shri Patel advised Shri Vinod Rao, Addl. Commissioner, Rural Development Department to take the details and help the Banks in recovery of dues under the scheme.





(Action : Rural Development Department, GoG)
GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

Shri Mukesh K. Jain informed that the achievement of target in terms of cases sanctioned stood at 73.34% for the year ended March, 2010 as against 83.15% for the previous year. 
He requested Member Banks to give priority to dispose off pending 6,126 loan applications at the earliest, since financing the loan applications sponsored by GSCDC forms a part of Weaker Section advances. The performance under Weaker Section finance is below the stipulated benchmark in Gujarat State and, therefore, financing to SC beneficiaries will help in improving the same. 

Shri Jain also stated that as informed by GSCDC they are targetting to finance nearly 2,000 beneficiaries during ensuing Garib Kalyan Melas and requested requested Member Banks to instruct their branches to extend full support to GSCDC and other Govt. sponsored implementing agencies to achieve the target set by them.
BANKABLE SCHEME OF DEVELOPING CASTES WELFARE DEPARTMENT (DCWD)                                                                                                                         
Shri Mukesh K. Jain informed that the achievement stood at 81.34% of the target as against 70.33% for the previous year and requested the LDMs of the districts where the performance was below average to take-up the matter in DLCC / BLBC meetings with the Banks' branches to improve upon their performance in the financial year 2010-11.
GUJARAT WOMEN  ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

Shri Mukesh K. Jain informed that the achievement was 49.04% of the target as against 124.10% for the previous year.  Staring further about the performance, he mentioned that the basic reason for poor performance is very low sponsoring and requested sponsoring agency to sponsor adequate number of applications in the year 2010-11 to enable Banks to achieve the target.
JYOTI GRAM VIKAS YOJANA (MARGIN MONEY SCHEME) - JGVY:

Shri Mukesh K. Jain informed that the achievement under the Scheme was only 6.60% and attributed the same to the poor sponsoring of applications by the sponsoring agency.  He requested sponsoring agency to sponsor sufficient number of applications  among all the districts to enable the Banks to improve upon their performance during the year 2010-11.
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FINANCING UNDER OTHER PROGRAMMES / SCHEMES

Shri Mukesh K. Jain informed that fresh loans of Rs.214.88 crores were disbursed by the banks to 14,532 beneficiaries belonging to Minority Communities during the quarter ended March, 2010. The outstanding reached the level of Rs. 2,009.69 crores in 1,80,737 accounts as of March, 2010.  The share of advances to Minority Community to Priority Sector advances stood at 3.30% as of March, 2010 against the stipulated benchmark of 15%.
Shri Mukesh K. Jain informed that the fresh credit of Rs.593.28 was disbursed to 19,739 beneficiaries during the quarter ended March, 2010 to Women Beneficiaries. The outstanding advances reached the level of Rs.4,921.67 crores in 3,90,464 accounts and stood at 3.18% as against target of 5% of Net Bank Credit.  

He requested Member Banks to boost up the financing to the Minority Communities and Women Entrepreneurs in order to reach the stipulation of 15% and 5% of NBC respectively.

(ii)
Self Help Groups (SHGs) :
Shri Mukesh K. Jain informed that upto March, 2010, total 1,69,662 SHGs have been formed, of which 1,40,528  i.e. 82.83 % have been promoted exclusively for Women in the State.  Out of 1,69,662 SHGs, 67,728 SHGs have been linked with Bank finance with an outstanding of Rs.251.15 crores.  During the quarter, the formation of SHGs has increased  from 1,53,491 to 1,69,662  i.e. by 16,171 SHGs.
He further informed that SHGs are having a total membership of 18,95,758 of which women were 15,59,819 i.e. 82.28%.  

(b)
Districtwise / Bankwise information on Sakhi Mandals
Shri Mukesh K. Jain informed that out of 1,11,310 Sakhi Mandals which have completed six months, 1,07.237 Sakhi Mandals are graded i.e. 96.34%.  Out of total 1,07,237 Sakhi Mandals graded, 1,00,748 Sakhi Mandals have been credit linked (93.95%) involving credit amount of Rs.157.98 crores as of March, 2010.  
Shri Vinod Rao informed that there is no credible reliable data under SHGs and therefore they would undertake a comprehensive mapping exercise of all existing SHGs promoted by all agencies and added that Taluka Social Workers of Sakhi Mandal Yojana or other officials of DRDA would be visiting all the rural branches within 21 days to collect the data in the prescribed formats (which were circulated in the meeting).  He  requested Member Banks to instruct their rural branches to extend co-operation to them.  He also stated that categorisation of the SHGs would be done as -
i) 
Active  - SHG with bank account being regularly operated.

ii)
Weak   - SHG with no account operations during last 6 months to 1 year.

iii)
Dormant - SHG with no account operations during last 1-2 years

iv)
Dead - SHG with no bank account operations for more than 2 years.

Shri Rao made the power point presentation on Sakhi Mandal Project, some of the comparative important parameters are as under :
	Sr.No.
	Particulars
	As of 28.02.2009
	As of 30.06.2010

	1
	No. of Sakhi Mandals Formed
	86,616
	1,81,245

	2
	No. of Sakhi Mandals Graded
	33,188
	1,20,823

	3
	No. of Sakhi Mandals Credit linked
	5,761
	1,11,236

	4
	Amt. of loans granted (Rs. in crores)
	12.78
	176.35


Shri Rao also requested Bankers to increase the quantum of cash credit amount so that the linkage can be meaningful.
(iii)
REVIEW OF PROGRESS UNDER DIRECT HOUSING FINANCE
Shri Mukesh K. Jain informed that fresh loans worth Rs.910.30 crores have been granted to 22,350 beneficiaries during the quarter under review under Direct Housing Finance and the outstanding level reached to Rs.9,537.97 crores in 2,18,137 accounts as of March, 2010. 
Under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.21.30 crores have been granted to 583 beneficiaries and the outstanding level reached at Rs.445.05 crores in 15,354 accounts as of March, 2010. 

(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :
Shri Mukesh K. Jain informed that the outstanding under Education loans reached to Rs.1,530.58 crores in 44,446 accounts as of March, 2010.  During the quarter, the Banks have disbursed Education loans to 3,157 students to the tune of Rs. 70.64 crores.  
(v)
KISAN CREDIT CARD (KCC) :
Shri Mukesh K. Jain informed that upto March, 2010,  total 22,25,441 KCCs are outstanding with various Banks against total land holdings of about 42.39 lakhs in the State. The bank groupwise break up is, Nationalised Banks - 4,51,378, State Bank  Group - 4,87,635, RRBs - 2,29,914, Private Banks - 5,385, GSCARDB - 2,371 and DCCBs -10,48,758. 
He requested Member Banks to launch a campaign to provide KCC to all eligible and willing farmers in a time-bound manner to ensure inclusive growth under Agriculture Sector. 

He also requested Lead District Managers to critically review the bankwise performance in DLCC meetings on regular basis to cover the remaining farmers under the fold of KCC.  The help from the Registrar of Co-operative Societies, Govt. of Gujarat as instructed by the Chief Secretary in the last SLBC meeting and other District Level Govt. Authorities ( viz. Dist. Agriculture Officer / Mamlatdar) by way of providing the village wise list of uncovered farmers would make the task of covering the farmers under KCC much faster.






(Action : Registrar, Co-op. Societies, GoG)

(vi)
SWAROJGAR CREDIT CARD (SCC) :
Shri Mukesh K. Jain informed that Banks have issued 724 SCCs  involving amount of Rs.1.65 crores during the quarter. He said that upto March, 2010, Banks have issued 12,153 SCCs and the amount outstanding is Rs.30.58 crores. RRBs have issued 8,207 SCCs whereas the Commercial Banks have issued only 3,390 SCCs. 
He noted that as against the target of 10,000 for the year 2009-10, the cumulative achievement remained only at 31.86%, which is very poor and therefore requested Member Banks to instruct their branches to improve upon their performance for achieving the target during the year 2010-11. 

(vii)
ARTISAN CREDIT CARD (ACC) :
Shri Mukesh K. Jain informed that during the quarter, 221 ACCs were issued by Banks amounting to Rs.146.00 lakhs and upto the end of March, 2010, the outstanding ACCs were 4,021 amounting to  Rs.2803.00 lakhs.  
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                       
Shri Mukesh K. Jain informed that SSI advances stood at Rs.19,859.11 crores at the quarter ended March, 2010, of which Rs.579.89 crores were extended to 3,606 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.126.73 crores to 352 units under CLCSSTU. 
(ix)
ADVANCES TO SC & ST BENEFICIARIES :

Shri Mukesh K. Jain informed that the outstanding advances to SC beneficiaries as of March, 2010 was Rs.1,180.92 crores in 1,73,920 accounts, forming 12.02% of Weaker Section advances. 
Similarly, the outstanding advances to ST beneficiaries as of March, 2010 was Rs.1,230.88 crores in 1,82,455 accounts, forming 12.53% of Weaker Section advances.

(X)
Progress under "No Frills Accounts" with overdraft facility and issuance of General Purpose Credit Cards (GCC)                   
Shri Mukesh K. Jain informed that upto March, 2010, 2,25,284 "No Frills A/cs" have been opened during the quarter under.  Total number of "No Frills Accounts" reached 14,09,305 as of March, 2010, out of which overdraft facility has been provided in 709 accounts.
During the quarter, 2,422 GCCs have been issued by Member Banks and the cumulative position as of March, 2010 reached 28,682 GCCs.

(xi)
Progress under "Finance extended to Farmers under Debt Swap Scheme" as of March, 2010                                                
Shri Mukesh K. Jain informed that during the quarter under review, the Banks have disbursed loans amounting to Rs.7.48 crores to 3,037 farmer beneficiaries under Debt Swap Scheme.  The cumulative disbursement comes to Rs.98.41 crores to 32,630 farmer beneficiaries.
(xii)
Progress under "Finance extended to Farmers under Agriculture Debt Waiver & Debt Relief Scheme, 2008" as of March, 2010                                                                                    
Shri Mukesh K. Jain informed that during the quarter under review, the Banks have disbursed loans amounting to Rs.33.37 crores to 5,236 farmers, who have been extended debt waiver / relief benefit under ADW & DR Scheme, 2008.  The cumulative disbursements under the scheme comes to Rs.504.48 crores to 1,11,020 farmers.
(xiii)
Progress under "Artificial Recharge of Groundwater through Dugwells" Scheme as of 31.05.2010                                             
Shri Mukesh K. Jain informed that the captioned scheme is under implementation in 112 talukas of 21 districts, out of 26 districts in Gujarat State for 3 years (2007-08 to 2009-10).  Under the scheme, 100% subsidy is available to Small & Marginal Farmers and 50% subsidy to Other Farmers for constructing structures for recharge of dugwells in their land.  The subsidy released by NABARD is to be credited in the farmer's bank account in a time bound manner is vital for successful implementation of the scheme.
 As per the progress report upto the month ended May, 2010 submitted by the Central Ground Water Board, Ahmedabad Office, there are 2,06,459 farmer beneficiaries identified (eligible) under the scheme, of which 1,71,324 beneficiaries have opened their Savings Bank Account.  Nodal departments have forwarded the applications of 1,61,583 beneficiaries to NABARD and NABARD has released subsidy in 1,40,198 cases to the tune of Rs.53.88 crores as of 31.05.2010.  Subsidy has been credited in 1,14,099 accounts and 6,048 dugwell recharge structures have been completed.  

(xiv)
Reverse Mortgage Loan (RML) Scheme
Shri Mukesh K. Jain informed that during the quarter, banks have disbursed Rs.116.21 lakhs in 13 accounts and total outstanding loan amount stood at Rs.295.66 lakhs in 76 accounts as of March, 2010 and added that the scheme is not being implemented by all the Banks.  
Agenda No.9

GROUP REPORT

Shri Mukesh K. Jain informed that as decided in Steering Committee meeting of SLBC held on 20.05.2010, the following two groups - Group 1 : Leader Bank of Baroda and Group 2 : Leader State Bank of India were formed on following issues.
	Group
	Subject - issues related

	I
	“ICT based Financial Inclusion - Roadmap on providing banking services in villages having population of over 2,000 by March, 2011 including appointment of Business Correspondent by Banks and financing for KCCs, GCCs, ACCs & DRI (housing loans to the beneficiaries of Indira Awas Yojana)”

	II
	“Suggesting ways & means to increase Financing to Agriculture Sector and Implementation of various Govt. sponsored programmes including financing to Weaker Sections & SC / ST beneficiaries”


He requested Member Banks and concerned Govt. offices to examine the various suggestions made in the Group Reports and initiate necessary action, wherever required.  Action initiated and final outcome may please be informed to SLBC for informing the same to the concerned.

SPECIAL AGENDA for 125th SLRM  (Gujarat) SCHEDULED TO BE HELD ON 15TH JULY, 2010                                                                                                          

Meeting of Hon'ble Union Finance Minister with Hon'ble Chief Ministers of West & Central Zone States & Union Territories and Chief Executive Officers of Public Sector Banks held at Mumbai on 28th June, 2010 - Follow up measures 
Shri Mukesh K. Jain informed that a meeting of Hon'ble Union Finance Minister with Hon'ble Chief Ministers of West & Central Zone States and Union Territories and CEOs of PSU Banks was held on 28th June, 2010 at Mumbai to review the progress of the Banking Sector.

In this context, views of the Govt. of Gujarat on Banking and Financial Services in the State of Gujarat were presented by Shri Saurabhbhai Patel, Hon'ble Minister of State (Finance), Gujarat.  

Major issues are as under:

1.
Low Credit Deposit Ratio in Gujarat

2.
Lack of adequate support to Priority Sector and Agriculture

3.
Financial Inclusion with credit linkage

4.
Issues relating to MSME Sector

Shri D.L. Rawal advised to form a Sub-Committee of SLBC under the Chairmanship of Executive Director of Dena Bank with members from major Banks operating in the State and concerned Govt. Departments.  The members of Committee formed are as under :  

Banks

1.
Executive Director, Dena Bank - Chairman of Sub-Committee

2
General Manager, Dena Bank & Convenor, SLBC

3
Chief General Manager, State Bank of India

4.
General Manager, Bank of Baroda

5.
General Manager, Bank of India

6.
General Manager, Central Bank of India

7.
Dy. General Manager, Union Bank of India

State Govt.

1.
Addl. Secretary & Director (IF), Finance Department

2.
The Commissioner, Industries Department

3.
Addl. Commissioner, Rural Development Department

4.
The Registrar, Co-operative Societies

Others :

1.
Regional Director, RBI or representative nominated by Reserve Bank of India

2.
Chief General Manager, NABARD

Shri Rawal advised that the Sub-Committee would meet on monthly basis.
Any other matter with the permission of the Chair :
(1)
Dr. G.S. Somawat, Director, National Commission for Scheduled Tribes, Jaipur informed that the advances to ST to Weaker Section advances remains around 5%-8% and also average lending to STs beneficiaries is not increasing.  He also informed that Govt. of India has already given instructions to give separate figurs  for finance extended to STs beneficiaries and requested Banks and Govt. agencies to give separate data of finance extended by them to ST beneficiaries.  


Shri D.L. Rawal stated that with the adoption of CBS, Member Banks can segregate the data pertaining to ST beneficiaries and can provide the same. He also stated that with the kind of progress the Banks have made and if they continue to maintain the same tempo, the Banks can achieve the benchmark of 10% under Weaker Section finance in the next 1-2 years.

(2)
Shri P.B. Vaze, Sr. Vice President, Banking Codes Standard Board of India (BCSBI) while addressing the House informed that BCSCI came into existence in February, 2006 and gave the brief of various Codes and stated that they are more concerned with the codes  meant for MSEs.  He requested SLBC to monitor the performance of Banks in granting collateral free loans to SMEs on either monthly or quarterly basis.

The meeting ended with vote of thanks by Shri P. Nand Kumaran, Chief General Manager, State Bank of India.

********* 
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