MINUTES OF 123rd STATE LEVEL BANKERS' COMMITTEE MEETING (SLBC) FOR THE QUARTER ENDED SEPTEMBER, 2009 HELD ON  24TH DECEMBER, 2009 AT DENA BANK, ASHRAM ROAD, AHMEDABAD                                             
The above meeting was held on 24th December, 2009 at 3.00 p.m. at Ahmedabad which was presided over by Shri D.L. Rawal, Chairman, SLBC and Chairman & Director, Dena Bank.  The meeting was attended by Smt. Rita Teaotia, Principal Secretary, Rural Development Deptt., Dr. Tarsem Chand, Dy. Secretary, Ministry of Finance, Govt. of India, Shri Vinod Rao, Commissioner (I/C), Cottage & Rural Industries, Govt. of Gujarat, Shri M.K. Verma, Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat, Shri S.G. Siddesh, Chief General Manager, NABARD, Shri M.K. Singh, General Manager, Reserve Bank of India, Shri N. Ravichandran, General Manager, State Bank of India, Shri S.K. Das, General Manager, Bank of Baroda, Shri Anandilal, General Manager, Dena Bank, Shri Mukesh Kumar Jain, General Manager (Gujarat), Dena Bank and other senior executives from various Banks, Insurance Companies, Financial Institutions, etc.  The list of participants is given in Annexure.
At the outset, Shri Mukesh K. Jain, General Manager (Gujarat), Dena Bank extended hearty welcome to Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank, Dr. Tarsem Chand, Dy. Secretary, Ministry of Finance, Govt. of India and senior executives from Banks, Insurance Companies, senior officials from State Government and all the members at 123rd State Level Bankers' Committee Meeting.

He stated that in today’s meeting, the performance under various key parameters like Deposits, advances, CD Ratio, Priority Sector advances, Agriculture advances, Weaker Section advances, performance under various poverty alleviation and self - employment Govt. sponsored programmes, SHGs formation and its credit linkages, issuance of Kisan Credit Cards, etc. for the quarter ended September, 2009 would be reviewed.

He further stated that as the Member Banks are well aware that as per RBI guidelines, SLBC meeting is to be convened within a reasonable period after expiry of a particular quarter so as to have meaningful review of the various parameters and to put into action the decisions taken on them.  However, as per the information made available to him by SLBC Secretariat, 15 Member Banks have submitted the SLBC statements for the quarter ended September, 2009 after 15th November, 2009, 4 Member Banks have submitted information in two phases and 4 Member Banks did not submit the required data despite periodical follow-up from SLBC level.  Similarly, 11 Lead District Managers submitted data after 15th November, 2009.  Due to the delayed submission by Member Banks and Lead District Managers, the SLBC meetings can not be convened in a reasonable time.  He, therefore, earnestly requested to all the controlling authorities present in the meeting to impress upon their machinery to submit the data in time and help SLBC for timely review of progress made during the quarter.
He also invited members to keep visiting SLBC website, so as to download various updations and information placed on it from time to time and welcomed suggestions, if any, to make the website more useful.

He then requested Shri D.L. Rawal, Chairman, SLBC and Chairman & Managing Director, Dena Bank to deliver his key-note address.

Shri Rawal expressed his pleasure in extending a very warm welcome to all the participants at the 123rd meeting of State Level Bankers' Committee meeting for Gujarat State.  He also informed the House that in today's meeting we have with us Dr. Tarsem Chand, Dy. Secretary, Ministry of Finance, Govt. of India and extended heartiest welcome to him and expressed hope that his participation would enable us to understand the Govt. perspective also. 

He informed that the House would  review, among  others, the  progress  made by the banking system during the quarter ended September 2009, the progress in the implementation of Annual Credit Plan 2009-10 amongst various segments of Priority Sector Advances as well as Govt. Sponsored Programmes. Besides, the house would also discuss certain important agenda such as progress in setting up of RUDSETIs, Implementation of recommendation of High Level Committee on Lead Bank Scheme to draw a road map for March, 2010 to provide banking services through a banking outlet in every village having a population of over 2000 by March 2011, progress under Financial Inclusion , etc..

Before making observations on the Agenda of the meeting, he made a brief mention on the important developments as contained in the Second Quarter Review of Monetary Policy Statement for 2009-10 announced by the RBI on 27th October, 2009. Some of which are as under ;

� Bank Rate & Repo Rate has been retained unchanged.

� Reverse Repo Rate has been retained at 3.25 per cent

� CRR retained at 5.0 per cent.

� GDP growth during the first two quarters shows signs of upturn recovery, as industrial sectors have shown clear signs of revival in recent months. However, inflation has surged to 4.78%, which is a cause of great concern.

� The  money supply (M3) growth  on a year-on-year basis at 18.9% as on October 9,2009 remained above the indicative projection of 18.0% set out in the First Quater Review of July, 2009.  

� Aggregate deposits of the banking system (All India), was 20%  on y-o-y basis as at October 9, 2009 as compared with 21.5%  a year ago. (In the case of Gujarat State, the growth rate on Y-o-Y basis up to September, 2009 stood at 20.49%).
Non-food credit by SCBs (All India) was less at 10.8%, y-o-y, as at October 9, 2009 as compared with 29.5% a year ago. (In the case of Gujarat, the growth rate on Y-o-Y basis up to September, 2009 was compratively better at 12.87%).

� He said that the house might be aware that as at the end of March 2009, there were 14 RSETIs which were established mainly by the 3 Lead Banks namely Dena Bank (3), SBI (7) & Bank of Baroda (3) and one jointly by Syndicate Bank & Canara Bank. He was happy to note that with initiatives taken by the  Ministry of Rural Development & the State Government, the process of setting up of RSETIs has gained momentum and 4 (four) more RSETIs have been set up thereby taking the total of 18 as against 26 districts in the State. Perhaps, Gujarat is one of the few States, which is fore running in establishing the RSETIs. He, therefore, complimented the Banks & the State Government for this achievement.

As regards the issue of transfer of land being allotted by the State Government for creation of infrastructure for the RSETIs, he stated that Govt. of India has agreed to the proposal of signing of MoA between the State Govt. and the concerned Bank/Trust/ Society set-up for establishing the RSETIs, since tranfer of land on onwership basis entails payment of land price at market rates. In this context, Dena Bank has already conveyed its concurrence to the proposal of entring into MoA (Memeorandum of Agreement) with the State Government.

� He expressed hope that Members might be aware that the Hon'ble Finance Minister, in the Budget Speech 2009-10, has announced the need for expansion of banking network in the country. It is stated that -

'Despite the expansion of banking Network in the country, there are still some areas that remain under-banked or unbanked. A sub-committee of State Level Bankers Committee (SLBC) will identify such areas and formulate an action plan for providing banking facilities to all these areas in the next 3 years.'

He further stated that as SLBC Convenor, we are required to identify the underbanked / unbanked areas in the State and take steps to ensure that the underbanked areas approach the national average in terms of Average Population per bank branch. In this context, RBI in the recent review of the monetary policy statement has issued instructions to the SLBC Conveners to advise  the Lead Banks to constitute a Sub-Committee of DLCCs to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population of 2000, by March 2011. Such banking services may not necessarily be extended through a brick and mortar branch but can be provided through any of the various forms of ICT-based models, including through BCs. 

� He informed that RBI/GoI is laying considerable emphasis on the issue of Financial Inclusion and added that the Members are aware of the fact that already a Sub-Committee on Financial inclusion had been constituted by the SLBC which has laid down certain targets to be achieved in terms of opening of "No-Frill Accounts", issue of General Credit Cards, coverage of farmers under Kisan Credit Card, issue of DRI loans, SHG credit linkages, etc. He informed the House that in the recent meeting of the  RBI Governor with CEOs of select banks, RBI has asked each Bank to draw a Financial Inclusion Plan for deepening of Financial Services. Morever, RBI has recently allowed more entities to act as Business Correspondents, such as  (i) individual kirana/ medical/ fair  price shop owners; (ii) individual public call office (PCO) operators; (iii) agents of small savings schemes of Government of India/insurance companies; (iv) individuals who own petrol pumps; (v) retired teachers; and (vi) authorised functionaries of well-run self-help groups (SHGs) linked to banks and  allowed banks to collect reasonable service charges from the customer in a transparent manner under their Board approved policy for delivering the services through BC.    

Review of Banking Parameters :
He then briefly touched upon some of the important banking parameters and concerns where immediate remedial action is required by Banks, Govt. agencies and other organisations.

Branch Expansion : 
With the addition of 89 branches during the quarter under review, the total no. of branches in Gujarat State stood at 5881. As per data provided by RBI, 376 licenses were reported to be pending, against which 189 licenses were pending for Semi-Urban and Rural branches. Although a good number of licenses might have been utilized, concerned banks were requestd to expedite opening of the branches at Rural and Semi-Urban centers, so that pace of the credit flow to Agriculture and Priority Sector  is accelerated further.


Deposits : 
The State has witnessed growth in deposits of 4.72% during the quarter ended September, 2009 as against a growth of 5.23% recorded during the corresponding quarter of the previous year.  The growth rate on Y-o-Y basis up to September, 2009 stood at 20.49% for the banking system in the State of Gujarat as against growth rate of 20% for all India basis. Further, deposits have shown a growth of 7.52% over March, 2009. 

Advances : 
The State has witnessed insignificant growth in advances of 1.99% during the quarter ended September, 2009 as against a growth of 3.40% recorded during the corresponding quarter of the previous year. However, the growth rate on Y-o-Y basis up to September, 2009 stood at 12.87% in the State of Gujarat, which was higher as compared to growth rate of 10.80% for all India basis. Further, the advances have shown a growth of 2.84% over March, 2009.  

CD ratio : 
The CD ratio of the Banks has shown decline of 2.98% over March, 2009 and stood at 65.73%, mainly because deposit growth has outpaced growth in advances. It is a matter of concern to note that CD ratio in respect of 7 districts of the State continues to be below 40% and there is no much perceptible improvement. In fact, average CD ratio has gone down in all the seven districts. In this context, the LDMs of these districts have identified the reasons of low CD ratio and prepared monitorable action plan, which need to be pursued further. 

As regards, Credit  plus  Investment  to Deposit Ratio, it continues to be satisfactory at 71%.  With the addition of advances granted to units in Gujarat by Bank branches outside Gujarat, this ratio at 78% may be considered as satisfactory.

Priority Sector Advances :

The Ratio of Priority Sector Advances to ANBC stood at 38.10% while that for Agricultural advances at 16.52% and Weaker Sections advances at 6.57%, which is below the mandatary target of 40%, 18% and 10% respectively. Constant efforts are, therefore, required to be made to boost this ratio further.

Progress under State Annual Credit  Plan :

Banks in the State have achieved 43.25% of the targeted credit flow under various segments of Priority Sectors as against achievement of 47.94% reported during the corresponding period of previous year. The highest percentage achievement was recorded in   AVCI and SSI at 51.07%, followed by Trade and Services at 44.75% and Agri & allied sectors at 41.46%. Although the achievement  is  on lower side as compared with the corresponding period of previous year, but in absolute terms  disbursals have shown a rise of 22.75%, which is a good sign.

He also noted that the number of KCCs  have increased from 20.53 lakh (involving financial assistance of Rs. 8575 crore) as of September, 2008 to 21.81 lakh (involving financial assistance of Rs. 10007 crore ) as of September, 2009.  Banks have to make aggressive efforts to provide more Kisan Credit Cards to the needy farmers as per the action plan decided by the SLBC, which envisages that each Rural and Semi-Urban branch to increase the number of KCCs, so as to reach 100% by May 2010 . However, it would be possible only with whole hearted support of the State Government.

Recovery cases :

The large number of cases under State Recovery Act numbering more than 2.22 lacs with an amount of Rs. 857 crore is a cause of concern. We have been requesting the State Government to continue its support towards recovery, so that recycling of funds would improve. 

In the end, he made a mention that Banks have to chalk out appropriate strategies for achievement of targets under Annual Credit Plan 2009-10, Government Sponsored Schemes, Advances to Weaker Sections, Kisan Credit Cards, Flow of Credit to SC/ST, Minorities and Women, Financial Inclusion, opening of RSETIs etc. so that we may not miss any targets during the current year. As already requested by me earlier, various functionaries of the State Government may also issue suitable instructions down the line, so that targets are achieved well in time with their active cooperation. 

He also stated that number of issues have been referred by SLBC to State Government, which need to be resolved at the earliest. He informed that some of the issues are pending for more than 2 years and added that the purpose of discussion is defeated if the prompt action is not taken by the concerned Govt. Department.  

Before concluding, he expressed sincere thanks to the State Govt. for their continued support and cooperation in the implementation of various development programmes aimed at economic well being of the people.  He was also grateful to the Central Govt. for deputing Dr. Tarsem Chand, who is well known for his contribution to the banking industry.  He informed that Dr. Chand is also on the Board of Dena Bank.

He was also grateful to RBI & NABARD for their continued support and guidance to this forum in discharging its responsibility in a responsive and meaningful manner.

Shri Mukesh K. Jain requested Dr. Tarsem Chand to address the House.
Dr. Tarsem Chand in his address stated that on behalf of Ministry of Finance, it is the privilege for him to participate in deliberations in 123rd SLBC of Gujarat.  He took an opportunity to congratulate the participants and SLBC for the impressive growth made in various important parameters in Gujarat. He stated that SLBC is a unique tripartite mechanism for the Member Banks, State Govt. and Central Govt. for achieving the desired objectives of growth in various banking parameters and it is the highest priority of the Central Govt. to encourage SLBC mechanism.  He also informed that State Govts. are requested for higher level participation so as to have fruitful deliberatiions and to find solutions of the long pending issues.
He observed that there is good flow of funds in stimulus package of IBA for Housing and Auto loans.  He also noted that there is  absolute as well as percentage growth in Priority Sector advances, Agriculture advances and Weaker Section advances during the quarter.  He added that Regional Rural Banks have not only achieved the target but surpassed the target under Priority Sector advances and Weaker Section advances.  He, however, cautioned that there is no room for complacency and the House need to deliberate and focus on the areas where the achievements are below expected level as few of such areas are Priority Sector lending, advances to Weaker Section and DRI advances have fallen below the benchmark which was 38.10%, 6.57% and 0.0134% respectively at the end of quarter under review.

On the performance under various Central Govt. sponsored schemes, he noted that there is a progress in September, 2009 quarter as compared to September, 2008 quarter, however, Banks need to improve upon their performance to meet the allotted target by the year end.  He pointed out that credit expansion is slowed down registering a growth of 1.99% as against 3.40% as of September, 2008.  He stressed the need on deliberations and finding out the reasons for negative growth registered by Private Sector Banks and also on continuous lower CDR of Private Sector banks.

He also informed that the Hon'ble Union Finance Minister in his Budget Speech had announced that un-banked and under-banked areas should be identified and SLBCs should formulate an action plan to provide banking facilities by March, 2010.  He said that another area of focus is credit expansion in Rural and Semi-urban areas and areas like payment of wages under NAREGA.  He stated that SLBC may take stock of technology based approach i.e. new bio-metric cards, Smart cards, new information kiosk models, new ATMs, etc.

He congratulated the Members for the impressive growth which is shown in the Agenda items.  He stated that being a representative from Central Govt., he wished that State Govt. would reciprocate and ensure higher level participation in this forum so that the matters pending for the last 1-2 years or more years could be thrashed out.

Thereafter Shri Mukesh  K. Jain  took up the agenda items.

Agenda No.1

Confirmation of the proceedings of last meeting.

The proceedings of the 122nd State Level Bankers' Committee Meeting for the quarter ended June, 2009 held on 17th September, 2009 were circulated to all the members on 30.09.2009.  As no comments/amendments were  received from any member, the House confirmed the same.

Agenda No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institutes (RSETIs) & Allotment of Land by State Government                   
Shri Mukesh K. Jain informed that after the last SLBC meeting, one more RSETI is set up at Borsad, Dist : Anand by Bank of Baroda on 03.11.2009, thus there are 18 RSETIs in the State as of September, 2009.  
Shri Rawal stated that out of 26 districts in the State, there are 18 RSETIs and land is allotted by the State Govt. in 12 districts only and requested State Govt. to ensure land allotment in the remaining districts.  As regards opening of RSETIs in remaining 8 districts, he informed that Dena Bank would open RSETI in its Lead District at Patan before 28.12.2009 and requested the representative from Bank of Baroda to inform about their plan to open RSETIs in their 7 lead districts.
Shri S.K. Das, General Manager, Bank of Baroda informed they have planned to open 4 RSETIs i.e. in Narmada by December, 2009 and Valsad, Bharuch & Navsari districts by March, 2010 whereas in remaining 3 districts viz. Dangs, Dahod and Tapi before June, 2010.
Shri Rawal stated that as per Action Plan, the State would have RSETIs in all its 26 districts by June, 2010.
Smt. Rita Teaotia, Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat informed the House that they have allotted land in 12 districts and land is identified in 3 districts.  She also informed that latest by March, 2010, State Govt. would be able to allot land for remaining RSETIs.    
Shri Rawal expressed pleasure in informing the House that Dena Bank would sign Memorandum of Agreement with the State Govt. for allotment of land.

2.2
Financial Literacy and Credit Counselling Centres (FLCCs)
Shri Mukesh K. Jain informed that there are 29 FLCCs established in 24 districts, out of 26 districts in Gujarat.

As regards setting up of FLCC in Dangs and Tapi districts, Shri Das informed that in these two districts, their Bank would open FLCCs within next 2 months.

2.3
Increase in exemption limit for Stamp Duty from present level of Rs.1.00 lakh to Rs.5.00 lakh for the loans under various Govt. Sponsored Schemes                                                            
Shri Mukesh K. Jain informed that the Commissioner & Secretary, Cottage & Rural Industries, Govt. of Gujarat has informed the Principal Secretary, Revenue Department that the Commissionerate of Cottage Industries has enhanced loan limit from Rs.3.00 lakhs to Rs.5.00 lakhs in “Vajpayee Bankable Scheme” as also maximum loan limit is Rs.25.00 lakhs in case of “Jyoti Gramodhyog Vikas Yojana” and “Prime Minister’s Employment Generation Programme” and therefore it becomes essential to increase stamp exemption limit as proposed by SLBC for the proper  implementation of the programmes.  Shri Jain also informed that this matter is pending for the last 2 years and requested to expedite in the matter.
Shri D.C. Joshi, O/S, Legal, Office of Suptd. of Stamps, Govt. of Gujarat informed that they had sought the information from SLBC regarding financial implications in the matter so that the same can be put to the concerned Department of State Govt.  Shri Mukesh K. Jain informed that all their querries were replied, to which Shri Joshi informed that the desired information is not contained in the replies sent by SLBC.
Shri Rawal advised SLBC and Revenue Deptt., / Office of Suptd. of Stamps to sit together and sort out the issue.





(Action : SLBC / Office of Suptd. of Stamps)
2.4
Penalty charged by RTO in case of Tractor seized by the Banks and selling them off for recovery of dues by auction - Transfer of Tractor in the name of purchaser is treated at par with the Commercial sale of vehicle                                             
Shri Mukesh K. Jain informed that the issue is pending since September, 2006 and added that SLBC followed up the matter in subsequent SLBC meetings as well as through various correspondence with the Secretary, Ports & Transport, Govt. of Gujarat.
Shri A.B. Gor, Dy. Director, Commissionerate, Transport, Govt. of Gujarat informed the House that the matter is under consideration and would be sorted out very soon and in a very affirmative manner.

(Action : Ports & Transport, Govt. of Gujarat)
 2.5
Setting up of a Small Cell for monitoring the progress under MoUs signed during Vibrant Gujarat Summit, 2009                    
Shri Mukesh K. Jain informed that as advised in 120th SLBC meeting by Chief Secretary, Govt. of Gujarat, the SLBC took up the matter with the Principal Secretary, Industries & Mines Department of State Govt. to set up a small group consisting of representatives from few major Banks and SLBC and to convene a meeting at the earliest to work out modalities to monitor the progress under MoUs signed during Vibrant Gujarat Summit - 2009.  He further informed that as desired by Industries Commissionerate, necessary details were provided by SLBC to them for further necessary action and the matter was followed up with them to convene a meeting of said Cell to monitor the progress under MoUs signed during Vibrant Gujarat Summit, 2009.  The Office of Industries Commissioner informed SLBC that Industries Commissioner has appointed Shri D.R. Shah, General Manager, Gujarat Industrial Investment Corporation (GIIC), Gandhinagar as a Guardian Officer for finance sector's MoUs of VGGIS-2009, who will coordinate the meeting of group of Banks in consultation with Industries Commissioner and Principal Secretary, Industries & Mines Department in the matter.  However, SLBC has not received any communication in the matter so far from the General Manager, GIIC, Gandhinagar and therefore requested the representative from Industries & Mines Department, Govt. of Gujarat is requested to apprise the House regarding further developments made in this regard.
Alpa Bhatt, ACI (MSME), Office of Industries Commissioner, Govt. of Gujarat informed the House that Shri D.R. Shah, General Manager, GIIC, Gandhinagar, who was deputed for this purpose, has shown his inability due to some severe health related problems and therefore he has requested Government to depute another officer for this Task.  This matter is under consideration of Industries Commissioner and will be decided shortly.  The Industries Commissionerate will also pursue to convene the meeting for Finance Sector MoUs immediately under intimation to SLBC.
Shri Rawal stated that MoUs are signed for the development of the State and whatever machinery set up by the State Govt., it should be activated so that the problems, if any, can be sorted out and progress can be reviewed from time to time.

2.6
Enlargement of scope of Business Correspondent (BC) by Reserve Bank of India and Proposal of Govt. of Gujarat  to RBI to allow Village Computer Entrepreneurs (VCE) as Business Correspondent                                                              
Shri Mukesh K. Jain informed that in the 120th SLBC meeting, it was suggested that State Govt. may submit a proposal to RBI to allow VCE as Business Correspondents and the said issue was also discussed in subsequent SLBC meetings held.  He further stated that it was informed by the Principal Secretary, Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat that they would send a proposal to RBI to allow VCE, appointed by the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.  However, the Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat does not seem to have sent a proposal to RBI to allow VCE, appointed by  the E-Gram Vishwagram Society set up by Govt. of Gujarat, as Business Correspondent.
He also informed that recently, RBI vide circular DBOD.No.BL.BC.63/22.01.009/2009-10 (RBI/2009-10/238) dated 30th November, 2009 has permitted the Banks to appoint the following entities as BCs, in addition to the entities presently permitted: (1) Individual kirana/medical/fair price shop owners, (2) Individual Public Call Office (PCO) operators, (3) Agents of Small Savings schemes of Government of India/Insurance companies, (4) Individuals who own Petrol Pumps, (5) Retired Teachers, and (6) Authorised functionaries of well run Self Help Groups (SHGs) linked to banks.

In the said list, the name of Village  Computer Entrepreneurs (VCEs) is not appearing. Hence, the Panchayat, Rural Housing and Rural Development Department, Govt. of Gujarat may immediately submit the proposal to RBI, if not already submitted.

As there was no representative from Panchayat, Rural Housing and Rural Devepartment, Govt. of Gujarat, Shri Rawal requested Shri M.K. Verma, Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat  to follow up the matter with the concerned Department.




(Action : Finance Department & Panchayat, Rural Housing and Rural Devepartment, Govt. of Gujarat)
2.7
Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments - Sharing of cost by Govt. of Gujarat                                                                                            
Shri Mukesh K. Jain informed that the RBI had formulated the Scheme for quicker adoption of Electronic Benefit Transfer (EBT) for Government Payments to quicken the pace of adoption of the Smart Card based EBT mechanism by the Banks and roll out the same in the States that were ready to adopt the scheme.  As per the scheme, RBI would partially reimburse the Banks, the cost of opening accounts with Bio-metrics access at the rate of Rs.50/- per account through which payment of social benefit, NREGA payments and payment under other Govt. benefit programmes would be routed to the BPL families.  Reimbursement would be made on the basis of the data supplied by the State Government and Banks on the number of new accounts opened through which Govt. payments have been routed. The payment would be dependent on the State Govt. agreeing to pay the transacting Banks a transaction fee as agreed upon by mutual consent.  The scheme, originally kept open during the period July 01, 2008 to June 30, 2009 has now been extended for a further period of one year i.e. from July 01, 2009 to June 30, 2010 throughout the country as informed by RBI, RPCD, Ahmedabad vide letter RPCD.FILC(AH) No.2708/02.16.01/2008-09 dtd. 8th December, 2009. The RBI has advised the Banks to work in co-ordination with the respective Govt. departments at the Central and State levels to ensure that all State benefits are delivered to individuals only through Bank accounts within a specific time-frame.

As suggested by the Chief Secretary, Govt. of Gujarat in the 120th  meeting of SLBC held on 24.03.2009, a Working Group under the Chairpersonship of the Principal Secretary, Rural Development Department, GoG was formed consisting members from concerned departments of State Government and major banks operating in the State.  The Working Group submitted its report dtd. 15.09.2009 and the same was placed before the house in 122nd SLBC meeting held on 17.09.2009 for adoption of the same.

As regards one of the recommendations of the Working Group on sharing of cost by Govt. of Gujarat towards routing payment under NREGA / NOAP accounts and other Govt. schemes, it was decided that as there are multiple Govt. departments involved in deciding the cost, the Finance Department, Govt. of Gujarat would finalize the issue within the period of 2 months.  Accordingly, the Principal Secretary, Finance Department convened a meeting of senior officials of Banks, RBI and concerned Govt. departments on 26.11.2009 at Gandhinagar to discuss the issue of sharing of cost by Govt. of Gujarat.  

During the meeting, the Bankers informed that though it is very difficult to arrive at per transaction cost for routing payment under Govt. schemes, however, as per rough estimates, per transaction cost may be around 6%-7% of the amount being routed.  It was further informed that in terms of RBI guidelines, Banks are willing to participate in the scheme provided State Govt. share minimum 2% of the cost as partial reimbursement in line with Govt. of Andhra Pradesh where cost of card is borne by the Banks and 1.5% in line with Govt. of Karnataka where cost of card is borne by the Govt.

After having detailed discussions, the Chairman of the Committee requested Banks to start their Pilot Projects in the State on various models (e.g. Kiosk model, hand-held device model adopted by various Banks, etc.)  for a quarter, by which time State Govt. is expected to firm up their mind for sharing of cost for routing payment.  The Principal Secretary, Finance Department, Govt. of Gujarat has given positive signal to share the cost and requested Banks to devise means and ways to reduce cost using various technological models.  Many Banks expressed their willingness to commence Pilot Projects.  

Dena Bank, being Convenor of SLBC (Gujarat) was requested by the Chairman of the Committee to co-ordinate and collect details from willing Banks to start their Pilot Project in different districts and submit the same to Govt. of Gujarat.   

While concluding, the Principal Secretary, Finance Department, Govt. of Gujarat expressed that cost sharing will not be an issue though they would like to reduce the cost by all means and that Govt. of Gujarat is committed to route payments of social security benefits through banking channels.

Shri M.K. Verma informed that they have requested Finance Department to expedite the matter of sharing the cost so that Banks can expedite starting of ICT based Financial Inclusion.  He, however, expressed hope that by the end of January, 2010, they would be able to take a final view on the issue.





(Action : Finance Department, Govt. of Gujarat)

Shri Rawal informed that IBA has set up a Committee  for Financial Inclusion and added that there are two issues one issue is related to technology and second issue regarding observance of KYC norms.
Shri Rawal also informed that Govt. of India is considering issuing Unique Identity Card (UID) and for this purpose a Committee headed by Shri Nandan Nilekani is formed and once the UID is issued, the money can be directed fromthe Central Govt. tothe beneficiaries accounts through CBS. He, however, added that this may take about two years' time and till that time Banks have to work on what kind of technologies available, as Financial Inclusion can not be stopped. He also informed that by March, 2010 all the Banks have to come with their plan for achieving Financial Inclusion by March, 2011.  He added that after two years, the present technology in which Banks are investing today will be of no use.  He further stated that the cost of technology is very high and as per RBI circular, if the Govt. shares the cost, RBI will release the fund.  He expressed hope that the State Govt. is very considerate in this matter and they are positive about this aspect.
Smt. Rita Teaotia stated that Smart Card technology is now outdated and requested that the RBI scheme should be made open ended and desired to know whether that kind of flexibility is allowed by RBI to adopt more effective technology. 
2.8
Loans to Denotified Nomedic Tribes (DNTs)
Shri Mukesh K. Jain informed that a detailed agenda on loans to Denotified Nomedic Tribes (DNTs) was discussed in the 122nd SLBC meeting.  Subsequently, SLBC took up the matter with the Director, Developing Caste Welfare Department, Gujarat State, Gandhinagar, who informed that the following action plan, strategy and assistance to implement the directives of Reserve Bank of India to extend financial credit to DNT groups as a separate category.
1.
Government of Gujarat had, since 1963, identified 28 castes and communities as Nomadic Tribes and 12 as Denotified Tribes (Total 40). Among these 40 castes, 7 castes are already part of SCs/STs.  

2.
Except SC/ST castes among DNTs, others are categorised Socially & Educationally Backward Class (SEBC) also for the purpose of reservation for admission and employment.  In spite of such SEBC/OBC categorization, they are categorized as NT/DNT also because of their special socio-economic conditions and characteristics.

3.
Government of Gujarat has already authorized all District Social Welfare Officers (SEBC) / Dy. Directors (SEBC) to issue NT/DNT caste certificates to persons belonging to these groups.  At present also certain other welfare schemes are already implemented for such NT/DNT castes, therefore they are well carved out groups.  Separate budget provisions for educational schemes, health and housing schemes and economic upliftment schemes are already in practice.  Therefore, one more bankable scheme can be added for them very smoothly.  Subsidies can also be paid as it is being paid in case of OBCs.

 4.
For the avoidance of the operational problems, they have issued a separate circular No.3746 dated 23/10/2009 to all their District Officers, who at present implement bankable schemes for SC/ST/OBCs.  Henceforth, a new category of NT/DNT shall be added and separate accounts of financial and physical targets shall be submitted and reviewed at the District Level and State Level Bankers Committee.

5.
The estimated population of these castes and communities is about 50-60 lakhs in Gujarat State.  Therefore, suitable portion of Financial Credit should separately be earmarked and Banks and Govt. agencies should ensure maximum target achievements.

6.
Applicants from these groups can directly also approach to the banks after obtaining NT/DNT caste certificates from the authorized district and taluka authorities as in case of SC/ST/OBCs.  Certain other agencies such as DIC, DRDA, etc. can also cover cases of NT/DNTs as directed by RBI or IBA from time to time.

Shri Mukesh K. Jain informed that SLBC vide its letter dtd. 04.11. 2009 had requested the Member Banks to issue necessary instructions to their branches in Gujarat and the Lead District Managers of all the districts of the State for taking-up this matter in DLCC meeting for doing further needful in the matter.
Shri K.G. Vanzara, Director, OBC Welfare, Govt. of Gujarat stated that this is a concept first introduced by Govt. of India and it is accepted by IBA.  They have accepted these groups as a separate category.  He said that there is no confusion and if there is any, he is there to remove the same.  He appealed the Banks to implement the RBI directives with full sincerity.
2.9
Rural Housing - Difficulty in creation of Mortgage by Banks
Shri Mukesh K. Jain informed that as per the present law prevailing in the State, the agriculture land cannot be mortgaged / taken as security for the facilities granted for non-agriculture purposes.  In view of this, most of the  branches of banks situated in rural / semi-urban areas are not in a position to consider housing loans, which are normally constructed on agriculture land and if this land is to be mortgaged for housing purpose, a land conversion order from the Revenue Authority is to be obtained, which is a long drawn and difficult process.
It is informed that in  similar situation in the State of Uttar Pradesh, the SLBC had taken up the matter with State Government and the State Government made an amendment in the respective act thereby allowing rural housing as an agriculture activity for the purpose of creation of mortgage.  

He also informed that the said matter was taken up in 122nd SLBC meeting but as there was no representation from Revenue department, SLBC was advised to take up the same with the Revenue Department.

Shri M.K. Verma informed that the  matter requires amendment to the Act and the matter is referred to the concerned Department of the State Govt.  






(Action : Revenue Department, GoG)

2.10
Cancellation of Bank's charge on Agricultural land under Gujarat Agril. Finance (Provision of Facilities) Act, 1979 :          
Shri Mukesh K. Jain informed that the matter was taken up for discussion as agenda item No.3.12 of 122nd SLBC meeting held on 17.09.2009, but as there was no senior level participation in the meeting from Revenue Department, SLBC was advised to take up the matter with Revenue Department.  Subsequently, SLBC took up the matter with Revenue Department with a request to look into the matter and inform about the action taken.
Shri Rawal inquired from the Lead District Managers that do they have such problems in their districts.  Shri N.H. Pandhi, LDM, Kutch district informed that they are facing such type of problems in the district.  No other LDMs reported any problems.  Hence, Shri Rawal advised that the issue is in two districts only viz. Banaskantha and Kutch, the same can be sorted out with the concerned Dist. Authorities and requested Shri M.K. Verma to issue the necessary instructions to Dist. Authorities in this regard.






(Action : Finance Department, GoG)
2.11
Need for expansion of banking network in un-banked or under-banked areas                                                                       
Shri Mukesh K. Jain informed that the matter was taken up in 122nd SLBC meeting held on 17.09.2009 and the Sub-Committee of SLBC consisting the representatives from Dena Bank, Bank of Baroda, State Bank of India, RBI, NABARD, BGGB, DGGB, SGB, Addl. Secretary & Director (IF), Finance Department, GoG and Addl. Commissioner, Rural Development Department, GoG was formed.  
SLBC in consultation with Bhaskaracharya Institute for Space Application and Geo-informatics (BISAG), Gandhinagar undertook the exercise of mapping of talukawise bank branches in the State.  As per the mapping exercise, there is no un-banked block in the State, however, there are 405 villages in 28 blocks of 14 districts of Gujarat which are without bank branch in the radius of 15 KMs, which may be termed as under-banked areas.  

Two meetings of the Sub-Committee were held first on 6th October, 2009  and the second on  12th November, 2009.

He also informed that recently, RBI has also advised the SLBC regarding providing banking services in village having population of over 2000 by March 2011 and to constitute a Sub-Committee of DCCs to draw up a road map by March 2010. 

Shri Rawal advised all Controlling Offices of the Banks to take the responsibility of opening of Bank branches in under-banked areas as decided in Special DLCC meetings.  He further said that RBI has made it very clear that by March, 2011, the Banking services are to be ensured in the villages having population of 2,000.  He requested Member Banks to gear up their machinery as the progress will be reviewed by RBI on this parameter and appealed for creating awareness among their field functionaries.
 Smt. Rita Teaotia stated that these RBI guidelines have gone even further as it says that every village having population of 2000 should have banking facility by March, 2011 and suggested that by the next SLBC meeting, action plan by Lead District Managers for providing banking services should be prepared.
Shri Mukesh K. Jain informed that Lead District Managers have been advised to convene a meeting in the month of December, 2009.  Shri Rawal stated that the whole exercise should be completed by the end of March, 2010.  









(Action : LDMs)
Agenda No.3

OTHER AGENDA

3.1
High Level Committee to review Lead Bank Scheme - Providing banking services in village having population of over 2000 by March, 2011                                                               
Shri Mukesh K. Jain informed that RBI, Central Office, Mumbai vide letter RPCD.CO.LBS.HLC.BC.No.43/02.19.10/2009-10 (RBI/2009-10/233) dtd. 27th November, 2009 had informed that the High Level Committee on Lead Bank Scheme constituted by the Reserve Bank of India with Smt. Usha Thorat, Dy. Governor as Chairperson, has submitted its report on 20th August, 2009 which is, available on RBI website (www.rbi.org.in).  The Committee, inter-alia, recommended broadening of the scope of the scheme to specifically cover financial inclusion, role of State Governments, financial literacy & credit counseling, 'credit plus' activities, formulation of time-bound development plans to facilitate 'enablers' and remove / minimize 'impeders' for banking development for inclusive growth and debt settlement and grievance redressal mechanisms.  On the basis of recommendations of the Committee and as announced in paragraph 147 of the Governor's statement on Second Quarter Review of the Monetary Policy 2009-10, it is advised that the lead banks may "constitute a Sub-Committee of the District Consultative Committees (DCCs) to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population of over 2,000, by March, 2011.  Such banking services may not necessarily be extended through a brick and mortar branch but can be provided through any of the various forms of ICT - based models, including through BCs".
The following action plan proposed by Shri Mukesh K. Jain was given concurrence by the House.

1.
All the Lead District Managers to constitute a Sub-Committee of DCC to draw up a road map by March, 2010 to provide banking services through a banking outlet in every village having a population over 2,000 by March, 2011.
2.
The Sub-Committee of DCC may meet on monthly basis to periodically assess and evaluate the progress made in achieving the road map (identification of villages as also providing of banking facilities within the time-frames envisaged in the Policy) and arrange to furnish progress made in this regard in the prescribed format by 10th of the following month to the SLBC, Ahmedabad.

Accordingly, Shri Mukesh K. Jain requested Lead District Managers to form a Sub-Committee of DCC so as to review the progress made in achieving roadmap on monthly basis and to furnish progress by 10th of following month to SLBC Secretariat.








(Action : Lead District Managers)

Shri Mukesh K. Jain requested Member Banks to advise their controlling offices / branches to identify villages having population over 2,000 in their allotted Service Area without banking facilities and to co-ordinate the same with the concerned Lead District Manager for providing banking services not necessarily through physical Branch / Satellite Office, but can also be provided through any of the various forms of ICT - based models, including through Business Correspondents.
3.2
Issue of Swarojgar Credit Cards (SCC) to Salt Pan workers in Gujarat
                                                                                       
Shri Mukesh K. Jain informed that NABARD, Regional Office, Ahmedabad vide letter No.NB.GUJ.NFS/7391/MISC119/2009-10 dtd. 17.11.2009 has informed that Shri Sujit Gulati, IAS, Industries Commissioner, Govt. of Gujarat had a meeting with NABARD officers on 27.10.2009 with regard to extension of Swarojgar Credit Card Scheme to the Salt pan workers in Gujarat.  Shri Gulati indicated that GoG is working with Salt pan workers in 13 districts of the State.  These Salt pan workers are either self-employed (i.e. working on own or leased land) or were working as labourers and their seasonal credit requirements were around Rs.25,000/- each, which are presently being met through informal sources.  
During the discussions in the above said meeting, Shri Gulati was apprised that self-employed Salt pan workers can be considered for coverage under SCC Scheme.  Industries Commissioner was requested to identify the districts and work out total number of Salt pan workers, who can be covered under the Scheme and prepare phasewise action plan to cover these borrowers within three years.  The Industries Commissioner was also requested to place an agenda before the SLBC to allocate bankwise targets for this purpose.  This will help bankers in issuing SCCs to potential clients and increase the ground level credit disbursements under Rural Non-Farm Sector (RNFS).  

Alpa Bhatt from Industries Commissionerate, Govt. of Gujarat informed that a CD containing the list of Agarias is made available to SLBC with a request to send the same to concerned 13 Lead District Managers for initiating further necessary action at their end.










(Action : SLBC)

3.3
New Central Sector Scheme of Interest Subsidy on Educational Loans taken by students from economically weaker sections to pursue technical / professional education in India under the Educational Loan Scheme of the Indian Banks Association                                                                     

Shri Mukesh K. Jain informed that the Additional Secretary and Director (IF), Finance Department, Govt. of Gujarat vide letter dtd. 7th November, 2009 forwarded a copy of letter dtd. 8th September, 2009 from Ministry of Human Resource Development, Department of Higher Education, Govt. of India addressed to the Chairman of Indian Banks Association conveying the approval of new Central Sector Scheme of Interest Subsidy on Educational Loans taken by students from economically weaker sections to pursue technical / professional education in India under the Educational Loan Scheme of the Indian Banks Association.  
It is mentioned in the letter that all Member Scheduled Banks may be informed about this new Scheme and wide publicity be given to the Scheme.  A copy of the Scheme is also being placed on the website of the Ministry at www.education.nic.in.  

Shri Rawal requested Member Banks to initiate necessary action in this regard and give wide publicity to the Scheme and to ensure that adequate subsidy is given to beneficiaries under the Scheme.
3.4
Issuing Recovery Certificate under Gujarat Public Money Recovery Act, 1979 by the District Authorities, Junagadh and Amreli                                                                                          

Shri Mukesh K. Jain informed that State Bank of India vide letter dtd. 9.11.2009 has stated that the above referred issue was discussed in the SLBC meeting held on 25.06.2009.  Subsequently, SLBC took up the matter with Chief Secretary, Govt. of Gujarat.  State Bank of India, LHO, has mentioned that their Chorwad branch had filed for 10 recovery certificates with the Addl. Collector, Junagadh, but Addl. Collector instead of issuing recovery certificate, returned all 10 cases mentioning that "loan should be written-off."  
Similarly, Saurashtra Gramin Bank, Head Office, Rajkot vide letter dtd. 01.10.2009 has informed that their Amba Branch, Dist: Amreli has submitted proposals for getting  recovery certificates under the captioned Act, but District  Development Officer, Amreli returned all cases/proposals stating reason as under.

"Bank has not followed  procedure as mentioned in  column No. 14, 15 and 16 as per prescribed format of Revenue Department, Govt. of Gujarat vide their circular No.M/L/10/2005/532/L/1 dtd. 02.06.2005 reading as under :

No.14
: 
Whether the possession of property of defaulter is taken against the outstanding loan, if yes, the details thereof, if no, the reasons thereof.
No.15
:
Whether the names and addresses of defaulters have been published in the newspapers.
No.16
:
The details of advertisement given, if any, for sale of immovable property of the defaulter and the details of immovable property of defaulters as per the advertisement and copy of advertisement & copy of auction / sale procedure.

Shri Mukesh K. Jain informed that SLBC has requested the Principal Secretary, Revenue Department, Govt. of Gujarat to look into the matter and instruct suitably to concerned authorities for implementing action in right spirit  under the captioned Act and to help the banks in recovery in right earnest manner.
Shri Rawal stated that this type of attitude is unacceptable as the Banks and the State Govt. work for the betterment of the people and requested Shri Verma to sort out the issue.



(Action : Addl. Secretary & Director (IF), Finance Deptt., & Principal Secretary, Revenue Deptt., GoG)
3.5
Empowering Special Recovery Officer (SRO) posted at Dena Bank, Regional Office, Bhavnagar for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979 for Surendranagar and Amreli districts                                              
Shri Mukesh K. Jain informed that at present, SRO has been posted at Dena Bank, Regional Office, Bhavnagar for recovery under Gujarat Public Money Recovery (Recovery of Dues) Act, 1979 for the branches of Dena Bank in Bhavnagar district.  Dena Bank has requested Additional Secretary & Director (IF), Finance Department, Govt. of Gujarat vide letter dtd. 8th October, 2009 to empower the SRO, Bhavnagar for recovery of dues of their branches situated in Surendranagar and Amreli districts also.  In past, the Department had issued Notification dtd. 8th October, 2003 empowering the SRO, Rajkot for Jamnagar, Junagadh and Porbandar districts also.  On the similar line, Dena Bank has requested to empower the SRO, Bhavnagar for the districts of Surendranagar and Amreli districts.  The matter was also followed by Dena Bank vide letter dtd. 9th December, 2009.  This will help Dena Bank to boost recovery efforts in Bhavnagar, Surendranagar and Amreli districts and enable the Bank to recycle the funds for the developmental programmes.
Shri M.K. Verma informed that the matter is being looked into postively.
3.6
Placement of Govt. deposits under various Govt. Schemes
Shri Mukesh K. Jain informed that Baroda Gujarat Gramin Bank, Head Office, Bharuch vide letter No.BGGB/HO/05/PLN/373 dtd. 14.11.2009 addressed to Reserve Bank of India, RPCD, Ahmedabad has informed that the Ministry of Panchayat, Gram Gruh Nirman and Gram Vikas Vibhag, Govt. of Gujarat has issued the Notification No.IDB:2008:SFS:2282:KH-2 dtd. 14.10.2009 in respect of placement of funds by State, District and Taluka level authorities in Bank of Baroda, State Bank of India and Dena Bank taking into account the operational problems.
It is informed by BGGB that their branches are providing excellent services to the customers and helping in poverty alleviation programmes launched by the Govt. and their key role should not be undermined, but their survival requires support and patronage of State Govt., Central Govt. and Sponsor Bank.  Moreover, at many centres in the districts, there is the only bank branch of Gramin Bank and shifting accounts to Bank of Baroda / State Bank of India branches, 15-20 KMs away would cause unnecessary hardships to the beneficiaries of NREGS, Gokul Gram Yojana, Watershed programme, etc.  The avenues to mobilise resources by Gramin Bank are very limited and the implementation of Notification will affect adversely on the performance of RRB, particularly profitability which is a matter of concern.  The BGGB has, therefore, requested to look into this matter and authorities of Panchayat, Gram Gruh Nirman and Gram Vikas Vibhag should review their instructions. Verbal representations in this regard are received from other Banks also.

Smt. Rita Teaotia, Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat informed that for the better management of the funds and to track the movement of funds, three Lead Banks have been shortlisted for placement of Govt. funds.  The representatives from Bank of India, Syndicate Bank, RRBs requested for placing of funds with their Banks too as they are also having sizable presence in the State with latest technology.
After a detailed discussion, Shri Rawal advised that a Small Committee under the Chairpersonship of the Commissioner & Principal Secretary, Rural Development Department, Govt. of Gujarat having members from 5 major Banks operating in the State and Finance Department, Govt. of Gujarat be formed to look into the matter.  Smt. Teaotia stated that a meeting of the Small Group would be convened within 15 days.







(Action : Rural Development Deptt., GoG)   

3.7
Direct Transfer of social security pension into the bank accounts of beneficiaries                                                               
Reserve Bank of India, RPCD, Ahmedabad vide letter dtd. 8th October, 2009 has informed that a group has been set up by the Govt. of India under the Chairmanship of Secretary, Rural Development to examine the feasibility of direct transfer of social security pension into the bank / post office accounts of the beneficiaries.

However, during the first meeting of the said Group held on August 28, 2009, it was pointed that there were delays in transferring funds by the Nodal Bank to the disbursing branches of the banks and this resulted in the delay of payment of benefits to the beneficiaries. It was suggested that a system should be put in place to ensure that the accounts of the beneficiaries are credited on scheduled date, so that the beneficiary is free to withdraw the amount any day he likes.

Shri Mukesh K. Jain requested Member Banks to impress upon their branches  to ensure timely crediting of the pension amount to the accounts of the beneficiaries.
Shri Rawal advised to look into the grievances of pensioners.
 3.8
Delay faced by the Bank in obtaining orders for police protection for seizing charged properties under the SARFAESI Act                                                                                
Shri Mukesh K. Jain informed that State Bank of India, LHO, Ahmedabad vide letter dtd. 11th September, 2009 has requested to discuss the following issue regarding the difficulty faced by their SAMB Branch, Ahmedabad.
"We, as Bankers, are required, under the SARFAESI Act, 2002, to take possession of properties mortgaged / hypothecated to the Bank, for subsequent sale towards recovery of Bank's dues as this is the most convenient and expeditious mode for resolution of an NPA account where Bank has substantial security.  To facilitate this process, we usually apply to the District Magistrate / Chief Metropolitan Magistrate (DM/CMM) having jurisdiction over the area in which the said properties are located, to provide police protection at the time of seizing these properties.  There are, however, several instances in which our efforts have been frustrated due to delay on the part of such authorities to issue necessary orders in this regard.  They call for various types of documents / information from Bank and resort to repeated hearings / adjournments although there is no provision for such actions in the SARFAESI Act.  Even after obtaining an order from DM/CMM, the Police authorities are not inclined to provide the Police force on one pretext or the other.  This happens most of the times at Police Station level because the recalcitrant borrowers approach them before hand and try to scuttle our efforts for taking over the possession."

As there was no representation from the concerned Department, Govt. of Gujarat, Shri Rawal requested the Addl. Secretary & Director (IF), Finance Department, Govt. of Gujarat for ensuring senior level participation from Legal / Home Department.




(Action : Addl. Secretary & Director (IF), Finance Deptt.,/ Legal & Home Deptt., GoG)

3.9
(A)
100% Financial Inclusion - Progress
Shri Mukesh K. Jain informed that RBI, RPCD, Ahmedabad vide their letter dtd. 7th December, 2009 has informed that evaluation studies of select districts that had reported 100% financial inclusion were got conducted through external agencies.  The findings of the studies revealed that although the SLBCs have declared several districts as 100% financial included, actual financial inclusion has not been to that extent in all the districts.  Further, most of the accounts that have been opened as a part of the financial inclusion drive have remained inoperative due to various reasons.  The banks were advised to take certain measures in the matter vide RBI circular RPCD.CO.MFFI.BC.No.85/12.01.015/2008-09 dtd. 22.01.2009 addressed to the Chairman & Managing Director of all Scheduled Commercial Banks (including RRBs). 
In order to further strengthen the efforts towards 100% financial inclusion, there is a need to increase awareness through financial education by involving both the State Governments and Banking Sector.  RBI has advised SLBC to impress upon the  Banks for increasing their outreach to the rural sector with the help of State Government machinery.

Shri Mukesh K. Jain requested Member Banks to take necessary action in this regard and State Govt. is requested to route  NREGA / NOAP / Social security benefits through banking channel to make these accounts operative.
(B)
"No Frills Accounts" with overdraft facility and issuance of GCC                                                                                                                  
Shri Mukesh K. Jain informed that as per the information received from Member Banks, 1,58,878 "No Frills A/cs" have been opened during the quarter under review with overdraft facility provided to 889 a/cs.  Total number of "No Frills Accounts" reached 9,25,174 as of September, 2009.
During the quarter, 2,380 GCCs have been issued by Member Banks and the cumulative position as of September, 2009 reached 23,354 GCCs.

3.10
Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors under IBA Package                            
Shri Mukesh K. Jain informed that as advised by RBI and Govt. of India, special monthly meeting of SLBC is being held to oversee the resolution of credit issues of MSMEs by banks and  to monitor the progress in prescribed format.  
During the month ended November, 2009, credit of Rs.205.63 crore was sanctioned in 962 new units under MSME Sector.  Total Rs.3,520.14 crore was sanctioned in 12,470 a/cs after announcement of IBA Package.

Incremental working capital limit to existing units of Rs. 63.56 crore was sanctioned in 522 a/cs during November, 2009. The cumulative sanction reached Rs.1184.27 crores in 3,963 a/cs.

Under Restructuring of MSME a/cs, no account is restructured during the month of November, 2009 as reported by Member Banks and hence there is no change in the cumulative figures  of 6,644 accounts amounting to Rs.987.63 crores reported for the month ended October, 2009.

Under GEN SET, 11 a/cs to the tune of Rs.0.09 crores were sanctioned during the month.  So far, total 36 a/cs amounting to Rs.0.71 crores have been sanctioned.  

Under Housing package upto Rs.5 lakhs, 1,601 a/cs were sanctioned amounting to Rs.130.82 crore during November, 2009. Total Rs.779.84 crores have been sanctioned in 21,175 a/cs. 

Under Housing loan amounting between Rs.5 lakhs to Rs.20 lakhs, 2,273 a/cs were sanctioned amounting to Rs.247.99 crores during November, 2009. Rs.1497.88 crores in 14,224 a/cs have been extended since announcement of housing package.

Under Housing loan above Rs.20 lakhs, 710 a/cs amounting to Rs.115.79 crores were sanctioned during November, 2009. Rs.1,614.95 crores in 8,134 a/cs have been extended since announcement of housing package.

As regards finance under Auto Sector, Banks have sanctioned Rs.190.02 crores in 5,255 accounts during November, 2009. Total sanction comes to Rs.1,516.97 crores in 45,494 accounts. 

Shri Mukesh K. Jain informed that SLBC convenes regular meetings to review the monthly progress. Shri Rawal noted that substantial progress is made in implementation of IBA stimulus package.
The Dy. Director (MSME Pol), Office of the Development Commissioner, Ministry of MSME, Govt. of India vide letter No.16(20)/1/2009-MSME POL dtd. 5.11.2009 addressed to the Development Commissioner (Industries), Govt. of Maharashtra has informed that as per the MSMED Act, 2006, the terminology "Enterprise" uses for the establishments engaged in manufacturing sector as well as in service sector, therefore terminology "manufacturing enterprise" should be considered as equivalent to the term "Industry" or Industrial undertaking, which was used earlier in the definition of small scale industry.  The establishment engaged in services are termed as "Service Enterprises" in MSMED Act, 2006.

Shri Mukesh K. Jain requested  Member Banks to take note of the above.
Agenda No.4

REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE QUARTER ENDED SEPTEMBER, 2009 :                                                                                       
Shri Rawal, Chairman of the meeting and Chairman & Managing Director, Dena Bank in his Keynote address has covered and reviewed various key parameters like branch expansion, growth in deposits and advances, performance under Credit Deposit Ratio, lending to Priority Sector advances.
Shri Mukesh K. Jain has also covered above points in Power Point Presentation.
BRANCH EXPANSION

Shri Mukesh K. Jain informed that there are total 5,881 branches in the State as of September, 2009, of which 71% branches are in Rural and Semi-urban branches
He furhter informed that 376 licences were pending for opening of new branches at the end of September, 2009 as per the information received from Reserve Bank of India and requested Member Banks to expedite opening of Branches.

DEPOSITS GROWTH :                           
Shri Mukesh K. Jain informed that the aggregate deposits of the banks in Gujarat increased by Rs.9,317 crores in absolute terms from Rs.1,96,984 crores as of June, 2009 to Rs.2,06,301 crores as of September, 2009 registering a growth of 4.72% as against 5.23% growth for the corresponding period of the previous year.  
However, the growth over March, 2009 is 7.52% and y-o-y growth stood at 20.49%.  He also informed that the deposits in the State has crossed Rs.2 lakh crores milestone during the quarter under review.

Shri Rawal congratulated all Member Banks and people of Gujarat on achieving milestone of Rs.2 lakh crores deposits.
CREDIT EXPANSION :

Shri Mukesh K. Jain informed that the aggregate advances of the Banks in Gujarat increased by Rs. 2,649 crores in absolute terms from Rs. 1,32,943 crores as of June, 2009 to Rs.1,35,592 crores as of September, 2009 registering a growth of 1.99% as against 3.40% growth for the corresponding period of the previous year. However, the growth over March, 2009 is 2.84% and y-o-y growth stood at 12.87%. 
Shri Rawal observed that the growth over March, 2009 is very low and desired to know the reasons for the same.
Shri S.K. Das, General Manager, Bank of Baroda informed that utilization of funds by the corporate borrowers is very low.  However, advances to Agriculture Sector is by and large satisfactory, but there is an increasing trend of defaulters perhaps due to Agriculture Debt Waiver & Debt Relief Scheme, 2008.  He requested State Govt. to create a better climate for recovery of dues. 
CREDIT DEPOSIT RATIO:

Shri Rawal expressed concern over decreasing trend of CD Ratio and advised that in the remaining period, Banks need to focus more on lending to Agriculture, housing, auto sectors where there is improvement.  He also advised to deploy funds in infrastructure activities so that CD Ratio by the end of current Financial Year could be improved.
Shri Rawal also noted that CD Ratio of DCCBs has also gone down and desired to know the reason for the same.  
Shri K.J. Patel, Dy. Chief Officer from Guajrat State Co-operative Banks informed that there used to be migration of funds from District Co-operative Banks to Commercial Banks as DCCBs financed under KCC at higher rate of interest in comparison to Commercial Banks and added that from this year, DCCBs have started to finance under KCC @7% to the farmers and hoped that CD Ratio would improve in coming quarters.
CD Ratio BELOW 40%

Shri Mukesh K. Jain informed that as of September, 2009, the CD Ratio in the following seven districts is below 40% where the Banks are required to put in special efforts to increase the same. 
	 Sr. No.
	Name of District
	CD Ratio as of Sept., 2009
	CD Ratio as of March, 
2009
	Variation over March, 2009

	
	
	
	
	

	1
	Anand
	20.81
	21.88
	(-) 1.07

	2
	Dangs
	33.37
	35.22
	(-) 1.85

	3
	Kheda
	27.81
	27.17
	0.64

	4
	Kutch
	24.90
	25.41
	(-) 0.51

	5
	Navsari
	17.98
	19.06
	(-) 1.08

	6
	Porbandar
	21.85
	22.06
	(-) 0.21

	7
	Panchmahals
	38.89
	40.25
	 (-) 1.36


All above districts, except Kheda district, have shown negative growth of 0.21% to 1.85% over March, 2009. Shri Mukesh K. Jain requested the Lead District Managers of the above districts to initiate immediate remedial action to reach atleast to the stipulated benchmark of 60%.

CD Ratio BELOW 20%

Shri Mukesh K. Jain informed that as of September, 2009, Navsari district in the State is having CD Ratio below 20%.
He further informed that as decided in last SLBC meeting, a Sub-Committee of SLBC was formed.  The meeting of Sub-Committee was held on 12.11.2009 wherein the districtwise reports of 7 districts where CD Ratio was below 40% were discussed thoroughly. 

The main reasons for low CD Ratio are summarised herebelow :  

[1]
Units operating in the district availing Bank finance from outside district / State.

[2]
High level of NRI deposits. ( Porbandar, Kutch, Anand, Kheda & Navsari)

[3]
Backward and hilly/rocky areas. (Dangs & Kutch)

[4]
Part area is Dry land - No irrigation facility. (Dangs, Porbandar & Kutch)

[5]
Scarcity is regular phenomena in Kutch district.

[6]
Lower demand of credit  & higher growth of deposit. 
[7]
Deposits and Advances of Urban Co. Op. Banks are not being taken into 

            account for considering CD Ratio of districts.

[8]
Absence of  large & heavy industries in the districts.

[9]
Reducing trend of financing by District Central Co.Op. Banks.

The Lead District Managers were advised to initiate the action to improve upon the CD Ratio based on the following action points emerged from the said meeting.

1.
All Lead District Managers should include the issue of low CD Ratio as a regular agenda in BLBC meetings
  

2.
All Lead District Managers should write a letter to the Controlling Offices of the bank branches in the district narrating the targets, achievement and gaps between the target and the achievement, etc. under Service Area Credit Plan. In turn, Controlling Offices will take up the matter with the branches for ensuring achievement of the target under Service Area Credit Plan and  monitor the performance under total advances of each branch regularly to enhance the credit portfolio of poor performing branches.

3.
The senior representative from the controlling office should attend DLCC meeting regularly in order to have a meaningful discussions on the various agenda items of DLCC, including the SACP and CD Ratio.

4.
All Lead District Managers should send an intimation letter regarding holding of DLCC meeting to SLBC so that a representative from SLBC can attend some of the meetings on selective basis depending upon the conveniency and availability.

5.
All Lead District Managers should explore all possibilities to implement Interest Subsidy Scheme for Housing the Urban Poor (ISHUP) by all the banks in the district, which will increase the CD Ratio of the district.

6.
Part-limit of the Corporate Borrowers outside the district may be allowed to park in nearby branch in the district where the project is functioning, which will help in increasing CD Ratio of the concerned district.  The term loan can be parked in the branch of concerned district where the limit is operating, as term loan does not require much monitoring on regular basis and it is more convenient.

7.
The Lead District Manager, Dangs District  should remain in touch with the Forest Department and Tribal Department as they are going to implement special programmes for Tribal belt.

8.
All Lead District Managers were advised to convene monthly meeting of Sub-Committee of DLCC to review the CD Ratio critically.  The Lead District Managers should personally visit the Regional Offices of the Banks in the district and discuss with Regional Manager / Dy. Regional Managers the branchwise performance for enhancing the credit portfolio.

9.
The Banks whose CD Ratio is below the average CD Ratio of the district should atleast reach the average CD Ratio of the district.  

10.
Lead District Managers of Anand, Navsari and Porbandar district were advised to make a plan in such a way so that the CD Ratio of the district reach atleast 25% by March, 2010.

11.
The Lead District Managers to ensure that the present CD Ratio should not slip back under any circumstances and all required measures should be taken to increase the same and there should always be growth over the previous quarter.

12.
The RBI will also take up the matter suitably with the controlling offices of concerned banks whose CD Ratio is poor.

PRIORITY SECTOR LENDING :

Shri Mukesh K. Jain informed that there is a growth of Rs.2,110 crores in financing to Priority Sector during the quarter under review.  The Banks have financed Rs.304 crores to Agriculture Sector, Rs.2,001 crores to Weaker Section and there is a negative growth of Rs.1.88 crores under DRI advances.
Shri Rawal stated that there is a commendable growth in financing to Weaker Section, but still Banks need to lend more to this Sector so as to reach the benchmark.
Agenda No.5

REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2009-10 FOR FRESH LENDING TO PRIORITY SECTOR :                                         

Shri Mukesh K. Jain  informed that the original growth rate of 9.89% in SACP was envisaged for the year 2009-10.  However, as per revised target for Agriculture Sector given by NABARD vide letter dtd. 01.10.2009 is Rs.19,533 crores (an increase of Rs.5,175 crores).  Thus, the overall rise in SACP for 2009-10 is Rs.7,223 crores i.e. an increase of 35.75% as compared to 9.89% originally envisaged for the year 2009-10.  
The overall achievement in disbursement under Service Area Credit Plan was 43.25% upto the quarter  September, 2009 as against 47.94% during the corresponding period September, 2008.  The highest percentage achievement was recorded in  AVCI/SSI - 51.07%, Trade & Services - 44.75% followed by Agriculture & Allied Activities - 41.46%. 

Under Agriculture Sector, as against cumulative disbursement of Rs.8,100 crores, Rs.6,668 crores (82.32%) was for production credit and Rs.1,432 crores (17.68%) for investment credit.  The performance under Agriculture Sector for the corresponding period of the previous year was Rs.6,531.04 crores, of which Rs.5,247.82 crores (80.35%) was for production credit and Rs.1,283.22 crores (19.65%) for investment credit.

Agenda No.6

COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF SEPTEMBER, 2009 


 
Shri Mukesh K.  Jain informed that there are 1,63,421 cases are pending for disposal in the State involving amount of Rs.686.08 crores.  The maximum no. of pending cases and amount is observed in cases pending for more than 3 years.  He requested Revenue Department to issue necessary instructions to Dist. authorities for quick disposal of pending cases.  
Agenda No.7  
A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES FOR THE QUARTER ENDED SEPTEMBER, 2009                                           
Shri Mukesh K. Jain informed that RBI, RPCD, Ahmedabad vide its letter dtd. 19th November, 2009 advised SLBC to compile performance of individual bank under various Central and State Government sponsored Schemes to enable the Committee to assess the performance of individual banks and issue directions wherever necessary.  Further this information is also required by Central Office of RBI and Govt. of India to review the performance of banks in each State.  Accordingly, SLBC vide its letter dtd. 23rd November, 2009 requested all sponsoring agencies to make available the bankwise progress.  However, barring KVIC, GMFB, Rural Development Department and GBCDC, other sponsoring agencies have not submitted the bankwise progress report.  He requested all Govt. sponsoring agencies to furnish the same from the next quarter onwards invariably. 
SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
Shri Mukesh K. Jain informed that the financial targets have been achieved by 40.51% upto the half-year ended September, 2009 as against the achievement of 35.05% for the corresponding half-year of the previous year.
Shri Vinod Rao, Addl. Commissioner, Rural Devp. Deptt., Govt. of Gujarat stated that though the performance has improved, however, there are few Banks which have not achieved 25% of their annual target.  He also stated that pendency of sponsored loan applications is a cause of concern.
Shri Rawal advised Member Banks stating that having done good work, pending loan cases should be disposed off to improve the performance in remaining period of the year.  
PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

Shri Mukesh K. Jain informed that upto the half-year ended September, 2009, 3,324 applications were sponsored to Bank branches by all the three implementing agencies viz. KVIC, KVIB and DIC.  Out of 3,324 applications sponsored to Banks, 466 applications amounting to Rs.3955.16 lakhs were sanctioned by Banks and 2,404 applications remained pending at the end of period under review.  He requested Member Banks to dispose off these applications at the earliest.
He further informed that in quarterly review meeting of Bankers convened by the State Director, KVIC wherein it was decided that pending Margin Money Claims should be settled latest by 25th December, 2009 and the pending applications shall be cleared by 31st December, 2009.  

State Director, KVIC  also requested Member Banks not to obtain collateral security for loan amount upto Rs.5 lakhs for the units in MSME Sector including those units financed under PMEGP.  RBI vide letter dtd. 18.06.2009 and 14.08.2009 have also instructed to all the Banks in this regard.  RBI vide its circular dtd. 1st July, 2009 has instructed the Banks that service charges should not be levied on Priority Sector  loans (including PMEGP) upto Rs.0.25 lakhs.  The KVIC has also requested all Bank branches to extend the benefit of CGTSME to all the units being financed under PMEGP.  

Shri A.D. Choudhury, State Director, KVIC drew the attention of the House emphasising the following points:
Need for clearance of pending proposal at the level of Financing Bank branches.  The number of such applications were as on 15.12.2009 was 2,607.  The recent analysis made by the KVIC show that normally 3 to 6 month time was taken for sanction of a proposal and there was a case for reduction of time to speed up the process.  It was categorically indicated that analysis also made it clear as regards urgent need for speeding up the process of disbursement of loan as well after the EDP training was provided.  There was a point to look into the stipulated time schedule (1 month) for admittance of Margin Money claims (15 days at the level of Financing branch and 15 days at the level of Nodal branch) concerned for release of Margin Money in the name of beneficiary.  This would put both the bankers and entrepreneurs in an advantageous position as well as shall ensure utilization of Margin Money which is otherwise lying unutilized in the Nodal Branches.

As was observed and analysed there has to be some mechanism before rejecting a proposal as such proposals are at first considered and recommended by TFC headed by the District Collector.  Once this is looked into at the administrative level of the banks and the mechanism is developed it would reduce around 25% reduction thereby ensuring better progress.

Besides above, it was brought to the notice of all concerned that KVIC in its recent decision has reduced the duration of EDP training to 3 days for the project upto Rs.2.00 lakhs for service activity only vide Circular No.PMEGP/EDP/CIR/09-10 dtd. 09.12.2009.

Shri Anandilal, General Manager, PS & RRB, Dena Bank, suggested that the advantage of RSETI should be taken for imparting training to the beneficiaries of PMEGP.
Shri Rawal advised Member Banks to create a system at the controlling offices to monitor the movement of the applications sponsored under Govt. sponsored schemes.
Shri Vinod Rao stated that in the districtwise progress, the  position of pendency is also given which shows that Ahmedabad district has maximum number of pendency which requires to be disposed off in the remaining period of the current financial year.
Shri R.J. Patel, Lead District Manager, Ahmedabad informed the House that from the Banks side only Lead District Manager is the member of Task Force Committee (TFC) and suggested that 3-4 major banks in the district should also be made members of TFC considering the quantum of applications received under the Scheme.
Shri Rawal advised SLBC to co-ordinate with concerned Department.

(Action : SLBC) 

 SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                                
Shri Mukesh K. Jain informed that the percentage achievement was 4.40% upto the half-year ended September, 2009.  444 applications were sponsored to bank branches, of which 88 applications were sanctioned by banks, leaving 356 applications as pending at the half-year ended September, 2009.  He noted that there was no sponsoring in Bharuch, Bhavnagar, Gandhinagar, Kutch, Narmada, Navsari, Rajkot, Sabarkantha and Surendranagar districts since the beginning of the current financial year. Shri Rawal observed that the performance under the Scheme is very low and advised Member Banks to improve the same in the remaining period of the year.
Shri Mukesh K. Jain informed that Vallabhipur branch of Bank of Baroda has informed that they have not received the subsidy in 7 loan cases financed during the year 2006 and 2007.  Similarly, the Lead District Manager, Bhavnagar has informed that subsidy in 4 cases of State Bank of India, Amargadh branch and 2 cases of Saurashtra Gramin Bank, Devli branch is not released despite several reminders and requested the representative from Gujarat Safai Kamdar Vikas Nigam to release the subsidy immediately. 

He also informed that GSKVN vide its letter dtd. 30th November, 2009 addressed to SLBC informed that this is the scheme of direct review by high level Committee of Prime Minister of India and is regularly reviewed by the Ministry of Social Justice & Empowerment, New Delhi.  It is mentioned that till end of October, 2009, Banks have sanctioned only 88 cases out of 444 cases recommended to various Banks and due to this lower performance they are compelled to cover the loan applications of beneficiaries not sanctioned by the Banks under the Direct Finance Scheme of National Safai Kamdar Finance Development Corporation (NSKFDC), New Delhi and report to Government of India accordingly.

In view of the above, he requested Member Banks to instruct their branches to sanction the pending loan cases at the earliest or return / reject the loan cases and send the same to their respective district offices so that such loan applications of the beneficiaries under SRMS could be covered under the Direct  Finance Scheme of NSKFDC.  The rehabilitation of beneficiaries under SRMS is the target of Govt. of India and as a State Channelising Agency, it is targeted to comply the theme within the prescribed time limit i.e. before 31st December, 2009.

Further, he requested Member Banks to send their subsidy claims of currently sanctioned applications to GSKVN, so that the subsidy amount can be sent to the concerned Banks.

SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

Shri Mukesh K. Jain informed that the percentage achievement remained at 146.63% in physical terms and 52.69% in financial terms upto half-year ended September, 2009 as against 8.03% (physical) for the corresponding period of the previous year.  The Banks have disbursed loans to the tune of  Rs.530.77 lakhs to 2534 beneficiaries during the period under review.  

There were 11,431 loan applications pending as at the end of period under review, of which 7,791 applications were pending at the end of March, 2009 which are carried forward to the current financial year.  He requested Member Banks to dispose off these pending applications at the earliest.  

STATE GOVT. SPONSORED PROGRAMMES

VAJPAYEE BANKABLE SCHEME (VBS) : 
Shri Mukesh K. Jain informed that the target under the Scheme is increased from 40,000 to 47,079 for the current financial year.  He requested Lead District Managers of Banaskantha, Bharuch, Dahod, Gandhinagar, Jamnagar, Junagadh, Kutch, Mehsana, Navsari, Rajkot, Sabarkantha, Surendranagar, Tapi and Vadodara districts where the performance found to be poor for the consecutive two quarters of the current financial year and requested themto review the performance in BLBC / DLCC meetings very critically, so as to ensure that set targets are achieved for the year 2009-10.
GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

Shri Mukesh K. Jain informed that the achievement stood at 43.23% upto the half-year ended September, 2009 as against the achievement of 23.87% for the corresponding period of previous year. However, the performance in the districts like Ahmedabad, Banaskantha, Bhavnagar, Dangs, Gandhinagar, Kutch, Mehsana, Surat, Surendranagar, Valsad and Tapi remained below average and advised Lead District Managers of these districts to discuss and review critically  in District Level and Block level  meetings to achieve the set targets for the year 2009-10.
GUJARAT BACKWARD CLASS DEVELOPMENT CORPORATION (GBCDC) :

Shri Mukesh K. Jain informed that the achievement stood at 26.51% of the target as against 14.60% for the corresponding period of  previous year.  However, the performance in Ahmedabad, Anand, Banaskantha, Bharuch, Bhavnagar, Dahod, Kheda, Kutch, Mehsana, Narmada, Porbandar, Surat, Vadodara and Tapi districts remained below average, which needs much improvement and Lead District Managers of these districts are advised to improve upon their performance in achieving the set targets for the  financial year 2009-10.
Shri K.G. Vanzara, Director, OBC Welfare Deptt., Govt. of Gujarat stated that the performance at 26% is very low and added that the achievement as of November, 2009 has reached 40%.  He informed the House that the State is celebrating "Swarnim Jayanti"  and appealed all Member Banks to cross atleast 80% of the target allotted to them.
Shri Rawal appealed all Banks to put in all out efforts and advised Controlling Offices particularly to ensure 100% achievement under the scheme.  He informed that the performance under financing to Weaker Section is monitored at Govt. of India level and as Banks are having sizable number of pending cases, the same should be expeditely processed on merits which will help in improving the performance under the Scheme as well as under financing to Weaker Section. 

GUJARAT WOMEN ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

Shri Mukesh K. Jain informed that the achievement was 11.60% of the target as against 8.05% for the corresponding period of the previous year.  
He informed that sponsoring was on much lower side and it was found to be NIL or negligible in 10 districts viz. Kheda (0), Bharuch (0), Jamnagar (0), Dangs (1), Surat (1), Porbandar (1), Tapi (1), Anand (4), Valsad (5) and Navsari (5). He, therefore, requested the sponsoring agency to ensure sponsoring of adequate number of applications keeping the districtwise target in view.

JYOTI GRAMODHYOG VIKAS YOJANA (Margin Money Scheme) - JGVY:

Shri Mukesh K. Jain informed that the target under the Scheme is increased from 200 to 500 for the current year.
He informed that only 65 applications were sponsored, of which only 10 applications were sanctioned. The achievement stood at 2.00% only.

He observed that there was no sponsoring of loan applications in Amreli, Bharuch, Dahod, Dangs, Mehsana, Narmada, Tapi and Vadodara districts upto the period under review.

He requested Member Banks to dispose off 43 pending loan applications on merits.

Agenda No.8

FINANCING UNDER OTHER PROGRAMMES / SCHEMES

(i)
FINANCING TO MINORITY COMMUNITIES & WOMEN ENTREPRENEURS 
Shri Mukesh K. Jain informed that the fresh loans of Rs.129.77 crores were disbursed by the banks to 18,085 beneficiaries belonging to Minority Communities during the quarter ended September, 2009. The outstanding reached the level of Rs. 1,814.11 crores in 1,45,611 accounts as of September, 2009.
He informed that despite request made by SLBC to Member Banks in the last SLBC meeting to provide the target of their Bank to SLBC as informed by their Head Office to Ministry of Finance, Govt. of India, no Member Bank has sent the same to SLBC and once again requested them to make available this information to SLBC as to enable the SLBC Secretariat to incorporate the same in Agenda booklet for reviewing the same on quarterly basis.  









(Action : Member Banks)
WOMEN ENTREPRENEURS :
Shri Mukesh K. Jain informed that the fresh credit to the tune of Rs.777.60 crores was disbursed to 38,002 beneficiaries in the State during the quarter ended September, 2009. The outstanding advances reached the level of Rs.4,287.33 crores in 3,90,745 accounts and stood at 3.18% as against target of 5% of Net Bank  Credit.  He requested Member Banks to boost up the financing to the Women Entrepreneurs in order to reach this stipulation.
(ii)
Self Help Groups (SHGs) :
Shri Mukesh K. Jain informed that as per the information received from Member Banks, upto September, 2009 total 1,24,722 SHGs have been formed, of which 93,997 i.e.75.37 % have been promoted exclusively for Women in the State.  Out of 1,24,722 SHGs,  41,741 SHGs have been linked with Bank finance with an outstanding of Rs.267.15 crores.  During the quarter, the formation of SHGs has increased  from 1,15,321 to 1,24,722  i.e. by 9,401 SHGs.
(b)
Districtwise / Bankwise information on Sakhi Mandals
Shri Mukesh K. Jain informed that there were  86,616 Sakhi Mandals formed as of 28.02.2009. Thereafter 40,668 new Sakhi Mandals have been formed during last six months. Likewise, there were 5,761 Sakhi Mandals credit linked amounting to Rs.12.78 crores as of 28.02.2009. Thereafter 51,983 Sakhi Mandals have been credit linked amounting to Rs.84.95 crores during last six months. Thus, good work has been done by Banks in close coordination with DRDA. However, the performance in districts like Surendranagar (36.15%), Valsad (41.31%), Amreli (44.04%), Vadodara (47.78%), Ahmedabad (48.95%) and Junagadh (49.70%) remained below 50% and therefore these districts need further improvement in the area of credit linkage.     
Shri Vinod Rao informed that as against target, we have crossed 80% achievement by now and shall be crossing 100% by Janaury, 2010 and almost all Banks have done very good work in this area.      
(iii)
DIRECT HOUSING FINANCE UNDER NHB SCHEME :
Shri Mukesh K. Jain informed that fresh loans worth Rs.861.21 crores have been granted to 9,364 beneficiaries during the quarter under above scheme and the outstanding level reached to Rs.8,584.45 crores in 1,92,304 accounts as of September, 2009. 
Under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.23.55 crores have been granted to 589 beneficiaries and the outstanding level reached at Rs.411.69 crores in 15,598 accounts as of September, 2009. 

(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :
Shri Mukesh K. Jain informed that the outstanding under Education loans reached to Rs.1,449.72 crores in 41,785 accounts as of September, 2009.  During the quarter, the Banks have sanctioned Education loans to 3,192 students to the tune of Rs.115.87 crores.  
(v)
KISAN CREDIT CARD (KCC) :
Shri Mukesh K. Jain informed that upto September, 2009,  total 21,81,454 KCCs have been issued by Banks against total land holdings of about 42.39 lakhs in the  State. The bank groupwise break up is, Nationalised Banks - 4,10,340, State Bank Group - 4,97,812, RRBs - 2,27,310, Private Banks - 2,440, GSCARDB - 1,170 and DCCBs -10,42,382. The GSCARDB reported first time the data related to issuance of KCCs.
He informed that as per the Working Group report on Financial Inclusion adopted in last SLBC meeting, each rural and semi urban Bank branch to increase the number of KCC by minimum 70% of remaining uncovered Land holders by July, 2009, so as to reach 100% by May, 2010 coinciding with ‘Swarnim Jayanti’ celebrations of the State Government. The GoG is committed to 100% coverage of Farmers through KCC as State mission. In this context, the Revenue Department, Govt. of Gujarat has requested all District Collectors vide letter dated 10.06.2009 to make available the villagewise list of uncovered farmers for issuance of KCCs  to the LDMs. SLBC  vide letter dated 26.06.2009 informed the Member Banks to visit the website (www.ruraldev.gujarat.gov.in) of Rural Development Department to down load the list of BPL & APL families for tracking of uncovered farmers under KCCs fold. The CDs containing the list of  BPL & APL families provided by Rural Development Department have been circulated to all Member Banks vide letter dated 15.07.2009 by SLBC to make use of the same for tracking of uncovered farmers for issuance of KCCs as well as opening of " No Frill " accounts under Financial Inclusion.   He requested the concerned Government departments to co-ordidate with the bank branches at the grass root level for issuance of KCCs  to uncovered farmers to ensure achievement of 100% coverage by May, 2010 as envisaged.

He requested the Member Banks to launch a campaign to provide KCC to all eligible and willing farmers in a time-bound manner to ensure inclusive growth under Agriculture Sector. 

He also requested the Lead District Managers  to critically review the bankwise performance in DLCC meetings on regular basis to cover the remaining farmers under the fold of KCC.  The help from the District Authorities ( viz. Dist. Agriculture Officer / Mamlatdar) by way of providing the village wise list of farmers would make the task of covering the farmers under KCC much faster.

Shri Rawal advised to work hard to cover the remaining farmers under the fold of KCC as there are number of farmers to whom Banks have not yet issued KCCs.  He stated that Gujarat is a very progressive State and was surprised as why not all the farmers have been issued KCCs when the State like Haryana has done so.  He requested State Govt. to provide the villagewise list of uncovered farmers to the Banks to enable them to issue KCCs to the left out farmers.  He said that this is very essential for the prosperity of the State.
(vi)
SWAROJGAR CREDIT CARD (SCC) :
Shri Mukesh K. Jain informed that Banks have issued 536 SCCs  to the tune of Rs.2.88 crores during the quarter. In all 10,707 SCCs have been issued and the amount outstanding is Rs.27.85 crores. RRBs have issued 7,715 SCCs whereas the Commercial Banks could issue only 2,417 SCCs. 
He said that against the target of 10,000 for the year 2009-10, the cumulative achievement is only 9.55% upto the quarter ended September, 2009 which is very  poor and requested Member Banks to achieve the target allotted to them in the remaining period of the year. 

(vii)
ARTISAN CREDIT CARD (ACC) :
Shri Mukesh K. Jain informed that during the quarter, 48 ACCs were issued by Banks amounting to Rs.0.43 crores.  Thus, upto the end of September, 2009, the outstanding ACCs were numbering 3,865 amounting to  Rs.26.72 crores.  
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :                                                                                                      
Shri Mukesh K. Jain informed that SSI advances stood at Rs.14,210.98 crores as at the quarter ended September, 2009, of which Rs.504.39 crores were extended to 3,542 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.109.61 crores to 533 units under CLCSSTU. 
(ix)
ADVANCES TO SC & ST BENEFICIARIES :
Shri Mukesh K. Jain informed that the outstanding advances to SC beneficiaries as of September, 2009 was Rs.2816.13 crores forming 32.51% of Weaker Section advances. 
Similarly, the outstanding advances to ST beneficiaries as of September, 2009 was Rs.366.46 crores forming 4.23% of Weaker Section advances.

(x)
Progress under "Artificial Recharge of Groundwater through Dugwells" Scheme as of 30.11.2009                                             
Shri Mukesh K. Jain informed that the captioned scheme is under implementation in 112 talukas of 21 districts, out of 26 districts in Gujarat State for 3 years (2007-08 to 2009-10).  Under the scheme, 100% subsidy is available to Small & Marginal Farmers and 50% subsidy to Other Farmers for constructing structures for recharge of dugwells in their land.  The subsidy released by NABARD is to be credited in the farmer's bank account in a time bound manner is vital for successful implementation of the scheme.
As per the progress report upto November, 2009 submitted by the Central Ground Water Board, Ahmedabad Office, there are 2,06,459 farmer beneficiaries identified (eligible) under the scheme, of which 1,71,324 beneficiaries have opened their Savings Bank Account.  Nodal departments have forwarded the applications of 1,61,583 beneficiaries to NABARD and NABARD has released subsidy to the tune of Rs.1392.26 crores as of 30.11.2009.  Subsidy has been credited in 1,12,400 accounts and 4,508 dugwell recharge structures have been completed.  

(xi)
Reverse Mortgage Loan (RML) Scheme
Shri Mukesh K. Jain informed that during the quarter, banks have disbursed Rs.226.25 lakhs in 48 accounts and total outstanding loan amount stood at  Rs.225.61 lakhs in 52 accounts as of September, 2009.  This Scheme is not being implemented by all the Banks.  
TABLE AGENDA

1.  Recognition of Farmers’ Club as Business Facilitators/Business Correspondents (BFs /BCs)                                                                            
Shri M.I. Ganagi, General Manager, NABARD informed that most of the Farmers' Clubs formed by the banks are receiving eligible assistance from NABARD. To make them sustainable, the need was felt to graduate these Farmers’ Clubs to the level of Business Facilitators and then to Business Correspondents. For this purpose, it has been decided to recognise initially 50 active and competent FCs as Business Facilitators and later on as Business Correspondents.  To recognise them as Business Facilitators and to make use of them in achieving Financial Inclusion, it is necessary to get them registered under Societies Act. To give push to Farmers’ Clubs working as Business Facilitators / Business Correspondents, it has been decided that NABARD shall bear the cost of registration. NABARD, RO vide the letter Ref. No. NB/GUJ/7212/FC-11/2009-10 dtd. 12th November 2009 has requested the Regional Offices of the Commercial Banks to give suitable instructions to their branches to identify good Farmers’ Clubs which could be registered as Business Facilitators with due co-operation and guidance from their District Development Managers. However, response in the matter is still awaited.
Shri Rawal requested Banks to see that Farmers' Clubs are appointed as Business Facilitators / Business Correspondents in accordance with RBI guidelines.
2.
Formation and financing of Joint Liability Groups (JLGs)
Shri Ganagi informed that NABARD has issued guidelines to RRBs and Cooperative Banks for formation and financing of Joint Liability Groups of Small Farmers / Marginal Farmers / Tenant Farmers / Oral Lessees and Share Croppers. Separate instructions for formation of JLGs of micro entrepreneurs, artisans, etc. have also been issued. NABARD will extend promotional grant to banks for JLG formation and credit linkage.  RRBs and Co-operatives may plan their strategies to form large number of JLGs and their subsequent credit linkage. To begin with, each bank may form atleast 20 JLGs by the end of current fiscal year.
2.1
The following entities can form JLGs
Business Facilitators, NGOs, Farmers Clubs, Farmers Associations, Panchayat Raj Institutions (PRIs), Krishi Vikas Kendras (KVKs), State Agriculture Universities (SAUs), Agriculture Technology Management Agency (ATMA), Bank branches, PACS, other Co-operatives, Govt. Depts., Individuals, Input dealers, MFIs /MFOs, etc.

2.2
Incentive for promotion of JLGs
To facilitate promotion of JLGs, banks are eligible for grant assistance from NABARD. The grant assistance will be extended to banks for formation, nurturing and financing of JLGs over a period of 3 years @ Rs.2,000 per JLG. Other institutions promoting JLGs will be eligible for grant assistance of Rs 2,000/- per JLG  over a period of three years. The first installment of Rs. 1,000/- would be released to the Bank/ other institutions after sanction of loan by the bank. The 2nd and 3rd installment would be released, based on certification from the banks about prompt repayment by all members of the group.

2.3
Capacity Building 

Banks may undertake capacity building measures like conduct of training programmes for stakeholders, awareness and sensitization of JLG concept both for bank’s own staff as well as the target group. The bank operating staff should be familiar with the concept, benefits for the banks and clients under the programme. NABARD would consider supporting capacity building programmes for Bank’s staff and other publicity measures, such as publication of pamphlets / leaflets, use of media (print as well as others), etc. for greater awareness and orientation.

2.4
Credit to JLGs of farmers to form normal business activity under Priority Sector Advances                                                                                               

Lending to JLGs of farmers may be treated as Direct Agricultural Advances under the priority sector. Banks may include lending to JLGs in their corporate plan and also in the training schedule of officers / staff.

Shri Rawal requested NABARD to initiate with the 4-5 major Banks viz. Dena Bank, Bank of Baroda, State Bank of India, Bank of India and Union Bank of India and later on carry the same with other Banks and expressed hope that NABARD's technical expertise would definitely be available to the Banks.








(Action : NABARD)
The meeting ended with vote of thanks proposed by Shri S.K. Das, General Manager, Bank of Baroda.

**********

39
123-slbcmnts.lwp

E:\Office files\slbc123

