
BANKING AT A GLANCE IN GUJARAT STATE -  DECEMBER, 2008
	PARAMETERS
	MARCH, 2008
	DECEMBER, 2008
	GROWTH OVER MARCH, 2008

	TOTAL No. OF BRANCHES
	5,479
	5,672
	193

	      CATEGORY OF BRANCHES 
	

	RURAL

SEMI - URBAN

URBAN

METRO

TOTAL
	2,604
	2,656
	52

	
	1,338
	1,385
	47

	
	869
	905
	36

	
	668
	726
	58

	
	5,479
	5,672
	193


KEY INDICATORS                          

	
	(Amt. Rs.Crores)

	DEPOSITS
	1,54,832
	1,85,590
	30,758

	ADVANCES
	1,14,929
	1,26,227
	11,298

	CREDIT DEPOSIT

RATIO
	74.23
	68.01
	(-)6.22

	PRIORITY SECTOR ADVANCES

(% to advances)
	45,053

(39.20%)
	45,876

(39.92%)
	823

(0.72%)

	AGRICULTURE ADVANCES

(% to advances)
	20,669

(17.98%)
	20,056

(17.45%)
	(-)613

(-) 0.53%


SSI ADVANCES

	
	10,593

(9.22%)
	11,740

(10.21%)
	1147

(0.99%)

	WEAKER SECTION ADVANCES

(% to net advances)
	6,238

(5.43%)
	6,346

(5.52%)
	108

(0.09%)


KISAN CREDIT CARDS ISSUED


20,75,135


7,531

20,71,067


8,789

1258
	


 
AGENDA No.1
Confirmation of the proceedings of last meeting.

The proceedings of the State Level Bankers’ Committee Meeting for the quarter ended September, 2008 held on 22nd December, 2008 were circulated to all the members on 31.12.2008.  No comments/amendments have been  received from any member.  The House is requested to confirm the same.

AGENDA No.2

FOLLOW-UP ACTION ON DECISIONS TAKEN IN LAST MEETING :

2.1
Setting up of Rural Self Employment Training Institute (RSETI)                                                                                            
The matter of allotment of land to RSETI was discussed in the 119th SLBC meeting held on 22.12.2008 and representative from State Govt. stated that the decision will be taken as per the Central Government guidelines.  

Final guidelines on setting up of RSETI were circulated vide letter dated 07.01.2009 by Ministry of Rural Development, Govt. of India wherein it  is stated that land will be allotted at free of cost by State Govt. to Banks for the purpose.  In the said guidelines, requirements for specific infrastructure have been prescribed and considering all requirements, there is requirement of minimum 4-5 acres of land for setting up of RSETI.  

As per the feedback received from Lead District Managers, the instructions have been issued by Rural Development Department for allotment of the land in the name of Rural Development Department, Government of Gujarat. In this context, we give an example of order dated 09.09.2008 issued by the Collector, Dist : Banaskantha which specifically states that ownership of the land will remain with the State Govt. and other rights will be vested with the Commissioner, Rural Development Department.

The above decision of the State Govt. needs to be reviewed in the light of the instructions issued by the Rural Development Department, Government of India wherein it is specifically stated that the land for setting up the RSETI will be alloted to the concerned Bank, free of cost by the State Government.

Considering the fact that 12 more RSETIs are to be opened by the end of March, 2009, the matter was referred to Chief Secretary, Govt. of Gujarat on 25.02.2009.  

The Rural Development Department is requested to review the above decision and inform the house about  progress made in allotment of land. 

Lead Banks are requested to apprise the House about the progress made in opening of RSETIs as committed by them in Special meeting of major Banks held on 02.08.2009.

2.2
Postponement of instalment under Agriculture Debt Waiver and Debt Relief Scheme (ADWDRS), 2008                                   

SLBC received representation dated 17.09.2008 from Saurashtra Gramin Bank (SGB) stating that borrowers are representing them to extend the time for repayment of first instalment upto 31.12.2008 under the said scheme due to following reasons :
i)
Delayed onset of monsoon,

ii)
Scanty rainfall and delay in follow up rain,

iii)
Consequential delay in harvest and marketing.

Under ADWDRS, 2008 the beneficiaries of debt relief were to pay first instalment (out of his 75% share) latest by 30.09.2008.

As decided in the 119th SLBC meeting, the captioned matter was referred to Govt. of India and SLBC is in receipt of letter No.F.No.3/9/2008-AC dated 14.01.2009 from Ministry of Finance, Govt. of India informing that Government, after careful consideration, has now decided to extend the date of repayment of 1st instalment by “Other Farmers” under the captioned scheme from 30.09.2008 to 31.03.2009.  The dates of payment of 2nd and 3rd instalments i.e. 31.03.2009 and 30.06.2009 respectively remains unchanged.  The decision of the Ministry of Finance, Govt. of India has been conveyed to Member Banks vide SLBC letter dated 19.01.2009. The copy of the letter of Ministry of Finance, Govt. of India, is as per Annexure - 25.
2.3
Income Recognition and Assets Classification and Provisioning Norms - Agriculture Advances                               

As per RBI Master Circular No.BP.BC.20/21.04.048/2008-09 dated 01.07.2008, a loan granted for short duration crops will be treated as NPA, if the instalment of principal or interest thereon remains overdue for two crop seasons.  A loan granted for long duration will be treated as NPA, if the instalment of principal or interest thereon remains overdue for one crop season.  For the purpose of these guidelines, “long duration” crops would be crops with crop season longer than one year and crops, which are not “long duration” crops, would be treated as :short duration” crops.  The crop season for each crop, which means the period upto harvesting of the crops raised, would be as determined by the SLBC in each State.  Depending upon the duration of crops raised by an agriculturist, the above NPA norms would also be made applicable to agriculture term loans availed by him.  Crop seasons and short duration / long duration crops were decided in 114th SLBC meeting held on 25.09.2007.  

 

For the sake of uniformity among all Banks in the state of Guajrat, due dates of various seasons i.e. Kharif and Rabi / Summer was decided as illustrated here under.

NPA classification for short duration Mono cropping farmers:

	PARTICULARS
	KHARIF  SEASON
	RABI / SUMMER SEASON

	Year of sanction of Loan
	2004-05
	2004-05

	Month of sanction
	April 04 to June 04
	October 04 to November 04

	Season start
	June -July 04
	November-December 04

	Harvest Time
	October-November 04
	February-March 05

	Due date for Repayment
	31.03.2005
	30.06.2005

	1 st crop season
	June 05  to December 05
	October 05 to March 06

	2 nd crop season
	June 06 to  December  06
	October 06 to  March 07


NPA classification for short duration Double Cropping Farmers:

	PARTICULARS
	KHARIF  SEASON
	RABI / SUMMER SEASON

	Year of sanction of Loan
	2004-05
	2004-05

	Month of sanction
	April - June 04
	October - November 04

	Season start
	June -July 04
	November-December 04

	
	October-November 04
	February-March 04

	Due date for Repayment
	31.03.2005
	30.06.2005

	1 st crop season
	October 04 - March 05
	 June 05 - December 05

	2 nd crop season
	June 05 -  December  05
	October 05 - March 06


Two Crops seasons is considered as under :-

1. If a farmer is growing Crops only in Kharif season and land remains fallow during the rest of the year, two crop season will spread over two years.  Similar is the case if crops are grown only in Rabi season by a farmer.  In this case, repayment date will be fixed once in a year.

2. If the farmer is growing Kharif as well as Rabi crops, two crop seasons will spread over one year period.  There will be  two repayment dates during one year period.

The matter was discussed in the Standing Committee meeting of SLBC held on 20.10.2008 and minutes were circulated by SLBC Secretariat vide letter dated 28.10.2008.  After Standing Committee meeting, SLBC Secretariat received letter dated 04.11.2008 from NABARD mentioning that agricultural loans such as crop loans, loans for Minor Irrigation, etc., the date of NPA would be a date on which two harvesting seasons end from the due date for interest / loan instalment.  SLBC Secretariat also received representation from District Central Co-operative Bank that considering the  cropping pattern, harvesting period, marketing of agriculture produce, the repayment of the Kharif and Rabi season crops be fixed as 30th June.  SLBC Secretariat referred the matter to RBI vide its letter dated 22nd November, 2008.

The matter was also discussed in the 119th SLBC meeting held on 22.12.2008 and representative from Gujarat State Co-operative Bank Ltd., informed that in the meeting with NABARD, on representations made by various District Central Co-operative Banks, NABARD had accepted the repayment date as 30th June for both Kharif and Rabi season.  Representative from RBI informed that the matter has been referred to them and in turn they have taken up the same with their Central Office and added that by next SLBC meeting the matter of fixing of NPA date will be finalised.

SLBC Secretariat received a letter dated 19th February, 2009 from Reserve Bank of India informing that they concur with the views of SLBC in this regard.  The copy of RBI letter is as per Annexure - 34.
To provide sufficient time to the farmers to market their agriculture produce after harvesting, we propose NPA date as 1st April, 2007 for Kharif Season and 1st July, 2007 for Rabi / Summer Season for Mono Cropping farmers in the above illustration.

For farmers taking two crops in a year, we propose NPA date as 1st April, 2006 for Kharif Season and 1st July, 2006 for Rabi / Summer Season in the above illustration. 

The House is requested to offer their views for finalisation of the NPA dates as proposed so that the Banks in the State can fix NPA dates uniformly both for Kharif and Rabi / Summer seasons.

In this context, it may be submitted that as per the guidelines issued by RBI, the repayment schedule to be fixed in such a manner when the farmers have adequate liquidity and surplus to repay their dues.

2.4
Implementation of Minor Irrigation System (MIS) of Gujarat Green Revolution Company (GGRC) - operational issues                                        

The house of 119th SLBC meeting decided to form a group of 4-5 members to look into the operational issues being faced in implementation of MIS Scheme.  Accordingly, a meeting of group was convened on 25.02.2009 to discuss all operational issues.  After discussion, it was decided as under :

1.
Member Banks should issue circular for adopting simplified procedures in sanctioning of loans to farmers.

2.
No Dues / No Objection Certificate should not be insisted for the loans upto Rs.50,000/-.

3.
Farmers should not be compelled to visit branches 6-7 times for submitting relevant information and branches should ensure that the loans is disbursed in 1-2 visits.

 4.
Disbursements should be made at the earliest in all pending cases.

5.
Workshops of selected Branch Managers will be organised by GGRC to educate them about the Scheme and acquaint them with the benefits of Minor Irrigation System.

6.
The following new modality of disbursement procedure as decided  in the review meeting of GGRC on 30.01.2009 is placed before the house for ensuring uniformity in disbursement of loans under MIS of GGRC.

A.
GGRC, Banks and MIS Suppliers will sign a MoU for change in Modality of payment / disbursement by banks.

B.
Banks will send First Advance and Final Payment to GGRC on the basis of advice released by GGRC.  The payment cheques will be in the name of the concerned MIS Suppliers only.  As a result of this change, suppliers will get payment of Loanee cases through GGRC instead of directly from bank.  This would help in reducing the delay for Loanee cases.

C.
GGRC will deduct Agronomy Consultancy amount along with Security Deposit and Insurance amount from subsidy for Loanee cases.  This will help farmers and MIS Suppliers for better Agronomical Consultancy services.


The House is requested to take note of the above.

2.5
Delay caused by District Magistrate in giving assistance in recovery action taken under Section - 14 of SARFAESI Act
     
In the 119th SLBC Meeting, Syndicate Bank represented that in response to the application filed before the Surat District Magistrate, seeking order under Section 14 of the SARFAESI Act, they have received a letter from the District Magistrate, Surat requiring them to produce certain documents to prove their said contentions.  He has also issued notice to the borrowers directing them to appear before him. The said act of the District Magistrate is not in accordance with the power conferred to him under the said Act and is against the spirit of the Legislation.  The SARFAESI Act was enacted to assist the Banks and other financial institutions for speedy recovery of loans.  The said Act of the District Magistrate is not as per the provisions of the Act.  They are not supposed to adjudicate the issue on the merits of the case.

Section 14 of SARFAESI Act reads as under :

“Chief Metropolitan Magistrate or District Magistrate to assist secured creditor in taking possession of secured asset.

(1)
Where the possession of any secured asset is required to be taken by the secured creditor or if any of the secured asset is required to be sold or transferred by the secured creditor under the provisions of this Act, the secured creditor may, for the purpose of taking possession or control of any such secured asset request, in writing, the Chief Metropolitan Magistrate or the District  Magistrate within whose jurisdiction any such secured asset or other documents relating thereto may be situated or found, to take possession thereof, and the Chief Metropolitan Magistrate or as the case may be, the District Magistrate shall, on such request being made to him -

(a)
take possession of such asset and documents relating thereto; and

(b)
forward such asset and documents to the secured creditor.

(2)
For the purpose of securing compliance with the provisions of sub-section (1), the Chief Metropolitan Magistrate or the District Magistrate may take or cause to be taken such steps and use, or cause to be used, such force, as may, in his opinion, be necessary.

(3)
No act of the Chief Metropolitan Magistrate or the District Magistrate done in pursuance of this section shall be called in question in any court or before any authority.”

The matter was discussed and it was decided that cases pending beyond 60 days should be taken in DCC agenda for further course of action. Also, Legal Department, Sate Government should reiterate the instructions to the District Magistrates to act as per provision of the SARFAESI Act and SLBC should put  a formal request to Legal Department of the State Government.

SLBC vide letter No.GMO/119-SLBC/223/2009 dated 27.02.2009 has requested Legal Department, State Government to reiterate the instructions to the District Magistrates to act as per provision of the Section-14 of SARFAESI Act.

The representative from Legal Department, Govt. of Gujarat is requested to apprise the House about the action taken.

AGENDA No.3

3.1
Levying Service Charges to NREGA/NOAP Accounts
The Director (CM/Dev.), Department of Financial Services, Ministry of Finance, Govt. of India vide letter No.F.No.23(6)/08-CP dated 6th January, 2009 has informed that it has been brought to the notice of Finance Secretary by Secretary, Rural Development that banks are levying service charges @ Rs.45 per transaction per NREG/NOAP account which puts additional burden on the Government and if it is deducted from the wages of the beneficiaries, it may put hardship on the poor beneficiaries.

Vide the above referred letter, it is advised to discuss the matter with State Govt. and hence the representative from Finance Department, Govt. of Gujarat is requested to offer their views on the same. The matter is placed before the House for liberations and arriving at a decision.

 
3.2
Inclusion of issues pertaining to MSME Sector in SLBC Meetings                                                                                         
RBI vide its letter dated 30th December, 2008 informed that as proposed in para 157 of the Annual Policy Statement of 2007-08 (announced in April, 2007) definition of Small Scale Industry and Small Business Enterprise was changed for the purpose of inclusion in priority sector alignment with the definition adopted in the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 and in order to improve credit delivery to MSMEs, especially in identified clusters with a view to providing adequate and timely credit.

Member Banks are requested to -

� ensure that adequate attention is paid to the financial needs of MSME Sector, and

� inform the issue, if any, for discussing the problems faced by this Sector.

3.3
Second Meeting of the Task Force on Convergence and Coordination of Government Programmes / Schemes for Educational, Economic & Social Empowerment of SC and OBC Women                                                                                   
Department of Financial Services, Ministry of Finance, Govt. of India vide its letter No.F.No.15(15)/2007-CM dated 13th/14th January, 2009 has informed that in the captioned meeting it was decided that SLBC should monitor lending to SC / OBC women to ensure timely and adequate financing.

SLBC Secretariat vide its letter No.GMO/SLBC-308/163/2009 dated 31st January, 2009 has requested all sponsoring agencies to provide the captioned information.  However, the same is still awaited from them.

As the review is to be done on quarterly basis now onwards, all Sponsoring Agencies are requested to provide the information relating to lending to SC / OBC women to SLBC for reviewing the same in SLBC meetings.

3.4
Implementation of Prime Minister’s Employment Generation Programme (PMEGP)                                                                     
Khadi and Village Industries Commission (KVIC) vide its letter dated 13.02.2009 addressed to SLBC has informed that in the State Level Monitoring Committee Meeting, it was decided that all Public Sector Banks and RRBs would also be fully involved in sponsoring of applications of entrepreneurs intending to set up their unit under PMEGP.  Thereafter all such applications should be forwarded to the office of  KVIC/KVIB/DICs concerned, as the case may be, for placing them before Task Force Commtitee for formal selection / recommendation of such cases.  It was also decided that for wider publicity of the scheme, the PMEGP guidelines and the application form should be put on the respective bank’s web site to make more and more people aware of the scheme at the grass root level.  Besides above,  the state level monitoring committee also had stressed upon the extension of benefit of Credit Guarantee Fund Trust Scheme of the Ministry of MSME to entrepreneurs while considering their applications for sanction at the respective bank’s level.  

Member Banks are requested to take note of the above.

As regards inclusion of private sector banks, it was decided that such proposal from the interested Private Sector Bank has to come through their respective Head Offices duly endorsed by SLBC for their inclusion under PMEGP.  

Accordingly, Private Sector Banks interested in financing under PMEGP are requested to move their proposal through their Head Offices to SLBC for onward transmission to the State Level Monitoring committee of PMEGP for appropriate action.

3.5  100% Financial Inclusion - Progress
As per the progress reported by Lead District Managers upto January, 2009, out of total 26 districts in the State, 23 districts have already been declared as having achieved 100% financial inclusion. In remaining 3 districts, more than 95% work has been completed.

RBI Governor during his interaction with Bankers and others at a time of his visit at Ahmedabad on 11.02.2009 announced that SLBC Convenor, Gujarat to review the status of Financial Inclusion in the State and fix quantifiable targets within a period of one month for enhancing extent and quality of financial inclusion in the state and also to explore how the quality and pace of financial inclusion can be synergised with the proposal of Govt. of Gujarat to cover all the villages in the state with broad band connectivity.

In immediate response to his announcement, SLBC convened special SLBC meeting on financial inclusion on 18.02.2009 wherein it was decided to form working group and sub-committee to the working group to discuss and prepare an approach paper.  Sub-committee of working group met on 25.02.2009 and 04.03.2009 to discuss and prepare an approach paper.  After preparation of the report by sub-committee, the working group met on 12.03.2009, finalised report and submitted to RBI. 

Lead District Managers of District Ahmedabad, Surat and Vadodara may indicate the status and time frame within which the above work will get completed.

The detailed district wise progress is given in Annexure - 26.

 3.6
Bankwise progress under No Frills Accounts and issuance of General Purpose Credit Card (GCC)                                             
RBI vide its letter No.RPCD(AH) No.1460/02.16.00/2008-09 dated 12th September, 2008 advised SLBC Secretariat to collect data on the captioned agenda and put up for a review in every SLBC meeting.  Accordingly, SLBC Secretariat, has collected the data from Member Banks.  

As of December, 2008, Member Banks have opened 5,39,777 ‘No Frills Accounts’, of which Overdraft facility has been extended in 254 accounts.  Similarly, Banks have issued 25,549 GCCs.  The details are as per Annexure - 27. 
3.7
Progress under Debt Swap Scheme and grant of fresh loans to beneficiaries of Agricultural Debt Waiver & Debt Relief Scheme - 2008                                                                                
Govt. of India has directed that 3% of the credit disbursed under Direct Agriculture should be chanellised for redemption of debts taken by the agriculturists from non-institutional sources such as money lenders and other informal sources.  Fresh loans should be granted to beneficiaries of ADW & DR Scheme.  

In the 119th SLBC meeting, it was decided that the progress under Debt Swap Scheme and grant of fresh loans to beneficiaries should be monitored by each Bank as well as at SLBC level. 

Accordingly, SLBC vide letter dated 24.02.2009 requested Member Banks to submit progress under captioned schemes.  The Bankwise progress under captioned schemes are given as per Annexure - 28 & 29.
3.8
Monitoring of progress under finance extended to MSMEs, Housing and Auto Sectors                                                            
It has been advised by RBI vide letter reference No. RPCD.SME&NFS.BC.No.76/06.02.31(P)/2008-09 dated 16.12.2008 that SLBC convenors may immediately organise special meeting of SLBC where representative of MSE Sector are invited to facilitate exchange of views and arrive at concrete measures in the interest of the Sector and banking system.  The details of the RBI restructuring guidelines can be explained and disseminated in these meetings.  Also, in the 119th SLBC meeting held on 22.12.2008, it was decided that SLBC should organise such special meeting of SLBC.

Accordingly, Special SLBC meeting was organised on 28.01.2009 wherein representatives of MSE Sector were invited to facilitate exchange of views and matters  related with banking sector were discussed and sorted out and matters related with other departments were conveyed to concerned departments.  The guidelines issued by RBI and  Government were conveyed in the meeting.  IBA package on MSMEs, Auto and Housing Sector was also discussed in the meeting. 

Govt. of India has decided that special monthly meeting of SLBC would be held to oversee the resolution of credit issues of MSMEs by banks and advised to monitor the progress in prescribed format.  The 2nd special SLBC meeting was held on 12.02.2009 to review the progress under implementation of stimulus packages announced by IBA, RBI and GoI. 

After 2nd special SLBC meeting, the Govt. of India announced 3rd stimulus package on 24.02.2009, the highlights of which are as under:

� Excise duty reduced by 2% from 10% to 8%.

� Service tax reduced by 2% from 12% to 10%.

� Extending an earlier 4% reduction in excise duty beyond March 31st, 2009.  

The Hon’ble Union Minister for Commerce & Industry announced Trade Facilitation Measures on 26.02.2009 as under :

� Duty credit scrips / DEPB to be issued ahead of realisation of export proceeds.

� Rs.325 crores special package for leather and textile export sector for export to be undertaken from April, 2009.

� To boost agricultural and rural exports, a recredit of 4% special additional duty, in case of payments of duty by incentive scheme such as Videsh Krishi and Gramodhyoga Yojana, Focus Products Scheme and Focus Market Schemes would now be allowed.

� Centre grants duty credit for Raw Cotton Exports Concessions to be effective from April 1,2008. To revive exports in the face of declining global prices, the centre has granted Videsh Krishi and Gram Udyog Yojna benefits to raw cotton   shipments.

The progress report in prescribed format is enclosed as per Annexure - 30, 31 & 32.  

Member Banks are requested to submit the progress on or before 5th of succeeding month without fail as SLBC has to monitor the progress in the meeting every month and have to report to Ministry of Finance, Govt. of India on or before 17th of every month.

3.9
Financial Literacy and Credit Counselling Centres (FLCCs) - Model Scheme
                                                                         

RBI vide its circular no.RPCD.CO.MFFI.BC.No.86 / 12.01.18/2008-09 dated 4th February, 2009 circulated the Model Scheme on Financial Literacy and Credit  Counselling Centres.  The broad objectives of the FLCCs will be to provide free financial literacy / education and credit counselling.  To start with, Banks may set up Trusts / Societies for running the FLCCs, singly or jointly with other Banks.  Bank may induct respected local citizen on the board of such Trusts / Societies.  Serving Bankers may not be included in the above.  In the start, FLCCs may be fully funded by the Banks.  The counselling centres should maintain arm’s length relationship with the parent bank and preferably not to be located in the bank’s premises.  Credit counselling services may be provided in rural, semi-urban, urban and metropolitan areas, Banks may adopt a segmented approach specific to different categories of borrowers.  In the initial phase, Public Sector Banks and Regional Rural Banks could consider focussing on the rural areas, while the Private and Foreign Banks could consider setting Counselling Centres in urban areas.  To begin with, lead banks may take the initiatives for setting up FLCCs in the district headquarters.

As FLCCs are expected to play a crucial role in assisting and guiding the distressed individual borrowers, it is necessary that only well qualified / trained counsellors are selected to man the centre on a full time basis.  To ensure that there is no conflict of interest, persons managing the FLCC should not be staff of the bank.  Training is also required to be provided to the counsillors on an ongoing basis to constantly upgrade the skills.  The functioning of FLCCs will be monitored by a Committee headed by Regional Director of the Reserve Bank of India and feedback provided to the banks on a regular basis.  The Committee may comprise SLBC Convenor Bank, other banks, NABARD, IBA, consumer organisations, NGOs working in the area, etc.  The details guidelines are enclosed as per Annexure - 33.
3.10
Pending issues with State Govt.
1.
Penalty charged by RTO in case of Tractor Registration / Releasing of hypothecation charge :

Penalty charged by RTO in case of Tractor seized by the Banks and selling them off for recovery of dues by auction.  Transfer of tractor in the name of purchaser be treated at par with the conventional sale of vehicle to the farmers and therefore the penalty should not be charged. 


In the meeting held on 12.05.2008, the Principal Secretary (Economic Affairs) Finance Department, Govt. of Gujarat had advised the officials of Ports & Transport Department to look into the matter and inform the same to SLBC.


SLBC Secretariat vide its letter dated 13.11.2008 requested the Secretary, Ports & Transport Department, GoG, to inform the progress / development in the matter.  Ports  & Transport Department vide letter dated 20.11.2008 reminded the Commissioner, Transport, GoG, to  submit the proposal  for appropriate decision. The decision is awaited.

THIS ISSUE HAS BEEN PENDING SINCE JUNE, 2006.

 2.
Increase in exemption limit for stamp duty from present level of Rs.1.00 lakh to Rs.5.00 lakh under Govt. Sponsored Schemes:

As the project cost in most of the Govt. Sponsored schemes is enhanced upto Rs.5 lakhs, it was represented by Member Banks that present cut-off exemption limit needs revision from Rs.1 lakh to Rs.5 lakhs. 


In the meeting held on 12.05.2008, the Principal Secretary (Economic Affairs) Finance Department, Govt. of Gujarat, advised the Deputy Secretary, Revenue Department to look into the matter and inform the SLBC accordingly.


SLBC Secretariat on 12.11.2008 has replied to the queries raised by Office of Suptd. of Stamps vide their letter dated 12.09.2008.  Further progress in the matter is awaited. 


THIS ISSUE HAS BEEN PENDING SINCE JUNE, 2007.
3.
Refund of expired adhesive stamps to Banks : 

The Principal Secretary (Economic Affairs) Finance Department, Govt. of Gujarat, advised the Deputy Secretary, Revenue Department to look into the matter and inform the SLBC accordingly.


The Deputy Secretary, Revenue Department, vide letter dated 22.05.2008 has sought views and comments on the existing provisions from SLBC Secretariate which have been provided vide letter dated 10.09.2008.  However, in absence of any response from the said Department, SLBC Secretariat again requested them vide letter dated 13.11.2008 to inform the progress in the matter.  Response from Department is awaited.


THIS ISSUE HAS BEEN PENDING SINCE MARCH, 2005.
4.
Education loans to the children of farmers- Mortgage of agriculture land:

IBA vide its letter dtd. 31.08.2007 informed that in some of the states like Gujarat, mortgage of farm land to secure loans other than agriculture has been banned and therefore suggested that this position need to be reviewed as it comes in the way of farmers’ children getting benefit of educational loan. 


The Principal Secretary (Economic Affairs) Finance Department, Govt. of Gujarat, advised the Deputy Secretary, Revenue Department to look into the matter and inform the SLBC accordingly.

The SLBC secretariat vide   letter dated 07.07.2008    requested     to Principal Secretary , Revenue Department to inform about  the progress in the  matter. As no reply was received from them, the issue was once again taken in 118th SLBC meeting held on 23.09.2008 wherein also in absence of any representation from the said Department, the issue remained unresolved.  Subsequently, SLBC  Secretariat vide its letter dated 13.11.2008 requested Revenue Department as well as Agriculture & Co-operation Department to inform the progress in the matter.


THIS ISSUE HAS BEEN PENDING SINCE JUNE, 2007.
5.
IBA Standing Committee Report on Agro Business and Financial Inclusion :
Sub-Committee of Standing Committee of IBA had prepared an approach paper on the following issues :

1.
How to increase the flow of credit to Agriculture Sector, especially to Tenant Farmers, Agricultural Labourers and Oral Lessees.

2.
How to make agriculture a business proposition and issues in contract farming.

The approach paper provide action points for Member Banks and the issues that needs to be addressed by the Government and Reserve Bank of India. The action points are as under :

FOR BANKS  IN CO-ORDINATION WITH GOVT.:

1.
To increase the credit flow to Tenant Farmers:

(a)
Recognising tenancy :


The name of the tenant farmers should be recorded in the revenue records (in the Record of Rights) along with the name of the landowner.


A system of issue of tenancy passbooks be introduced through concerned State Governments.


The village level revenue officials to be authorized to issue cultivation certificates to the tenant farmers.

(b)
Identification of tenant farmers :


Identify the pockets predominated with the tenant cultivation in all its forms i.e. Including share croppers and oral lessees.


Build up data and continuously update the data on tenant farmers at district level and provide to all the banks and financial institutions as done in the case of uncovered farmers to achieve saturation under KCCs.

 
Conduct awareness camps in association with the concerned banks to pursue tenant farmers to approach banks for credit rather than private money lenders who charge exorbitant interest.


The forum of District Consultative Committee (DCC) with the membership consisting of the District Administration, development departments and agencies, Banks and public representatives can facilitate the process of identification and preparation / review of the list of Tenant farmers in the districts.

(c)
Facilitating formation of Joint Liability Groups (JLGs) of tenant farmers :


The Revenue Officials have to take the responsibility to identify the areas predominated with tenancy cultivation and facilitate formation of JLGs.
(d)
Multiple financing :


In majority of the cases, the landowners are availing the crop production finance from the Banks showing the land records as if they are cultivating land.  In such cases, financing tenant farmers for cultivation of same piece of land amounts to multiple financing.  Some remedy is required to tackle such situation and help tenant farmers.
(e)
Financial literacy :


The lack of financial advice is one of the barriers for economic independence which can be improved through appropriate savings / credit / other financial services and investment decisions.  The high illiteracy of the disadvantaged is one reason for low level transfer of farm technology.  The Bank’s voluntarism can focus on opening Knowledge / Credit Counseling Centres for education on financial services of the Bank, credit and repayment planning and facilitate interface between the poorer sections of the farmers and the Research / Agricultural Institutes.  

In the State Level Review Meeting held on 27.06.2008, the above report was put up as an Agenda item for discussion.  The report consists of vital issues relating to finance to agriculture through tenant farmers, facilitating formation of joint liability groups of tenant farmers, etc.  As these issues needed consideration at the Government level, a copy of the report was provided to the Principal Secretary, Revenue department and Principal Secretary, Agriculture department vide SLBC Secretariat letter dated 14.06.2008.  As no response was received from the two departments involved and also no representative competent enough to comment on the issues involved was present in the SLRM held on 27.06.2008, the House decided to refer the matter again to Revenue department / Agriculture department, Government of Gujarat.  Accordingly, SLBC Secretariat had referred the matter vide letter dated 10.09.2008 to the above two departments and requested to inform about  the progress in the  matter. As no reply was received from them, the issue was once again taken in 118th SLBC meeting held on 23.09.2008 wherein also in absence of any representation from the said Department, the issue remained unresolved.  Subsequently, SLBC  Secretariat vide its letter dated 13.11.2008 requested Revenue Department as well as Agriculture & Co-operation Department to inform the progress in the matter.


THIS ISSUE HAS BEEN PENDING SINCE MARCH, 2008.
6.
NON RECEIPT OF CROP INSURANCE DUE TO MISTAKE IN PREPARING DECLARATION FORM :

SLBC Secretariat received fax message dated 20.09.2008 from Lead District Manager, Jamnagar informing that due to technical mistake, 26 farmers of Dhrol taluka of Jamnagar district have not received crop insurance claim.  While preparing and submitting declaration to Agriculture Insurance Co. India Ltd., Jam Vanthali branch of SBI had shown the names of farmers in Jamnagar taluka instead of Dhrol taluka and as a result insurance company has rejected the claim giving the reason that Jamnagar taluka is not eligible for insurance claim.  The matter was discussed in DCC / DLRC meeting of Jamnagar district held on 19.02.2008 wherein Hon’ble MLA Shri Raghavjibhai Patel, Dhrol-Jadiya area attended the meeting and it was decided to refer the matter in SLBC.

SLBC Secretariat vide letter dated 14.11.2008 requested Agriculture & Co-operation Department, Govt. of India and Govt. of Gujarat to examine such genuine cases to avoid hardships to farmers.  The reply to the same is awaited from both the Departments.

THIS ISSUE HAS BEEN PENDING SINCE SEPTEMBER, 2008.

All the above issues are important and their early solution will enable Banks in further contributing to the State economy.  Hence, State Govt. is requested to take early decision on the above issues.

AGENDA No. 4

REVIEW OF BANKING DEVELOPMENTS IN KEY AREAS FOR THE QUARTER ENDED  DECEMBER, 2008 :                                                 
During the quarter ended December, 2008, total number of bank branches increased by 35.  During first nine months of current Financial Year, a total of 193 branches have been opened and total branches in the State increased from 5479 as of March, 2008 to  5672 as of December, 2008, are given in as per Annexure- 1.
 
BRANCH EXPANSION

	Bank Group
	For the period ended 

	
	March, 2008
	September, 2008
	December, 2008
	Variation  over March 2008


State Bank Group
	
	973
	1,002
	1,017
	44

	Nationalised Banks
	2,447
	2,467
	2,475
	28

	RRBs
	443
	449
	449
	6

	DCCBs
	1,154
	1,155
	1,158
	4

	GSCARDB
	181
	181
	181
	0

	Private Banks
	281
	383
	392
	111

	Total
	5,479
	   5,637
	5,672
	193


During the quarter under review, 35 new branches were opened.  Total 193 new branches were added over March, 2008 (Metro & Urban - 94, Semi-urban - 47, Rural - 52) in the State.  
Further,  356 licences were pending for opening of new branches at the end of December, 2008 as per the information received from Reserve Bank of India, Department of Banking Supervision (DBS), Ahmedabad (Metro 118- , Urban-63, Semi-urban-94 & Rural-81).

DEPOSITS GROWTH :   
The banks groupwise deposit growth and level as of December, 2008 is given below. The bankwise and districtwise details are given in Annexure - 2.

    
                                                                                                                (Rs./ Crores)

	BANK GROUP
	FOR THE PERIOD  ENDED 

	
	March, 2008
	September,2008


	December, 2008


	Absolute growth over Sept., 2008



	State Bank Group
	34,542
(22.66%)
	38,690

(7.40%)
	45,595

(17.85%)
	6,905

	Nationalised Banks
	87,020

(19.88%)
	94,722
(4.04%)
	1,00,049
(5.62%)
	5,327

	RRBs
	2,763

(18.68%)
	3,035

(6.23%)
	3,091

(1.85%)
	 56

	DCCBs
	8,209

(21.52%)
	8,728

(2.01%)
	8,388

(-) 3.90%
	(-)  340

	GSCARDB
	64

(0%)
	68

(3.03%)
	67

(-) 1.47%
	(-) 1

	Pvt. Sector Banks
	22,234

(32.94%)
	25,972

(7.98%)
	28,400

(9.35%)
	2,428


14,375

	


(Figures in the brackets indicate % growth over previous year / quarter).

The aggregate deposits of the banks in Gujarat increased by Rs.14,375 crores from Rs.1,71,215 crores as of September, 2008 to Rs.1,85,590 crores as of December, 2008 registering a growth of 8.39% as against 4.94% for the corresponding  quarter of  the previous year.

The highest percentagewise growth was registered by State Bank Group(17.85%), followed by Private Sector Banks (9.35%) over September, 2008.  

The NRI deposits stood at Rs.20,841 crores forming 11.23%  of the total deposits as against Rs.19,117  crores (13.19%) for the corresponding  quarter of  the previous year.

CREDIT EXPANSION :

During the period under review, credit increased from Rs.1,20,130 crores to Rs.1,26,227 crores i.e. an increase of Rs.6,097 crores or 5.08%  over September, 2008.  The bank groupwise details are given in the following table :

                                 






(Rs./ Crores)
	Bank Group
	FOR THE PERIOD ENDED 

	
	March, 2008
	September, 2008
	December, 2008
	Absolute growth over Sept., 2008

	State Bank Group
	27,408
(30.86%)
	28,004

(0.18%)
	30,527

(9.00%)
	2,523

	Nationalised Banks
	50,534

(28.20%)
	53,840

(5.48%)
	57,759

(7.28%)
	3,919

	RRBs
	1,518

(22.42%)
	1,655

(7.05%)
	1,669

(0.84%)
	14

	DCCBs
	6,832

(15.60%)
	6,822

(5.51%)
	6,609

(-) 3.12%
	(-) 213

	GSCARDB
	662

(4.25%)
	607

(-) 5%
	609

0.33%
	2

	Pvt. Sector Banks
	27,975

(12.20%)
	29,202

(2.34%)
	29,054

(-) 0.51%
	(-) 148

	Total
	1,14,929
(23.47%)
	1,20,130

(3.40%)
	1,26,227

(5.08%)
	6,097


(Figures in the brackets indicate % growth over previous year / quarter)
The data reveal that the overall growth in outstanding advances was 5.08% during the quarter under review, which was contributed by Nationalised Banks (Rs.3,919 crores), followed by State Bank group (Rs.2,523 crores) and RRBs (Rs.14 crores).

During the quarter under review, DCCBs and Private Sector Banks have registered a negative growth of 3.12% and 0.51% respectively.  

CREDIT DEPOSIT RATIO:

As per the RBI instructions, the CD Ratio inclusive of RIDF for the State as a whole is as under:             

                                                            

                                                                                                            ( Rs./ Crores )
	 Advances
	RIDF
	Total
	Deposits
	CD Ratio

	1,26,227
	4,849
	1,31,076
	1,85,590
	70.63


The Bank groupwise CD Ratio (without RIDF) is given below:
	Bank Group
	           FOR THE PERIOD  ENDED 

	
	March,
2008
	September, 2008
	December, 2008
	Variation over Sept, 2008

	State Bank Group
	79.35
	72.38
	66.95
	(-) 5.43

	Nationalised Banks
	58.07
	56.84
	57.73
	0.89

	RRBs
	54.94
	54.55
	54.02
	(-) 0.53

	DCCBs
	83.23
	78.17
	78.80
	0.63

	Pvt. Sector Banks
	125.82
	112.43
	102.30
	(-) 10.13

	Total *
	74.23
	70.16
	68.01
	(-) 2.15


* Excl. GSCARDB
The CD Ratio of banks in general decreased by 2.15% over September, 2008 and stood at 68.01%.  

CD Ratio BELOW 40%

 As per  RBI instructions, Lead District Managers of the districts having  CD Ratio less than 40% were requested by SLBC vide their letter dated 3/12/2005 to set up Special Sub Committee (SSC) of DLCC to monitor the CD Ratio and draw up a Monitorable Action Plans (MAPs) to increase the CD Ratio. 

Some of the  observations of SSC of DLCC of Kheda, Porbandar and Kutch district are as under.

1. 
Credit  disbursed by branches of other district/state are not reported to LDM.

2. 
Poor reporting from Pvt. Banks.

3. 
No industrial units in the district.

4. 
Flow of NRI deposit in the district.

5. 
Figures of Local/ Urban Co-operative Banks are not being included/available              for calculation of C D Ratio.

6. 
Credit absorption in the district is low as compared to other districts.

The Lead District Managers of the districts having CD Ratio below 40% are now advised to set up a special sub committee of DLCC, if not done so far, and draw up Monitorable action plan for improving the CD  Ratio and report the progress to DLCC and SLBC on quarterly basis.

At present the CD Ratio in the following six districts is below 40% where the Banks are required to put in special efforts to increase the same. 

	Sr. No.
	Name of District
	CD Ratio as of March, 2008
	CD Ratio as of December, 2008
	Variation over March, 2008

	1
	Anand
	26.51
	24.77
	(-) 1.74

	2
	Dangs
	37.07
	37.06
	(-) 0.01

	3
	Kheda
	29.90
	29.84
	(-) 0.06

	4
	Kutch
	26.12
	27.20
	1.08

	5
	Navsari
	20.18
	18.38
	(-) 1.80

	6
	Porbandar
	23.86
	22.85
	(-) 1.01


Anand, Dangs, Kheda, Navsari and Porbandar districts have shown negative growth over March, 2008. The Lead District Managers of the districts having CD Ratio below the benchmark of 40% are advised to set up special sub committee of DLCC and to  initiate corrective measures  to reach the benchmark of 40%.

CD Ratio BELOW 20%

As of December, 2008, Navsari district is having CD Ratio below 20% in the State. 

CREDIT + INVESTMENT TO DEPOSIT RATIO :

 Further, if investment/other forms of finance i.e. non-convertible debentures, commercial papers, bonds, etc. are also taken into account, the position is as under.











(Rs./ Crores) 


	Bank Group
	Credit
	Investment
	Total
	%

	State Bank group
	30,527
	4,896
	35,423
	77.69

	Nationalised Banks
	57,759
	3,111
	60,870
	60.84

	All Banks
	1,26,227
	10,224
	1,36,451
	73.52

	All Banks + RIDF 
	1,31,076
	10,224
	1,41,300
	76.13


*(includes RIDF of Rs.4849 crores)
If the figures of advances granted to units in Gujarat by Bank branches outside Gujarat are taken into account, the CD Ratio stands as under :











(Rs./ Crores)
	Bank Group
	Credit + Investment
	Credit from outside Gujarat
	Total
	%

	State Bank group
	35,423
	8,096
	43,519
	95.45

	Nationalised Banks
	60,870
	8,806
	69,676
	69.64

	All Banks
	1,36,451
	16,902
	1,53,353
	82.63

	All Banks + RIDF
	1,41,300
	16,902
	1,58,202
	85.24


* (includes RIDF of Rs.4849 crores)
Bankwise details are given in Annexure - 1.

PRIORITY SECTOR LENDING :

An analysis of the performance in terms of the targets set forth by the Ghosh Committee is presented as under :

The %wise growth under various areas of priority sectors in respect of All Banks (including RRBs) was as under :



 







(Rs./Crores)

OUTSTANDING AS OF

	
	ABSOLUTE GROWTH
Over March, 2008
	% 
increase

over

March, 08

	
	
	March,
2008
	%Achi.of NBC
	Dec.

2008
	% Achi. of NBC
	
	

	PRIORITY
SECTORS
	40%
	45,053
	39.21
	45,876
	39.92
	823 
	1.82

	 AGRI.

ADVANCES
	18%
	20,669
	17.98
	20,056
	17.45
	(-) 613
	(-) 2.96

	WEAKER

SECT. ADVs
	10%
	6,238
	5.43
	6,346
	5.52
	108
	1.73

	DRI ADVs
	1% 
	1.12
	0.0012
	3.84
	0.0033
	2.72
	242.85


Percentage of achievement relates to the NBC at the previous year end.

 II.
The % wise growth under following areas of priority sectors in respect of Regional Rural Banks was as under :










(Rs. /Crores)

OUTSTANDING AS OF

	
	ABSOLUTE GROWTH over March, 2008
	% 
increase 

over

March, 08

	
	
	March,
2008
	%Achi.of NBC
	Dec.

2008
	% Achi. of NBC
	
	

	PRIORITY
SECTORS
	60%
	1,284
	84.59
	1,391
	91.58
	107
	8.33

	WEAKER

SECT. ADVs
	15%
	404
	26.62
	613
	40.37
	209
	51.73


Bankwise / Districtwise details are given in Annexure - 2 & 3.
Advances to Priority Sector for all Banks (including RRBs) have increased by 0.71%. Agriculture advances have decreased marginally by 0.53%, whereas Weaker Section advances have shown increase of 0.09% for the quarter ended December, 2008. RRBs have surpassed the targets under Priority Sectors (91.58%) and Weaker Sections (40.37%) as against the benchmark of 60% and 15% respectively.

III.
The percentage share of various components of Priority Sector advances as of December, 2008 is as under :


GROUP

	
	NATIONALISED BANKS
	ALL BANKS

	PRIORITY SECTORS
	40%
	36.92
	43.22
	39.92

	AGRI. ADVANCES
	18%
	12.91
	16.15
	17.45

	WEAKER SECTIONS
	10%
	4.92
	6.07
	5.52

	DRI ADVANCES
	1%
	0.0027
	0.0060
	0.0033


13.83
	


AGENDA No.5

REVIEW OF PROGRESS UNDER SERVICE AREA CREDIT PLAN (SACP) 2008-09 FOR FRESH LENDING TO PRIORITY SECTOR :                                         

The summary of target vis-a-vis achievement for the quarter ended December, 2008 under Service Area Credit Plan 2008-09 is presented hereunder.The bankwise details are given in Annexures - 4 & 4/A.











(Rs./Crores)


	 SECTOR
	 TARGET 2008-09
	ACHIEVEMENT
	% ACHIEVEMENT

	Agri. & Allied
	13,567
	9,805.75
	72.28

	AVCI & SSI
	3,038
	3,197.27
	105.24

	Trade & Services
	3,597
	2,915.06
	81.04

	Total
	20,202
	15,918.08
	78.80


The overall growth rate of 19.88% in SACP was envisaged for the year 2008-09 The overall achievement in disbursement under Service Area Credit Plan by all the Banks was 78.80% upto the quarter ended  December, 2008 as against 69.26% during the corresponding quarter of previous year.  The highest percentage achievement was recorded in  AVCI & SSI - 105.24% followed by Trade & Services - 81.04% and Agri. & Allied - 72.28%.

Under Agriculture Sector, as against cumulative disbursement of Rs.9,805.75 crores, Rs.7,190.24 crores (73.33%) was for production credit and Rs.2,615.51 crores (26.67%) for investment credit.

Districtwise performance under SACP  is as under : 
	Above Average
	Percentage (%)
	Below Average
	Percentage (%)

	Ahmedabad  
	116.96
	Anand               
	50.36

	Amreli                 
	86.54
	Banaskantha                   
	40.31

	Mehsana                      
	78.90
	Bhavnagar                         
	61.54

	Rajkot   
	122.23
	Dahod        
	44.63

	Surat                
Bharuch 

Mehsana                  

Rajkot                  

Surat                     

Sabarkantha

Bharuch 
	90.32
	Dang                     
	50.02

	Porbandar                 
	91.36
	Bharuch
	71.01

	Tapi                  
	91.01
	Kutch
	48.78

	Junagadh

JuJuJu
	87.44
	Kheda                     
	56.99


	
	Narmada
	63.59

	
	
	Navsari
	45.48

	
	
	Patan
	75.61

	
	
	Surendranagar
	63.94

	
	
	Valsad
	63.70

	
	
	Vadodara
	76.72

	
	
	Gandhinagar
	73.16

	
	
	Jamnagar
	58.79

	
	
	Panchmahals
	43.87

	
	
	Sabarkantha
	76.00


 

AGENDA No .6

6. 
COMPARATIVE POSITION OF CASES FILED UNDER GUJARAT STATE RECOVERY ACT, 1979 AS OF DECEMBER, 2008                                         











(Rs./ Crores)


December, 2008

	


Amount

Amount

	


628.06


1183.68

	


207.37


299.74

	


(57.79)


(59.30)

	


420.69


883.94

	


133.12


288.83

	


65.07


207.39

	


129.00


261.80

	


93.58


125.92

	


District wise details are given in Annexure - 5.
Though Revenue Department has issued instructions to the District Authorities for quick disposal of pending Recovery Certificates, the number of pending cases are piling up quarter after quarter.  Revenue Department is, therefore, requested to issue the instructions once again, if possible with giving some target for reduction in pending number of cases during each quarter.

 

AGENDA No.7

A.
REVIEW OF PROGRESS UNDER GOVT. SPONSORED PROGRAMMES DURING THE QUARTER ENDED DECEMBER, 2008:                                    
The summary of  performance as of December, 2008 in implementation of various bankable schemes sponsored by Central/State Govt. is presented hereunder.  The schemewise/districtwise details are furnished in the Annexure - 6 to 13(A).
CENTRAL GOVERNMENT SPONSORED  PROGRAMMES : 

Comparative performance under Central Govt. Sponsored Programmes 

	% Achievement

	Period ended
	SGSY
	PMEGP
	SRMS
	SJSRY

	December, 2007
	47.97
	45.93
	            -
	22.01

	December, 2008
	53.63
	0.20
	0.27
	8.87











        (Rs./ Lakhs)
	 PARTICULARS
	BANKABLE SCHEMES


SRMS

	
	SJSRY


2981

	
	12,508
	21,630
(No.)

	Sponsored No.
	47,628
	525
	338
	14,124

	Sanctioned No.
	22,712
	6
	34
	1,918

	Sanctioned Amt.
	4580.80
	-
	9.70
	362.60

	Disbursed No.
	19,471
	6
	34
	1997

	Disbursed Amt.
	4580.80
	-
	9.70
	379.51

	Retd./Rejtd. No.
	3,136
	-
	10
	1,635

	Pending No.
	17,283
	519
	294
	10,571

	% achievement to target

	53.63
	0.20
	0.27
	8.87


* Progress upto 20th February, 2009

SWARNA JAYANTI GRAM SWAROJGAAR YOJANA (SGSY) : 
The financial targets have been achieved upto 53.63% for the quarter ended December, 2008, as against the achievement of 47.97% for the corresponding period of the previous year.  

Out of 25,184 Swarojgaaris assisted, SC beneficiaries were 3,741, ST were 9,300, Women were 9,152 and Disabled were 237. 

The percentage of assistance to SC / ST Swarojgaaris comes to 51.78% against stipulation of 50%.    

There are 307 SHGs and 16,976 individuals applications pending at the end of December, 2008.  Besides individual finance, group finance is required to be encouraged by the Banks which ultimately improve the credit linkage of SHGs.

Districtwise performance under the scheme is as under : 

	Above Average
	Percentage (%)
	Below Average
	Percentage (%)

	Amreli  
	55.34
40
	Ahmedabad                 
	33.67

	Anand                 
	57.09
	Bharuch                    
	43.34

	Banaskantha                        
	60.17
	Bhavnagar                           
	28.17

	Jamnagar                  
	64.87
	Dahod                       
	36.72

	Kheda                   
	75.97
	Dangs                          
	34.67

	Mehsana
	72.89
	Gandhinagar                    
	49.45

	Narmada
	92.90
	Junagadh                           
	49.11

	Navsari         
	79.28
	Kutch                                
	46.56

	Patan
	56.02
	Panchmahals          
	46.99

	Sabarkantha                         
	88.65
	Porbandajr         
	36.11

	Surendranagar
	66.67
	Rajkot                          
	42.87

	Valsad 
	55.67
	Surat       
	51.06


	
	Vadodara
	31.11

	
	
	Porbandar
	33.11


PRIME MINISTER’S EMPLOYMENT GENERATION PROGRAMME (PMEGP)

As per the information received from KVIC upto 20th February, 2009, 6 projects have been sanctioned by Banks as against the sponsoring of 525 projects.

SELF EMPLOYMENT SCHEME FOR REHABILITATION OF MANUAL SCAVENGERS (SRMS)                                                                                                      
The achievement of target in terms of percentage was 0.27% for the quarter ended December, 2008.  Sponsoring Agency needs to speed up sponsoring in the remaining period of the current financial year.

 
SWARNA JAYANTI SHAHERI ROJGAAR YOJANA (SJSRY) :

The achievement of target in terms of percentage remained at 8.87% for the quarter ended December, 2008 as against 22.01% for the corresponding period of the previous year.  The Banks have disbursed Rs.379.51 lakhs to 1997 beneficiaries during the period under review.  

There were 10,571 loan applications pending as at the end of quarter December, 2008.  

STATE GOVT. SPONSORED PROGRAMMES

Comparative performance under State Govt. Sponsored Programmes 

	% Achievement
	

	Period
	VBS
	GSCDC
	GBCDC
	GWEDC
	JGVY

	December, 2007
	70.09
	53.33
	21.75
	27.86
	-

	December, 2008
	52.42
	47.13
	33.32
	64.10
	1.14












(Rs. Lakhs)

	PARTICULARS
	BANKABLE SCHEMES
	

	
	VBS
	GSCDC
	GBCDC
	GWEDC
	JGVY

	Target (2008-09)

No.
	32,600
	10,000
	10,000
	2,000
	700

	Sponsored No.
	46,536
	13,379
	14,039
	3,214
	28

	Sanctioned No.
	17,090
	4,713
	3,332
	1,282
	8

	Sanctioned Amt.
	9,784.24
	1140.83
	918.81
	311.56
	100.05

	Retd./Rejtd. No.
	10,777
	2,902
	3,541
	580
	0

	Pending No.
	18,669
	5,764
	7,166
	1,352
	20

	% achievement to target
	52.42
	47.13
	33.32
	64.10
	1.14


VAJPAYEE BANKABLE SCHEME (VBS) : 
The achievement of the target stood at 52.42% for the quarter under review as against 70.09% for the corresponding period of previous year.  

Out of the total sanction of 17,090 applications (Rs.9,784.24 lakhs) 3284 applications (Rs.1372.80 lakhs) sanctioned to S.T. beneficiaries, 2754 applications (Rs.1265.62   lakhs) to S.C. beneficiaries.  However, 18,669 applications are pending at the end of the quarter under review which requires to be disposed off expeditiously.

The achievement in Ahmedabad, Banaskantha, Dohad, Kutch, Rajkot, Surat, and Surendranagar is poor.  

During the quarter ended December, 2008, the DICs have released subsidy in 11,671 cases amounting to Rs.1,288.10 lakhs, of which S.C. - 2,247 cases (Rs.246.30 lakhs), S.T. - 1,376 cases (Rs.149.11 lakhs), Minorities - 1,243 cases (Rs.141.21 lakhs) and others - 3,535 cases (Rs.405.89 lakhs), which includes 2,259 cases of Women (Rs.208.56 lakhs) and 159 cases of physically handicapped beneficiaries (Rs.48.69 lakhs). The DICs should release subsidy in the remaining cases also at the earliest.

GUJARAT SCHEDULED CASTES DEVELOPMENT CORPORATION  (GSCDC) :

The achievement of target in terms of cases sanctioned stood at 47.13% for the quarter ended December, 2008 as against 53.33% for the corresponding period of the previous year.  The performance in the districts like Ahmedabad, Anand, Banaskantha, Gandhinagar, Kutch, Porbandar, Surat, Surendranagar  and Tapi is below average. The Lead District Managers of these districts are advised to discuss the same in District Level meetings so as to improve the performance under the scheme.  

Member Banks are requested to give priority to dispose off pending 5,764 loan applications at the earliest since this forms a part of Weaker Section advances. The performance under Weaker Section Finance is below the stipulated benchmark and financing to SC / ST will help in improving the same. 

GUJARAT BACKWARD CLASS DEVELOPMENT CORPORATION (GBCDC) :

The achievement stood at 33.32% of the target as against 21.75% for corresponding quarter of the previous year. As against the target, the sponsoring of applications is very poor in the districts like  Bharuch (55.75%),  Narmada (25%), and Valsad (30.33%).  The implementing agency is requested to initiate sponsoring in these districts.

Banks are requested to ensure that 7166 pending applications are disposed off on merit at the earliest.  

GUJARAT WOMEN ECONOMIC DEVELOPMENT CORPORATION (GWEDC) :

The achievement was 64.10% of the target as against 27.86% for corresponding quarter of the previous year.  Out of 26 district, only 7 districts viz. Banaskantha, Sabarkantha, Patan, Panchmahals, Dahod, Kutch and Surendranagar have achieved above average.   

Sponsoring is very poor in Kheda, Anand, Bharuch, Narmada, Vadodara, Valsad, Navsari, Dangs, Jamnagar and Porbandar. Hence, sponsoring agency is requested to sponsor sufficient number of applications so as to achieve the target.

 JYOTI GRAM VIKAS YOJANA (Margin Money Scheme - JGVY:

Jyoti Gram Vikas Yojna is newly introduced scheme by Government of Gujarat which is implemented by DIC.  As per report submitted by DIC, sponsoring under the Scheme is only 28 applications, of which 8 applications are sanctioned to the tune of Rs.100.05 lakhs. The achievement stood at 1.14%.

AGENDA No.8

FINANCING UNDER OTHER PROGRAMMES/SCHEMES

(i)
FINANCING TO MINORITY COMMUNITIES & WOMEN ENTREPRENEURS 
The summary of the position of fresh loans disbursed during the quarter and the outstanding as of December, 2008 to Minority Communities & Women Entrepreneurs by banks are given in following table, while the bankwise details have been given in Annexure - 14 & 15.
MINORITY COMMUNITIES




         (Rs. in crores)

	Particulars
	March, 2008

.
	June, 2008
	September, 2008
	December, 2008

	
	A/c
	Amt.
	A/c
	Amt.
	A/c
	Amt.
	A/c
	Amt.

	Fresh loans disb. during the quarter
	5,058
	161.27
	15,249
	122.34
	8,280
	89.77
	6,579
	105.18

	Outstanding
	99735
	910.73
	107355
	965.60
	110587
	986.62
	153538
	1194.58


Fresh loans of Rs.105.18 crores were disbursed by the banks to 6,579 beneficiaries belonging to Minority Communities during the quarter ended December, 2008.  The outstanding reached the level of Rs. 1194.58 crores in 1,53,538 accounts as of December, 2008.

 WOMEN ENTREPRENEURS




         (Rs. in crores)

	Particulars
	March, 2008

.
	June, 2008
	September, 2008
	December, 
2008

	
	A/c
	Amt.
	A/c
	Amt.
	A/c
	Amt.
	A/c
	Amt.

	Fresh loans disbursed during the quarter
	17,289
	194.69
	32,767
	290.53
	28,589
	241.53
	21,984
	275.85

	Outstanding
	301605
	2979.66
	305585
	2621.32
	310483
	2705.48
	345977
	3390.68


In case of Women Entrepreneurs, the fresh credit to the tune of Rs. 275.85 crores was disbursed to 21,984 beneficiaries in the State during the quarter ended December, 2008.  The outstanding advances reached the level of Rs.3,390.68 crores in 3,45,977 accounts and stood at 2.70% as against target of 5% of Net Bank Credit.  Bankers are requested to boost up the financing to the Women Entrepreneurs in order to reach this stipulation.

(ii)
Self Help Groups (SHGs) :
As per the information received from Member Banks, upto December, total 1,00,037 SHGs have been formed, of which 72,044 i.e.72.02 % have been promoted exclusively for Women in the State.  Out of 1,00,037 SHGs,  23,155 SHGs have been linked with Bank finance with an outstanding of Rs.18,872.55 lakhs.  During the quarter, the formation of SHGs has increased  from 95,491 to 1,00,037  i.e. by 4,546.

SHGs are having a total membership of 11,58,226 of which women were 8,42,315 i.e. 72.72%.  The bankwise details have been given in Annexure - 16.
(iii)
DIRECT HOUSING FINANCE UNDER NHB SCHEME :
As per the information made available by the member banks, fresh loans worth Rs.262.36 crores have been granted to  5,399 beneficiaries during the quarter under above scheme. 

The outstanding level reached to Rs.6386.98 crores in 1,74,895 accounts as of December, 2008. Bankwise details are given in Annexure - 17.
Under Golden Jubilee Rural Housing Finance (GJRHF) Scheme, fresh loans worth Rs.18.24 crores have been granted to 556 persons and the outstanding level reached at Rs.407.48 crores in 15,530 accounts as of December, 2008. Bank wise details are given in Annexure - 18.
(iv)
REVIEW OF PROGRESS UNDER EDUCATION LOAN :
 







        


(Rs. in crores)
	Particulars
	March, 2008

.
	June, 2008
	September, 2008
	December, 2008

	
	A/c
	Amt.
	A/c
	Amt.
	A/c
	Amt.
	A/c
	Amt.

	Fresh loans disbursed during the quarter
	2,329
	57.30
	3,066
	54.97
	3,607
	76.66
	2,569
	72.21

	Outstanding
	31,670
	932.51
	33,612
	808.4
	35,378
	872.09
	37,169
	919.08


The outstanding under Education loans reached Rs.919.08 crores in 37,169 accounts as of December, 2008.  During the quarter, the Banks have sanctioned Education loans to 2,569 students to the tune of Rs.72.21 crores.  Bankwise details are given in Annexure - 19.
(v)
KISAN CREDIT CARD (KCC) :
Upto December, 2008,  total 20,71,067 KCCs have been issued by Banks against total land holdings of about 42.39 lakhs in the State.  It reflects decrease of 4,068 KCCs over March, 2008.  The bank groupwise break up is,  Nationalised Banks - 3,73,679, State Bank Group - 4,08,105, RRBs - 2,06,159, Private Banks - 1,928 and DCCBs -10,81,196. Member Banks are advised to step up issuing more KCC so that inclusive growth can be ensured.

Bankwise details are given in Annexure - 20.
(vi)
SWAROJGAR CREDIT CARD (SCC) :
Banks have issued 540 SCCs  to the tune of Rs.1.62 crores during the quarter. In all 6,277 SCCs have been issued and the amount outstanding is Rs.15.50 crores. RRBs have issued 3,448 SCCs whereas the Commercial Banks could issue only 1,776 SCCs. Bankwise details are given in Annexure - 21.
(vii)
ARTISAN CREDIT CARD (ACC) :
During the quarter, 1888 ACCs were issued by Banks amounting to Rs.11.42 crores.  Thus upto the end of December, 2008 ACCs numbering 4,455 have been issued amounting to  Rs.19.60 crores.  

Bankwise details are given in Annexure - 22.
(viii)
REVIEW OF FLOW OF CREDIT TO SSI SECTOR AND CREDIT LINKED CAPITAL SUBSIDY SCHEME FOR TECHNOLOGY UPGRADATION OF SSI (CLCSSTU) :
 SSI advances stood at Rs.11,740.17 crores as at the quarter ended December, 2008, of which Rs.230.43 crores were extended to 3,354 units for technology upgradation under CLCSSTU.  During the quarter under review, banks have disbursed Rs.19.01 crores to 117 units under CLCSSTU. Bankwise details are given in Annexure - 23.
(ix)
ADVANCES TO SC/ST BENEFICIARIES :
The outstanding advances to SC/ST beneficiaries as of December, 2008 was Rs.1969.23 crores forming 31.03% of Weaker Section advances .  Bank wise and Districtwise position as of December, 2008 is given in Annexure - 2 & 3. 
AGENDA No.9

ISSUES REFERRED BY STATE GOVT.

The Joint Secretary & Director (Institutional Finance), Finance Department, Govt. of Gujarat, vide letter dated 13.03.2009 has referred the following agenda items for deliberation:

1.
Review of Credit Support in the State
Despite a relatively better credit absorption capacity of the State, the Credit Deposit Ratio (CDR) continues to be only around 70% for the last few years.  It is lower than that of comparable States.

The CD ratio in six of the districts is below 40% and in one of these districts it is below 20%.

	Sr. No.
	Name of District
	CD Ratio as of March, 2008
	CD Ratio as of Sept. 2008
	CD Ratio as of December, 2008
	Variation over March, 2008

	1
	Anand
	26.51
	24.33
	24.77
	(-) 1.74

	2
	Dangs
	37.07
	35.88
	37.06
	(-) 0.01

	3
	Kheda
	29.90
	27.55
	29.84
	(-) 0.06

	4
	Kutch
	26.12
	26.91
	27.20
	1.08

	5
	Navsari
	20.18
	18.11
	18.38
	(-) 1.80

	6
	Porbandar
	23.86
	24.74
	22.85
	(-) 1.01


State Govt. has requested to formulate a comprehensive strategy to improve the overall achievement with specific focus on these lagging districts.  Lead District Managers of above mentioned six districts are advised to apprise the House on the action taken and action proposed.  The House is also requested to deliberate on the above and suggest action / measures to improve the CD Ratio in these districts.

2.
Formulation of Strategy to improve banks’ performance in respect of Priority Sector Advances                                                                                 
 The banks’ performance in respect of almost all mandated priority sector advances including DRI is short of the target.

	Sector
	Benchmark
	 % Achievement as of Dec. 2008

	Priority Sector
	40%
	39.92

	Agriculture Sector
	18%
	17.45

	Weaker Section Advances
	10%
	5.20

	DRI Advances
	1%
	0.0033


It is informed that State Govt. has taken number of steps to promote “inclusive growth” in the State.  An accelerated growth in agriculture and informal sector is an integral part of such an approach.  

In view of the above, Member Banks are requested to ensure that the stipulated benchmark under all segments of Priority Sector are achieved.

3.
Financial Inclusion in the State
It is felt by the State Govt. that mere statistical achievement of bank accounts does not serve the purpose, but there is a need to have credit linkages to serve desired goal of making available timely and affordable credit, particularly to the farmers and weaker sections of the society.

In order to ensure 100% Financial Inclusion in the State, a working group of SLBC was constituted as advised by Governor, RBI and the findings / suggestions of the Group have been submitted to RBI.  The points suggested by the State Govt. are addressed in the said report. 

4.
Improving the performance of the Banks in implementing Government Sponsored Programmes                                                                                  
State Govt. has observed that the support to the implementation of Government sponsored programmes by the Banks can be improved further.  The data shows that there is large number of pendency and rejection under almost all the programmes.  It is, therefore, suggested that a sub-committee of SLBC may review the system in consultation with related Government Departments and work out a strategy for better and faster implementation of such programmes.

Member Banks are requested to reiterate the instructions to their branches regarding disposal of pending applications and to ensure that applications are not rejected on flimsy grounds.

5
Credit Flow to MSME and Other Sectors
State Govt. has expressed its concern that the effects of slowdown in the Indian economy and global economic recession is being felt by MSME Sectors at large extent.  

 
Ministry of Finance, Govt. of India advised all SLBC Convenors to conduct Special SLBC meetings on monthly basis to monitor the progress made under various stimulus packages announced by Govt. of India, RBI which aimed at strengthening this sector to combat the global economic recessionary trend.  Accordingly, the SLBC, Gujarat, reviews the progress on monthly basis and submits the report to GoI.

6.
Credit Flow to Informal Sector   
The State Govt. informed that they have formulated a comprehensive policy for the informal sector and a number of initiatives have been announced by the Government which should be supplemented by adequate availability of credit from the banking system.  It is desired that SLBC should devise an appropriate strategy in consultation with Industries Department for the purpose.

It is requested to make available the copy of a comprehensive policy to SLBC so that it can, in consultation with Industries Department, can formulate a strategy and put up the same in next SLBC.

7.
Follow up of Recommendation of RBI Task Force on Diamond Sector
The Task Force on Diamond Sector has submitted its report to Governor, Reserve Bank of India on 27th February, 2009.  As per the report, the implementation of the recommendations would be carried out jointly by RBI, Govt. of Gujarat and SLBC.  The conclusions and recommondations of task force is as per Annexure-35 to enable the Member Banks to implement the same and also to report the progress in the prescribed format to SLBC Secretariat so as to reach on or before 5th of the succeeding month. 

The format for reporting the progress is enclosed as  Annexure -36.
8.
Initiative for ensuring adequate credit flow in Economic Slowdown
In the backdrop of the slowdown, there is a need to understand the role of the State in acting as the growth driver.  With  credit squeeze being experienced all around, there is  greater need to sensitize and direct the banking sector to increase its exposure in the State, where the pace of growth and bankability of projects are more favourable.

SLBC, acting under the instructions of Govt. of India and RBI, has taken initiatives to ensure constant and smooth flow of credit to all sectors.  Further, there is no credit squeeze imposed by the Banks and there is sufficient liquidity in the banking system. To make available the credit at a lower rate of interest, Banks have reduced their Prime Lending Rate (PLR) and also restructuring the accounts under RBI’s instructions.

 9.
Formation of a monitoring mechanism for implementation of Vibrant Gujarat MoUs                                                                                                    
It is informed that in the Vibrant Gujarat Global Investors’ Summit 2009, MoUs aggregating to Rs.61,760 crores have been signed in the financial sector.  The scale and size of these investments is likely to have positive impact on the economy.  

State Govt. has suggested that SLBC may consider putting in place a mechanism to ensure quick implementation of MoUs and also to monitor these investments.

The House is requested to deliberate and suggest on the issue.

10.
Extensive Coverage of the State through bank branches
It is informed that the large pockets of unbanked and underbanked areas is a matter of concern.  The growth of branch network in the State is skewed in favour of urban and semi urban area.

There are total 5,672 bank branches in the State as of December, 2008, out of which 2,656 (46.81%) are in rural areas, 1,385 (24.40%) in Semi-urban areas, 905 (16%) in Urban areas, 726 (12.79%) in Metro areas.  The figures show that there is a sizable presence of bank branches in Rural as well as Semi-urban areas.  However, Banks are requested to explore the possibility of opening branches in unbanked and underbanked areas so as to ensure reach of banking facility in all the corners of the State.

**********

 


